Chapter 18 Section 3
Government Policy and Spending
· In order to spend tax revenues, the government must have _________ that are acceptable to citizens

· Governments must also develop _____________ that are acceptable to citizens

· Spending-Policy goals
· _____________-___________ decisions are buying decisions that are made by a government
· Decisions reflect _________ ________
· These are often agreed upon when we ____________ people to represent us at various levels of government
· Federal Government Economic Goals (review)
· Promote ______________ growth
· Maintain ___________ prices
· Ensure ______ employment
· Types of Government Budgets
· _______________ budgets requires that governments do not spend more than the tax revenues they receive
· Required by most _________ and _________ governments
· _____________ budget is where government spends more than the tax revenue it receives
· In order for government to spend more, it must ___________ from banks and other financial institutions
· _____________ budget occurs when government spends less than it receives in tax revenues
· May be beneficial during a period of ________________
· A surplus budget can help __________ down the economy
· Last time US Federal Government had a budget surplus was in the late ________ and early ______.
· Some people believed the reason for the surplus was that _________ were too high
· Budget Policy (review)
· Remember the economy goes through periods of ______and _____ 
· During an “up” period, inflation is ________, government is more likely to spend _________
· During an “down” period, inflation is _______, government is more likely to spend ________
· Federal Government Spending

· The _____________ of _____________ ______________ (CEA) advises to the President the state of the economy and makes recommendations to ______________ the economy.
· National priorities
· Two policies options
· ______________ or ____________ taxes
· ______________ or ____________ government spending
· In 2003 George W. Bush used one of these tools
· In order to promote economic growth, he proposed a reduction in ________. He believed by reducing taxes would lead to increase ____________ spending, which would lead to an increase in ______
· Federal Government Spending Pattern

· Federal budget is divided into two categories
· ___________ purchase of goods and services
· ___________ ______________ which are payments in which no goods or services are exchanged
· ________________ _______________- Provide benefits to people who are entitled by law to receive them
· The largest entitlement program is _______ _____________
· Problems with entitlement programs is that as the population ________________, the federal budget must find more money
· National Debt

· Total amount of money the federal government _______ to lenders
· State and Local Government Spending

· Priorities
· Most are ____________ purchases of goods and services and relate closely to the day to day demand of citizens
· State and local governments suffer from __________ tax revenues, usually stemming from ____________ by the federal government.
· __________ governments usually ask for aid from __________ governments which ask for aid from the __________ governments
· Revenue and Spending Patterns
· Local and state money comes from ________ , __________ and ___________ taxes
· Local and state spends money on
· _____________

· _____________
· _____________
· _____________
· ____________
· ____________ 
