Reading Key Economic Indicators

Questions for chart above
1. How much did the US import in February 2007?
2. How much did the US export in February 2007?

3. What is the difference between the amount imported and exported?

4. Is the US experiencing a trade deficit or trade surplus?

5. How does this affect the US economy?
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Source: Bureau of Labor Statistics, Current Population Survey 


	Year
	Jan
	Feb
	Mar
	Apr
	May
	Jun
	Jul
	Aug
	Sep
	Oct
	Nov
	Dec

	1997
	5.3
	5.2
	5.2
	5.1
	4.9
	5.0
	4.9
	4.8
	4.9
	4.7
	4.6
	4.7

	1998
	4.6
	4.6
	4.7
	4.3
	4.4
	4.5
	4.5
	4.5
	4.6
	4.5
	4.4
	4.4

	1999
	4.3
	4.4
	4.2
	4.3
	4.2
	4.3
	4.3
	4.2
	4.2
	4.1
	4.1
	4.0

	2000
	4.0
	4.1
	4.0
	3.8
	4.0
	4.0
	4.0
	4.1
	3.9
	3.9
	3.9
	3.9

	2001
	4.2
	4.2
	4.3
	4.4
	4.3
	4.5
	4.6
	4.9
	5.0
	5.3
	5.5
	5.7

	2002
	5.7
	5.7
	5.7
	5.9
	5.8
	5.8
	5.8
	5.7
	5.7
	5.7
	5.9
	6.0

	2003
	5.8
	5.9
	5.9
	6.0
	6.1
	6.3
	6.2
	6.1
	6.1
	6.0
	5.8
	5.7

	2004
	5.7
	5.6
	5.8
	5.6
	5.6
	5.6
	5.5
	5.4
	5.4
	5.4
	5.4
	5.4

	2005
	5.2
	5.4
	5.2
	5.1
	5.1
	5.0
	5.0
	4.9
	5.1
	5.0
	5.0
	4.9

	2006
	4.7
	4.8
	4.7
	4.7
	4.6
	4.6
	4.8
	4.7
	4.6
	4.4
	4.5
	4.5

	2007
	4.6
	4.5
	4.4
	 
	 
	 
	 
	 
	 
	 
	 
	 


Questions from the chart and graph above
1. What is the current unemployment rate in the US?

2. What was the highest unemployment rate in the US in the last 10 years? (rate and month/year)

3. What was the lowest unemployment rate in the US in the last 10 years? (rate and month/year)

4. How much did the Unemployment rate increase from January 2001 to December 2002?

5. What happened to unemployment rates when (increase, decrease, stay the same) ***  look at the months following these events
A. World Trade Center Attack—September 11, 2001  ___________
B. War in Iraq starts—March 2003 _________________

C. Hurricane Katrina Hits—August 2005_______________ 

	Prime Interest Rate

	Month
	1997
	1998
	1999
	2000
	2001
	2002
	2003
	2004
	2005
	2006
	2007

	Jan 1
	8.25%
	8.50%
	7.75%
	8.50%
	9.50%
	4.75%
	4.25%
	4.00%
	5.25%
	7.25%
	8.25%

	Feb 1
	8.25%
	8.50%
	7.75%
	8.50%
	8.50%
	4.75%
	4.25%
	4.00%
	5.25%
	7.50%
	8.25%

	Mar 1
	8.25%
	8.50%
	7.75%
	8.75%
	8.50%
	4.75%
	4.25%
	4.00%
	5.50%
	7.50%
	8.25%

	Apr 1
	8.50%
	8.50%
	7.75%
	9.00%
	8.00%
	4.75%
	4.25%
	4.00%
	5.75%
	7.75%
	8.25%

	May 1
	8.50%
	8.50%
	7.75%
	9.00%
	7.50%
	4.75%
	4.25%
	4.00%
	5.75%
	7.75%
	 

	Jun 1
	8.50%
	8.50%
	7.75%
	9.50%
	7.00%
	4.75%
	4.25%
	4.00%
	6.00%
	8.00%
	 

	Jul 1
	8.50%
	8.50%
	8.00%
	9.50%
	6.75%
	4.75%
	4.00%
	4.25%
	6.25%
	8.25%
	 

	Aug 1
	8.50%
	8.50%
	8.00%
	9.50%
	6.75%
	4.75%
	4.00%
	4.25%
	6.25%
	8.25%
	 

	Sep 1
	8.50%
	8.50%
	8.25%
	9.50%
	6.50%
	4.75%
	4.00%
	4.50%
	6.50%
	8.25%
	 

	Oct 1
	8.50%
	8.25%
	8.25%
	9.50%
	6.00%
	4.75%
	4.00%
	4.75%
	6.75%
	8.25%
	 

	Nov 1
	8.50%
	8.00%
	8.25%
	9.50%
	5.50%
	4.75%
	4.00%
	4.75%
	7.00%
	8.25%
	 

	Dec 1
	8.50%
	7.75%
	8.50%
	9.50%
	5.00%
	4.25%
	4.00%
	5.00%
	7.00%
	8.25%
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Questions from the chart and graph above

