Chapter 16.1
Government Intervention in the Economy
· The _____________ plays an important role in the American economy

· It makes ________ for the way businesses should operate

· It spends ____ trillion dollars per year

· It ________ people and corporations

· The federal government is the _______________ consumer in the economy

· It the largest _______________ in the US
· American Values and Economic Goals
· ______________ ______________ is one of the important basic values upon which our government is built
· One of the basic rights the Framers of the Constitution believed is the right of _________________ _______________-- the freedom to own property, to make a profit, and to make choices about what do produce, buy and sell.
· The US economy would be based on a _____________ economy
· To make sure the economy would be strong and able to grow, the government would have to play an essential role
· Powers given to Congress in the Constitution
· _______ money
· _______ taxes
· _______ money
· Build ________
· Setup _______ __________
· Regulate _______________
· Other “ground rules” given to Congress and to States for a market economy
· Laws to protect ___________ ______________ against theft
· Laws on how ____________________ may be set up.
· Once the foundations of the market economy have been laid down, citizens expected the government to play a __________ role in the economy….BUT
· Need for Reform

· Over time the market economy has made the US one of the _____________nations, however it did not always serve the ________ _________
· Six problems which have made government more involved in our economy
· Businesses have earned profits ____________
· Driven competitors out of ____________
· Price _____________
· ________ advertising
· Working conditions have been ____________ and __________
· _______ hours for _____ pay
· Dangerous ___________ and ______________ without protection
· ____________ products have harmed consumers
· _____________ in foods
· _____________ not working properly
· Dangerous ____________ products
· Dangerous ________ for children
· Not all Americans have had economic _____________
· Lost jobs due to ___________, ___________ or ____ 
· _________________
· The economy has been _______________
· Periods of economic ______________ have cost people jobs
· Periods of ______________ have reduced people’s buying power
· The ____________________ has been damaged
· ________________ air, water and land
· ___________ and _____________ threatened
· Methods government use to prevent problems in our economy
· Governments _________________ businesses
· Pass ____________
· Set up regulatory _______________ to enforce laws
· Governments make __________ payments to individuals
· Money for _________ needs (food, shelter, medicine)
· Governments own _____________ and __________ goods and services
· Own land (National Forests)
· Run businesses that provide for the ______ _____ (dams, post offices)
· Governments help pay for important economic activities
· Give money to __________ businesses because they provide an important product or service
· Farmers, airlines, home builders
· Governments control the amount of money they spend and the amount they receive in taxes
· By controlling the flow of __________ and ____________, governments can influence the economy
· Governments make tax rules and collect special taxes
· Change tax _________ on people’s income
· Change tax rates to __________ and __________ economic activities
· Government Intervention

· Negative side to government intervention
· Limits on ______________ freedom
· Affect our freedom to buy and sell, to make a profit and to do as we wish with our property
· Government intervention is __________
· __________ are needed from people’s income
· Government does not always solve economic problems in the _________ and ________ economical way possible
· People complain about the wasted time and paperwork
· So there is a great conflict on how intervention and infringement on people’s freedom to promote an efficient economy
