CONTRACT TEST REVIEW

“The Big One”

TRUE OR FALSE

1. A unilateral mistake does not void a contract.

2. If a false representation is innocently made, the injured party has no right to damages.

3. A contract entered into under duress cannot be enforced.

4. It is legal in most states to be on football games.

5. A valid contract must contain at least four of the six elements of a contract.

6. Individuals can make a false representation by not saying something that they should say.

7. A person may win a lawsuit for fraud even if no loss is suffered.

8. A threat to exercise one's legal rights is a form of duress.

9. If the offeree uses a different method of communication from the offeror, the contract exists when the acceptance is received.

10. An express contract must be written.

11. An oral contract is not enforceable by law.

12. Advertisements in newspapers, price tags, and signs in store windows are treated by the law as invitations to negotiate.

13. A contract is void when made by a person declared insane by the court and for whom a guardian has been appointed.

14. Minors are not responsible for any contracts that they make. 

15. In Missouri, a person under the age of 17 is said to be in the state of majority.

16. If both of the parties to an illegal agreement are equally at fault, the court will aid both parties equally.

17. Consideration is the legal ability to enter a contract.

18. An offer must be definite and certain to be enforceable.

19. Price-fixing agreements are not enforced by the courts.

20. If people sign written agreements without reading them, they are not bound. 

21. People who cannot read English will not be bound to the terms of a contract written in English. 

22. In a unilateral contract, one person promises to do something if and when the other person performs some act.

23. In the eyes of the law, a person reaches the age of their birth the day following their birthday.

24. When a bilateral mistake is made, neither party may void the contract.

25. Refraining from doing something illegal is a type of detriment.

26. The question of competency to a contract only applies to minors.
KNOW THE FOLLOWING FOR COMPLETION (NO WORD BANK GIVEN)
27. Making or performing contracts on _______________________ is illegal in many states.

28. A ____________ is an offer to sell goods at a stated price.

29. The court will not enforce a contract based on past _________________________. 

30. If an activity harms the health, safety, welfare, or morals of the people, that activity violates ____________________.

31. A  minor is responsible for all contracts involving ____________________. 

32. The law protects people from __________________________ by voiding contracts that take away the right to make a living in a market economy.

33. Consideration is the exchange of ___________________ and __________________ by the parties of an agreement.

34. A promise by one party not to sue another party generally is proven by evidence of a __________________________.

35. The value of the goods or services involved in a contract do not have to be the same as the ________________________ of those goods or services.

36. A game in which prizes are awarded by the chance of drawing of a set of numbers is a(n) _______________.
KNOW THE DEFINITIONS OF THE FOLLOWING TERMS FOR MULTIPLE CHOICE/TRUE FALSE AND SHORT ANSWER QUESTIONS:
acceptance

benefit

bilateral mistake

binding

cancellation

capacity

concealed fact

concealment

consideration

Contract

counteroffer

Restrictive covenant

Defective agreement
Detriment

duress

economic duress

Enforceable

express

forbearance

fraud

genuine agreement

Gratuitous 

Illusory

Implied contract
Legality

License

Material fact

Misrepresentation

mutual mistake

Nonbinding

offeree

offeror

option

Permit

price-fixing

Promissory estoppel

rejection

rescission

revocation

Unconscionable

undue influence

unenforceable

unilateral mistake
usury

valid

void

voidable

SHORT ANSWER – BE ABLE TO LIST THE FOLLOWING:

· Elements of Fraud

· Elements of a Contract

· Elements of Promissory Estoppel – with an example

· Contractual Capacity Groups

· Requirements an offer must fulfill

· Categories of Necessaries 

Answer case studies involving:

· Fraud
· Mistakes

· Undue influence

· Duress
· Minors entering contracts

· Ratification of contracts
Allen offered to sell Cory his boots for $100. He wrote to Cory, saying, “If I do not hear from you in three weeks, I will assume that you accept my offer.” If Cory does not answer, must he pay Allen $100 for the boots?