6. What is the current interest rate in the US?

7. What was the highest interest rate in the US in the last 10 years? (rate and month/year)

8. What was the lowest interest rate in the US in the last 10 years? (rate and month/year)

9. How much did the interest rate increase from June 2004 to Current ?

10. What happened to interest rates when (increase, decrease, stay the same)*** look at the months following these events

A. World Trade Center Attack—September 11, 2001  ___________

B. War in Iraq starts—March 2003 _________________

C. Hurricane Katrina Hits—August 2005_______________ 

Inflation Rate
	YEAR
	JAN
	FEB
	MAR
	APR
	MAY
	JUN
	JUL
	AUG
	SEP
	OCT
	NOV
	DEC

	  2007
	  2.08% 
	  2.42% 
	  2.78% 
	  
	  
	  
	  
	  
	  
	  
	  
	  

	  2006
	  3.99% 
	  3.60% 
	  3.36% 
	  3.55% 
	  4.17% 
	  4.32% 
	  4.15% 
	  3.82% 
	  2.06% 
	  1.31% 
	  1.97% 
	  2.54% 

	  2005
	  2.97% 
	  3.01% 
	  3.15% 
	  3.51% 
	  2.80% 
	  2.53% 
	  3.17% 
	  3.64% 
	  4.69% 
	  4.35% 
	  3.46% 
	  3.42% 

	  2004
	  1.93% 
	  1.69% 
	  1.74% 
	  2.29% 
	  3.05% 
	  3.27% 
	  2.99% 
	  2.65% 
	  2.54% 
	  3.19% 
	  3.52% 
	  3.26% 

	  2003
	  2.60% 
	  2.98% 
	  3.02% 
	  2.22% 
	  2.06% 
	  2.11% 
	  2.11% 
	  2.16% 
	  2.32% 
	  2.04% 
	  1.77% 
	  1.88% 

	  2002
	  1.14% 
	  1.14% 
	  1.48% 
	  1.64% 
	  1.18% 
	  1.07% 
	  1.46% 
	  1.80% 
	  1.51% 
	  2.03% 
	  2.20% 
	  2.38% 

	  2001
	  3.73% 
	  3.53% 
	  2.92% 
	  3.27% 
	  3.62% 
	  3.25% 
	  2.72% 
	  2.72% 
	  2.65% 
	  2.13% 
	  1.90% 
	  1.55% 

	  2000
	  2.74% 
	  3.22% 
	  3.76% 
	  3.07% 
	  3.19% 
	  3.73% 
	  3.66% 
	  3.41% 
	  3.45% 
	  3.45% 
	  3.45% 
	  3.39% 


11. What is the current inflation rate in the US?

12. What was the highest inflation rate in the US in the last 7 years? (rate and month/year)

13. What was the lowest inflation rate in the US in the last 7 years? (rate and month/year)

14. What happened to inflation rates when (increase, decrease, stay the same)*** look at the months following these events

A. World Trade Center Attack—September 11, 2001  ___________

B. War in Iraq starts—March 2003 _________________

C. Hurricane Katrina Hits—August 2005_______________ 

Analyzing Impacts of war and natural disasters on the economy

1. What did the Federal Government do to the interest rates after Hurricane Katrina hit the Gulf Coast in August of 2005?
2. How does this (Answer to question #1) help the economy?

3. By decreasing the interest rates, what happened to the rate of inflation during the months following Hurricane Katrina?
4. What did the Federal Government do to the interest rates after the September 11th attacks? 

5. How much did interest rates fall, after the September 11th attacks?

6. How many months did it take before the rate of inflation started to rebound (rise again) after the September 11th attacks?
7. After analyzing these two scenarios… The federal government can boost the economy and increase the rate of inflation by (decreasing, increasing) interest rates.  And vice versa… the federal government can slow down the economy and decrease the rate of inflation by (decreasing, increasing) interest rates.
