Chapter 13.3 Types of Economies

1. What are the three basic questions of an economy?

2. What are the two factors that influence the answer; which goods and services will be produced and in what amounts?

3. What is the primary goal of question 2:  How will something be produced?

4. On the third question:  If there is a lot of government intervention then there is _________ economic freedom

5. On the third question:  If there is very little government intervention, then there is __________ economic freedom

6. What type of economy has the basic economic decisions are made according to long established patterns of behavior that are unlikely to change?
7.   What is the basic unit in a traditional economy?
8. What and how much is produced in answered through _____________________ in a traditional economy
9. What type of economy has the government or a central authority owns or controls the factor of production and makes the basic economic decisions?

10. Who answers the What and How much is produced in a command economy?

11. How can a greedy dictator affect a command economy?

12. What type of economy has the private individuals own the factors of production and is free to make their own choices about production, distribution and consumption?

13.  What other 2 words can also describe a market economy  

14. Place or situation in which buyers and sellers agree to exchange goods and services is called a ____________

15. Why does competition play an important role in a market economy?

16. What are the two factors that drive what and how much is produced in a market economy?

17. Who get what is produced in a market economy?

18. What is an example of a mixed economy?

19. Is the US a true market economy?  Why or why not?

20. One way to compare economic systems, based upon government involvement in a country’s economy is called 
Economic Spectrum:

Command



Mixed




Market



21. What is a developing economy?

22. What are three ways a developing economy can improve themselves?

ASSIGNMENT:
Place the following bullets under the correct Economy Category
 Command Economy                     Mixed Economy                         Market Economy

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	


· No Entrepreneurs 

· Government Central Planning Agencies 

· Minimum Wage Pure Capitalism 

· 100% Private Ownership of land and business 

· Some components of a command and market economy 

· Government controls the three basic question of Economic Activity. 

· People controls the three basic questions of Economic Activity 

· Some government ownership into areas deemed too important or not profitable to be left in the private sector
· Government regulated competition
· Government owns Capital

· Government regulated Healthcare
· True Competition/ Free Enterprise
· Government controls Labor 

· Communism/Socialism/Dictatorship
· Socialism/Democracy/Republic 

· Democracy/Republic 
