Chapter 16 Study Guide
Government’s role in our Economy
1. The _________ ______________ is largest employer, consumer and spender in the US economy

2. The freedom to own property, to make a profit, and to make choices about what do produce, buy and sell is called 

3. The US economy is be based on a _____________ economy

4. What are some powers given to Congress, listed in the Constitution to make sure the economy would be strong and able to grow?
5. The original idea is that the federal government would have a _____________ role in the economy
6.  The need to reform the market economy of the US was because it did not serve the ___________________

7.  One problem in the past is that businesses have earned profits unfairly.  What techniques were used to earn profits unfairly
8. The two ways government regulates businesses are 
9. The negative sides of government intervention are (3)

10. In a market economy, what factors are suppose to keep prices fair (2)

11. __________ are a group of several companies organized to benefit from the high prices they all agree to charge

12. ____________ is a single corporation that controls a market of a specific good or service

13. Government passed these two Anti-Trust Acts to outlaw monopolies and their practices
14. Government approved businesses that provide vital services have legal monopoly power  are called ________ __________ 

15. Examples of public utilities are
16. The National Labor Relations Act and the Fair Labor Standard Act protected the workers be establishing (3)

17. What agency oversees safety and health standards in the workplace?

18. What agency oversees foods, cosmetics and medicines are safe and labeled correctly?

19. What agency ensures household items are safe

20. Franklin D Roosevelt passed this legislation during the Great Depression in an attempt to revitalize the economy

21. This Act was passed in 1935 to ensure worker compensation if they retire, become sick or die

22. Food stamps are an example of 
23. A repeated series of “ups” and “downs” is called the ____________ _____

24. New jobs are created and businesses increase their production are characteristics of economic ___________

25. Increase of unemployment and fewer goods being produced are characteristics of economic ____________

26. The federal government tries to stabilize the economy by adjusting its (2)

27. Regulation of the money supply by the Federal Reserve System

28. _______________ ___________- Government’s decision about the amount of money it spends an the amount it collects in taxes

29. Most of the tax money collected by the federal government goes back to 

30. If the economy enters a recession, government may __________ interest rates

31. If the economy enters a recession, government may _________ its spending

32. What agency is in charge of making pollution laws for corporations to follow
33. A general rise in price is called

34. How does high inflation will hurt consumers?

35. If inflation gets to high, the federal government may ____________ interest rates to keep it in line

36. The total dollar value of all final goods and services produced within the country in a year is called

37. Which of the following is a final product

Rubber

Glass

Car

Steel

38. The government’s plan how it will raise and spend money is called

39. The two largest taxes collected by the federal government are 

40. A tax used to raise money and to regulate consumption of a product is called

41. A tax use to raise money and to encourage the buying of American goods versus foreign goods is called a

42. The amount in a year by which government spending is greater that government income is called

43. The amount in a year by which government income is greater than government spending is called

44. The total amount of  money the government owes to lenders is called

45. The interest paid on the national debt hurts the common good as ____________ are cut.

