Chapter 27 Test Review - Sole Proprietorships & Partnerships
Know the Definitions of the following words
	sole proprietorship
	partnership by estoppel

	fictitious name
	tenancy in partnership

	employer identification
	joint tenancy

	unlimited liability
	joint liability

	partnership by proof of existence
	dissolution


1.  True or False  A partnership by estoppel is a real partnership.
2.  _________________________ occurs when someone leads a third party to believe that a partnership exists when in fact it does not.
3.  True or False  A secret partner has unlimited liability for the firm's debts.
4.  Most partnership law is set forth in the

	a.
	Articles of Partnership
	c.
	Uniform Partnership Act

	b.
	Uniform Commercial Code
	d.
	Tenancy in Partnership Act


5.  True or False  Missouri law requires all business names to be registered with the Secretary of States Office.

6.  A partnership that is formed simply by the way two or more people conduct their business is called

	a.
	partnership by estoppel
	c.
	apparent partnership

	b.
	partnership by proof of existence
	d.
	limited partnership


7.  The partnership agreement is known as the _________________________.

8.  A partner who takes an active role, but is not known publicly and has unlimited liability is a

	a.
	silent partner
	c.
	dormant partner

	b.
	secret partner
	d.
	limited partner


9.  A business that is owned and operated by one person is a(n) ____________________.
10.  ____________________ may be formed by agreement, by proof of existence, or by estoppel.
11.  When a partner dies or leaves a partnership, the partnership is ____________________.
12.  True or False  A sole proprietorship cannot be formed without the involvement of the Secretary of State. 


13.  Every partnership must have at least one ____________________ partner.

	a.
	general
	c.
	secret

	b.
	silent
	d.
	limited


14.  ___________________ partnerships are often used in real estate ventures and tax shelter investments.
15.  When a partnership ends, the firm's assets are first paid to

	a.
	partners who lent money to the firm
	c.
	surplus due partners

	b.
	partners who put money into the firm
	d.
	creditors other than partners


***16.  List 3 advantages and 3 disadvantages of a sole proprietorship.
17.  Co-ownership of all the real and personal property included in the partnership is referred to as

	a.
	joint tenancy
	c.
	tenancy by estoppel

	b.
	uniform tenancy
	d.
	tenancy in partnership


18.  A local business license can be obtained through

	a.
	Chamber of Commerce
	c.
	Secretary of State

	b.
	city clerk
	d.
	President of the United States


19.  True or False   In a general partnership, each partner is liable for the other partners' actions within the scope of the partnership.
