Chapter 14.2 How Businesses Are Organized
· When an entrepreneur is starting a business, they must first decide how the business will be ________________

· There are three basic types of business organizations

· Sole Proprietorship

· It is a business that is owned by ________ individual

· They are the most _________ form of business

· Advantages of a Sole Proprietorship

·  _____________ to make decisions
· Collect all the _____________

· Personal ________________ of a successful business

· Can be ________________ easily

· Disadvantages of a Sole Proprietorship
· Unlimited __________________

· Hard to raise ________________

· Business could become ______________ and hard to handle all of the responsibilities

· Usually do not survive past the first ____________

· Partnership

· It is a business in which ________________ individuals own

· Examples include
·  _______ Firms

· ________ Groups

· Advantages of a partnership (mostly the same as a sole proprietor)

· Additional ____________

· ________ are shared

· Disadvantages of a partnership

· ________ are shared

· ____________ between partners
· Corporation

· Is a business that is separate from people who own it and legally acts a single person

· More than one person shares __________________

· The shares of a corporation are called ______________

· People who buy stocks are called __________________

· Corporations sell stock to the public to raise ___________

· Advantages of a corporation

·  Can raise large sums of ____________

·  Stockholders are not responsible for the corporation’s _______

· If corporation fails, then the stockholder only loses the value of the __________  (Limited Liability)

· Easily can change ___________________ 

· Disadvantages of a corporation

· Very difficult and expensive to ___________

· More government ___________________

· ___________ more

Assignment

If you would start a business, which type of organization would you prefer?  Write 2-3 paragraphs on why you prefer an organizational style and why you wouldn’t want the other two.
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