Chapter 18, Section 3
Paying for Government

· __________ allow government to provide services that people need
· Government must impose taxes ___________
· Government must consider the ____________ of taxes on the people
· Tax Fairness

· Characteristics of a good tax
· It must be ________________ or economical
· Government shouldn’t spend too much in order to collect the tax
· Government must have a good ______________ for imposing the tax
· What ____________ will the tax serve
· The tax must treat taxpayers ___________ and ______________
· The tax must be ______________

· Taxpayers must know ________ the tax is due and _____ ______
· The tax should be ____________ and ________________ for the taxpayer
· Should also be convenient for the government
· Benefits-Received Principle
· The benefits of the tax should go to the people who ______ the tax
· Ability to Pay Principle
· A citizen should pay taxes in relation to his or her ___________
· Types of Taxes

· 3 types of taxes
· ___________________________ tax requires each taxpayer to pay the same proportion, or percentage, of their income in taxes
· For example if the tax is 15 percent then
· An income of 100,000 would pay __________
· An income of 50,000 would pay __________
· _____________________ tax takes a higher percentage of taxes from a person with a higher income than it does from a person with a lower income
· For example
· An income of 100,000 has to pay ____% in taxes equaling _________
· An income of 50,000 has to pay ____% in taxes equaling _________
· The Federal Income Tax is a progressive tax, ranging from _____% to ____%
· ________________________ takes a larger percentage of tax from income of a person with a lower income than from a person with a higher income
· For Example Sales Tax is a Regressive Tax
· Two families spend 2,000 dollars a month on food.  Sales tax is 5%, meaning they will be taxed 100 dollars per month.
· Family A makes 8,000 dollars per month and family B makes 4,000 per month
· Meaning A is taxed _____% (100/8000) and Family B is taxed ______% (100/4000).
· Family B, even though makes less, pays a larger percentage of their income to sales taxes
· Effects of Taxes

· ___________ Tax is a tax on income
· This tax is ____________________ taken out of paychecks
· Examples would include
· _________ Tax
· _________ or ____________
· __________ _____________
· _________________ tax ends up as part of the price a consumer pays for a product
· Many people are _____________ of these taxes
· Examples would include 
· _______ Tax
· __________ Tax
· What makes a gallon of gas cost so much???
· Crude Oil 

______
· Refinery 

______
· Distrib./marketing 
______
· Federal Tax

______
· Mi Tax


______
· Mi Sales Tax

______
· Environ. Tax

______
· Add a cent or two
for gas station profit
______

· Final Total

______
· Tax Impact
· Many times the burden of taxes are passed on to the _____________
