Notes: Supply and Demand Working Together
·  How do prices get decided?    

· The law of _________ and the law of _________ work together to determine the ________ of a product and the ____________ offered

· Price affects the amount ___________ and the amount___________ in opposite ways.

· At higher  prices, _________ of the product will be supplied, but ________  will be demanded

· At lower prices, _________ of the product will be supplied, but ________  will be demanded

· The ____________ __________ is the price at which the buyers and sellers agree to trade.

· If the demand and supply curves are both applied to the same chart, the market price is where the two lines __________________

In Class Activity:

	Market Schedule for Slices of Cheese Pizza

	Price per Slice
	Quantity Demanded
	Quantity Supplied

	$2.50
	200
	1000 

	$2.00
	400
	800 

	$1.50
	600
	600 

	$1.00
	800
	400 

	$ .50
	1000
	0
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1. What is the market price for a slice of pizza?

2. What is the quantity demanded/supplied at the market price?

3. The pizza owners would like to sell the pizza at $2.50 a slice. How many slices are the pizza owners willing and able to supply at $2.50? 

4. How many slices are consumers willing to buy at $2.50? 

5. Ask students what problem this creates. 
·  A _____________ exists in a market when the quantity supplied exceeds the quantity demanded at a particular price.  How can the surplus be eliminated or reduced. 
6. How much would the surplus be at $2.00?  
7. What would happen if the price is set at $1.00? How many slices are the pizza owners willing and able to supply at $1.00? 
8. At a $1.00, how many slices are consumers willing and able to buy? 

· This is called a_______________. A shortage exists in the market when quantity demanded exceeds the quantity supplied at a particular price.
9.  How could this shortage be eliminated? 

