Chapter 17.2
Our Banking System

· History of Banking
· _________________ and _____________________ in Europe created banks during the Middle Ages

· Banks became necessary as more ________ were exchanged and larger amounts of _____________ were needed in the growing European economy

· Banks developed overtime into institutions that could meet the _________ of consumers and producers in a modern economy

·  Kinds of Money
· ___________

· ___________

· Money in a checking account is called a _________ _________

· A person writing a check can withdraw money from the bank “___ __________” by writing checks.

· _____________ __________

· Checks that are __________________ with the dollar amount that are accepted around the world

· Currency, Checks and Traveler’s Checks make up the ___________ _________- the total amount of money available for use as a medium of exchange
· 2004 Datat

· Currency made up ______% of the money supply

· Checks made up _____% of the money supply

· Traveler’s checks made up ______% of the money supply

· Banking Services
· ____________ Accounts

· ____________ than money

· Provides a ___________ of money spent

· Banks send monthly ________ showing cancelled/paid checks

· ____________ Accounts

· Not a ____________ ___________

· Can’t withdraw the money on demand

· Banks have the right to require ____________ __________ of a large withdrawal

· Receive ______________ from banks, as they used your money for other purposes

· _______________

· Loan-amount of money _____________ for a certain time period

· Borrower agrees to pay back money along with ___________

· Business of Banking
· Banks exist to make a __________

· Largest source of income for a bank is _____________ on loans

· Making __________ is perhaps the most important role of banks in our economy

· ________________ __________ _____________- Banks keep a percentage of checking and savings deposits in reserve

· The rest of the money is available for __________ and ________________

· Money loaned from banks helps generate ___________ _________

· Other Financial Institutions
· ______________ and _____________ Institutions
· Accept savings deposits and make loans to families for buying land and houses
· ______________ __________ _______
· Owned by depositors and any profits are paid to them
· ____________ ___________ 
· Non-profit banking institution that serves only its ____________
· Members often work for one _______________, such as members of government or a large company
· Checking Accounts are called ___________
