Supply/Demand Scenarios and effects on Market Price and Quantity

1. Heavy frost destroys a large portion of the coffee crop this year and people switch more to drinking tea.  What will happen to the demand, supply, market price and market quantity of coffee and tea?  Circle the correct answer in each box below.
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	Coffee
	Tea

	Demand 
	Increase                 Decrease
	Increase                 Decrease

	Supply
	Increase                 Decrease
	Increase                 Decrease

	Market Price
	Increase                 Decrease
	Increase                 Decrease

	Market Quantity
	Increase                 Decrease
	Increase                 Decrease


2. People’s taste has changed regarding type of shoes being bought.  People are buying more leather shoes versus tennis shoes.  What will happen to the demand, supply, market price and market quantity of leather shoes and tennis shoes?  Circle the correct answer in each box below. 

	
	Leather Shoes
	Tennis Shoes

	Demand 
	Increase                 Decrease
	Increase                 Decrease

	Supply
	Increase                 Decrease
	Increase                 Decrease

	Market Price
	Increase                 Decrease
	Increase                 Decrease

	Market Quantity
	Increase                 Decrease
	Increase                 Decrease


