Assignment:

T-Shirt Factory Law of Supply

	Price per T-Shirt
	6.00
	8.00
	10.00
	13.00
	14.00
	16.00

	Number of T-Shirts
	25
	50
	60
	100
	200
	400


Creating a Supply Curve

Use the information above for the questions below.

1. Create a supply curve for the number of T-Shirts and price per shirt. 
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The data for supply curve S indicate that at a price of $0.25 per Greebe, suppliers would be willing
to offer 200 million Greebes. Other things constant, if the price of Greebes increased to
$0.30 per Greebe, suppliers would be willing to offer 250 million Greebes. Such a

change would be an increase in (supply / quantity supplied).






Analyzing the graph

1. At what price would suppliers supply 75 T-Shirts?

2. What would be the supply of T-Shirts at 9.00 Dollars?

Change in Supply

Identify the change in supply (increase or decrease) and why supply has changed in each of the following scenarios.
	Headline
	Supply Increase or Decrease
	Reason
	Which line would it represent of the graph (above)

	Cost of materials used to make the T-shirts falls
	
	
	

	Government passes a law stating all T-shirts must be made of non-flammable material.


	
	
	

	T-Shirt company opens its first store in a town
	
	
	

	Corporate tax increases
	
	
	

	Government issues subsidies for all T-shirt manufacturers 
	
	
	

	T-shirt company machines have broke down recently and replacement parts are hard to find.
	
	
	

	T-shirt company sends employees to a seminar to learn new training methods improve worker efficiency
	
	
	


Analyzing the shift in supply, look at the graph and fill in the paragraph below.


The data for supply curve “S” indicate that at a price of 35 cents per unit, suppliers would be willing to offer _____________ million units.  If prices stay constant, the Shift to “S2” would show a (increase/decrease) in quantity supplied.  At 35 cents, suppliers would be willing to offer ______________ million units.  On the other hand, if prices stay constant, the Shift to “S1” would show a (increase/decrease) in quantity supplied.  At 35 cents, suppliers would be willing to offer ____________ million units.
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