Preparing for the Stock Market Simulation

Lessons 3 and 4
Lesson Three:  How Do You Read Stock Quotes Online?

Resources: Internet access 
Objectives: In this lesson, students will learn how to get and interpret stock price data online.  They will also be able to describe certain aspects of various corporations and know the meanings of important terms involving the stock market.  Students will also find stock charts, company profiles, and financial information as part of the process in choosing stocks for the Global Stock Game (GSG). 
Background: The online stock quotes provide important data for students playing the stock market game.  To get stock quotes in the stock game is just like students shopping in a supermarket checking on price tags for items on the shelves prior to the purchase.  The quotes for this game are from the stock exchanges worldwide via the Internet delayed at least 20 minutes.  

Instructions:  Go to Yahoo! Finance (http://finance.yahoo.com) to lookup Wal-Mart (WMT).  Answer the following questions using the information of Wal-Mart’s stock data.

1.     How much would students have to pay for one share of Wal-Mart if they bought the stock for the stock game at this moment? 
2.      What was yesterday’s closing price for Wal-Mart? 
3.      How many shares of Wal-Mart were traded since the market was open this morning? 
4.      How many shares of Wal-Mart are traded daily on average? 
5.      How much did Wal-Mart earn per share in the last year? 
6.      Does Wal-Mart pay a dividend? (The cash payment per share made by the company to its shareholders.)
7.      If students bought 10 shares of Wal-Mart at the lowest price of the year and sold it at the highest price for the year, how much money would they make?
8.  If students bought 100 shares of Wal-Mart at the current price but missed the chance to buy the shares at the opening price for the day, how much more or less money would they have to pay? 
9.  What is Wal-Mart’s market cap? (The value of a company's outstanding shares, as measured by shares times current price.)
Lesson 4: 
 How Do You Profit From Trading Stocks?
Resources: Internet access 
Objectives: In this lesson, students will learn to calculate the gains and losses of their stock portfolios. Although the Global Stock Game (GSG) will calculate profits and losses automatically, students should learn the basic math skills in calculating their stock investment the old-fashioned way. Also, students will do a lot of number crunching to compare the gains and losses of their stock portfolios with benchmarks such as T-bonds, bank accounts, and the U.S. market represented by the S&P 500 Index. 
Background: By comparing their gains and losses to these benchmarks, students can see whether they made more or less money than the market in general.
Instructions: You bought 100 shares of Wal-Mart Stock at 45.04 dollars last Friday.  Monitor the progress of Wal-Mart throughout the week and calculate the earnings or losses in which you have assumed. 
	Date
	Name
	Price Bought
	Quantity
	Day Change
	Current Price
	Subtotal
	Gain/Loss
	% Gain/Loss
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	45.04
	100
	
	
	
	
	

	
	WMT
	45.04
	100
	
	
	
	
	


Current Price = (Price bought +/- Day Change)
Subtotal = (Current Price x 100 shares)

Gain/Loss = Current Subtotal – Original Subtotal (Price bought x shares)
% Gain/Loss = (current price – purchase price) x 100% / purchase price
Now do the same thing for a company of your choosing (Use previous days close as price bought)

	Date
	Name
	Price Bought
	Quantity
	Day Change
	Current Price
	Subtotal
	Gain/Loss
	% Gain/Loss
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