Chapter 14.1 Law of Supply Notes
______________ is defined as quantities that would be sold at various market prices
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· As prices increases so quantity supplied ____________
· As prices decreases so quantity supplied ____________
7 reasons why supply would change (Supply Shifters)
1. _____________ 

a. If cost of inputs increases, quantity supply  _____________
b. If cost of inputs decreases, quantity supply  _____________
2. _____________ 

a. If productivity increases, quantity supply _____________
b. If productivity decreases, quantity supply  _____________
3. _____________ 

a. If technology increases, quantity supply _____________
b. If technology decreases, quantity supply _____________
4. _____________ 

a. If the number of sellers increases, quantity supply  _____________
b. If the number of sellers decreases, quantity supply  _____________
5. _____________ 

a. If taxes increases, the quantity supply  _____________
b. If taxes decreases, the quantity supply _____________
6. _____________ 

a. If subsidies increases, quantity supply  _____________
b. If subsidies decreases, quantity supply  _____________
7. _____________ 

a. If regulations increases, quantity supply  _____________
b. If regulations decreases, quantity supply _____________
Seeing the effects of supply shifts on a graph
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The data for supply curve S indicate that at a price of $0.25 per Greebe, suppliers would be willing
to offer 200 million Greebes. Other things constant, if the price of Greebes increased to
$0.30 per Greebe, suppliers would be willing to offer 250 million Greebes. Such a

change would be an increase in (supply / quantity supplied).




The data for supply curve “S” indicate that at a price of 25 cents per unit, suppliers would be willing to offer _____________ million units.  If prices stay constant, the Shift to “S1” would show a (increase/decrease) in quantity supplied.  At 25 cents, suppliers would be willing to offer ______________ million units.  On the other hand, if prices stay constant, the Shift to “S2” would show a (increase/decrease) in quantity supplied.  At 25 cents, suppliers would be willing to offer ____________ million units.












