Chapter 16.2
Government’s Efforts to Solve Economic Problems
· Ensuring Fair Business Practices
· A true market economy should have ___ rules for the way businesses operate

· ____________________ and ___________ and ____________ are suppose to keep prices fair

· In the late 1800’s many business owners found ways to rid of _______________ and make bigger __________


· Many industries, including steel, oil, and meat were no longer competitive

· ___________ -Group of several companies organized to benefit from the high prices they all agree to charge

· ____________- Single corporation that controls a market of a specific good or service

· Government response to “Big Business” of the late 1800’s


· Controlling monopolies

· _________________ Anti-Trust Act, 1890

· Outlaws agreements among companies that limit competition

· _________________ Anti-Trust Act, 1914

· Outlawed many practices used by monopolies and trusts

· __________ _______ ______________

· Regulate companies

· Outlawed “unfair and deceptive practices” in product ______________ and ____________ in 1938
· Government allowing legal monopolies

· Businesses that provide _________ services have legal monopoly power

· These are called ________ __________, such as water, electricity and phone

· Government allow monopolies of public utilities to:

· Ensure ____________ service

· Regulate __________

· Protecting Workers and Consumers
· Federal government began an active role in the _________ to protect workers and consumers

· __________ __________ _________ Act, 1935 and the ________ ________ ______________ Act of 1938

· Limit working _________

· Set _____________ wages

· Require employers to _____________with unions

· ______________________ ________ and __________ Administration, 1971

· Sets and enforces _________ and _________ standards in the workplace

· ________ and ________ Administration, 1927 
· Oversees that foods, cosmetics, and drugs are safe and _____________ correctly
· ____________ ___________ ___________ Commission, 1972

· Makes safety rules for products such as toys, tools children’s clothes and household appliances

· Fireproof and injury free

· Providing Economic Security
· Franklin D. Roosevelt

· _____ _______ legislation was to get the economy moving again during the Great Depression

· ________ ___________ Act of 1935

· Monthly payment to workers to replace income when a worker  ____________, becomes ___________ or _____

· Public Assistance

· Example _______ stamps

· Maintaining Economic Stability
· A repeated series of “ups” and “downs” is called the ____________ _____

· During growth businesses __________ their production of goods and services

· ______  jobs are created

· Periods of growth are followed by periods of _______________
· _______ goods are produced and unemployment _______

· Government tries to ________ ______ the ups and downs

· Two methods in which government uses to “flatten out” the business cycle

· ___________________ __________- Regulation of the money supply by the Federal Reserve System

· _______________ ___________- Government’s decision about the amount of money it spends an the amount it collects in taxes

· Federal taxes take about ______% or more of most people’s income

· Most of the money goes back into the economy

· Public Assistance

· Transportation

· If the economy enters a recession

· Government may cut ________ rates

· More money is given to the people and hopefully they spend it, which will stimulate the economy

· Government may _______________ its spending
· Create more jobs, hence more spending

· Protecting the environment
· ________________________ _________________ Agency (EPA)

· Controls pollution by making ____________ about what and how much can be dumped into our air, water and soil
