Level 2 paper 90093 

Question 2


Part a)
Where the text is paler and italic it's where I've done a thinking about it entry representing the initial erroneous entry and did it in pencil when I first worked it out.
	
	
	Dr £
	Cr £

	1
	Rent Received - erroneous entry
	55
	

	
	Cash book - correct entry
	55
	

	
	
Rent Received correcting entry 
	
	55

	
	
Rent Received correcting entry
	
	55

	
	Suspense account
	110
	

	Correcting the £55 cash received incorrectly entered as a debit entry in the Rent Received account.  The Cash Account entry was correct.

	2
	Mary Beagle (Debtor)
	150
	

	
	Bad Debts written off Account
	150
	

	
	
Mary Beagle (Debtor)
	
	150

	Writing off £150 owed to us by Mary Beagle, as this will not be received

	3
	Sales - overcast
	
	350

	
	Sales
	350
	

	
	
Suspense
	
	350

	Correcting the Sales overcast of £350

	4
	Motor Vehicle
	3,500
	

	
	
C Williams
	
	3,500

	Bought Asset - Motor Vehicle - from C Williams on credit

	5
	Provision for Bad Debts
	225
	

	
	
Debtors
	
	225

	Creating provision for Bad Debts account, allowing £225


Part b)

Types of error which will not be shown up by Trial Balance.
The question asks for 2, but these are all I can think of.
I hope they don't mark it down in the exam if you give more than they ask for!

i) Error of omission - where the transaction has not been entered into the double entry book keeping accounts at all.

ii) Compensating errors - where one error balances out another.

iii) One part of the transaction has been entered into the wrong account - e.g. bought asset of motor vehicle but put it in Motor Vehicle Expenses
iv) The wrong amount has been entered in both account.  E.g. a Sale of £23 entered as £32 in both accounts.
Answers by Marion Byott
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