Chapter 17 Study Guide
Money and Banking
1. What type system exchanges goods and services for each other?
2. What are the three functions of money?

3. Coins and paper bills used as money in an economy is called

4. What are the 6 characteristics of money?

5. Why does our currency have value? (2 things)

6. When did banks first appear in history?
7. Why have banks developed over time?

8. Total amount of money available for use as a medium of exchange is called?

9. What are the three types of money that make up the money supply?

10. What are the three common services that banks provide?

11. An amount of money borrowed for a certain time period is called
12. What do banks give depositors in reward for using their money?

13. What is the largest source of income for banks?

14. What is the most important role banks play in our economy?

15. Banks keep a percentage of checking and savings deposits in reserve?

16. What does money loaned from banks help?

17. Institutions that accept savings deposits and make loans to families for buying land and houses are called
18. Non-profit banking institution that serves only its members are called

19. Checking accounts at credit unions are called 

20. What regulates the banking industry and money supply in the US?

21. How many districts are there in the Federal Reserve System?

22. The Federal Reserve Bank of the Upper Peninsula is located in this city.

23. Who is responsible for running the Federal Reserve System?

24. Who appoints the Board of Governors?

25. Who is the current Chairman of the Board?

26. The Federal Reserve System is known as the 

27. How is the Federal Reserve System function as the Government’s Bank?

28. How does the Federal Reserve regulate banks money supply?
29. Requires banks and other financial institutions to tell you full cost of borrowing money is called?

30. If the Federal Reserve increases the Federal Reserve Requirement then banks will loan out __________
31. If the Federal Reserve decreases interest rates, people will tend to borrow ___________

32. If there is more money in the economy than goods and services, then demand and production will _________________
33. Why does inflation reduce a person’s buying power?
34. A slowdown in economic activity and production is called

