Law of Demand Homework

Homework Problem:  Create a Demand Schedule and Demand Curve from the following information
The local grocery store supplied the following information on the sale of 12 packs of Coca Cola


Week 1 Sold 275 packs at 4.00 each


Week 2 Sold 350 packs at 3.50 each


Week 3 Sold 200 packs at 4.50 each


Week 4 Sold 500 packs at 3.00 each


Week 5 Sold 250 packs at 4.25 each


Week 6 Sold 325 packs at 3.75 each

Demand Schedule:



Demand Curve:
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Answer the following questions using the Demand Curve
1. What is the quantity demanded of Coca-Cola at the price of 3.50 dollars would be _______ units.  Other things constant, if the price would increase to 4.10 per unit, the quantity demanded would be ____________ units.  Such a change would (increase/decrease) the quantity demanded.  Other things constant if the price of Coca-Cola would decrease to 2.75 cents per unit, the quantity demanded would be __________ units. Such a change would (increase/decrease) the quantity demanded.

Below are newspaper headlines regarding beef sales in the United States.  Decide whether the headline would increase or decrease demand, which determinant is causing the shift and what line on the graph would represent the shift of demand.

	Headline
	Increase or Decrease of Demand
	Which determinant is causing the shift?
	Which line on the graph would this shift represent? (See chart below)

	Price of Chicken increases
	
	
	

	Millions of immigrants swell US population
	
	
	

	Pork prices to drop
	
	
	

	Income across the US drops for the 3rd month
	
	
	

	Shortage of charcoal across the US
	
	
	

	Ray Kroc opens the first McDonald’s and invents the Big Mac
	
	
	

	Glenn’s has a sale on hamburger buns
	
	
	




Assignment:  For each product, identify whether it is elastic or inelastic for each reason.  At the end, write a paragraph for each, explaining why you think the product is more elastic or inelastic

	Product
	Substitutability
	Portion of Income
	Luxury or Necessity
	Habit
	Time

	Gasoline
	
	
	
	
	

	Playstation3
	
	
	
	
	

	Butter
	
	
	
	
	

	Automobile
	
	
	
	
	

	Cigarettes
	
	
	
	
	


1. Is Gasoline elastic or inelastic, why?

2. Is Playstation3 elastic or inelastic, why?

3. Is butter elastic or inelastic, why?

4. Is an automobile elastic or inelastic, why?

5. Are cigarettes elastic or inelastic, why?
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