Chapter 18 Section 1
Government and Economic Goals
· Economic Goals of Government
· Three economic goals in which the government has

· ______ ______________- Means that every person who wants to work should have a job

· __________ _____________- Government uses economic powers to keep prices stable.  

· By keeping prices stable, the government is maximizing a person’s _______________ _________

· ______________ ____________- Government should serve in the best interests of its citizens 

· The _____________________ Act of 1946 states that government will promote employment, production and purchasing power.

· This act was passed after ___________ _______ ___ to prevent and economic ___________________, just like the one that followed World War I.

· Government’s Role in the Circular Flow Chart
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· Relationship between Government and Businesses in the Circular Flow Model

· Businesses pay ________________ and ____________ taxes on their _________

· Businesses pay _____________ taxes to the local governments

· Governments provide services such as _____________ and ____________ to businesses

· Relationship between Government and Individuals in the Circular Flow Model

· Individuals pay ________ to the federal government.

· The largest is the ____________ Tax

· Individuals pay ________ and __________ taxes to the state governments

· Individuals pay ____________ taxes to the local governments

· Governments, in return provide services like:

· _______________

· _______________

· _______________

· _______________

·  When government is involved in the circular flow model, we ___________ consider it to be a ___________ economy

· The private sector is the ____________ sector; the Businesses and Individuals

· The public sector is the _____________ 
· National Income Accounting
· Our nation keeps track of our overall ___________ and ___________ in a process called national income accounting
· Allows us to understand what is happening in our economy
· Allow us to ____________ changes in the economy from year to year
· Allows ___________ and ________________ leaders decide on policies related to government spending and taxation
· The _______ is the total dollar value of all final goods and services produced and sold within the country in a  year
· Transactions that do not involve ________________ are not included; example would be Social Security Payments or buying and selling of stocks
· The _________ of items are not included; example would be garage sales
· GDP is also a measure of the country’s economic __________
· If the GDP increases from year to year then it said we have ____________ ___________- Increase of production of goods and service, which provides citizens with a higher standard of living
· Too large of an increase of prices would cause _______________- overall price level increasing
· A lack of increase of prices would cause _______________- price level is decreasing
