Profits and Interests

In Maryland, the laws created by the local government protect their citizens from high interest rates, but there is nothing that makes so much harm that good intention. General Motors invest part of their capital in refurbishing their existing plants in Detroit. Few years ago, they create a five hundred million dollars plant in order to drive their business out of the crisis. Some of the most brilliant inventions have been created as a consequence of the conditions available on the market. These ideas are worth millions of dollars because the companies are willing to pay any amount of money possible in order to obtain the patent of the product. The technology leadership impulse any company to a higher efficiency and bigger outputs. One of the bases of economics is make money. The results of the many investments in profits and the influence of credits and interest in the expansion process of all businesses are the main elements of the US economy.

 
The church was the first institution in criticize the charge for the use of money, but several years after that they include it in their laws. Some moments in history have been influenced by the abuse of interest charge. The government is responsible for the control of the interest rates. Sometime, the laws that have been created with good intentions become a problem for its beneficiaries. For many years, the Maryland citizens lived with the protection of the state laws. Under its ceilings, the people had access to mortgages, and the banks received a reasonable percent in interest. The phantom of inflation arrived in the 70s to the state, and the situation was unsustainable. With the increment in the interest rates, banks were paying higher interest rate to depositors than what they could earn by mortgage loans. Douglas Dodge, Vice President of the Mercantile Bank and Trust refers to the phenomenon as the results of the increment in the value of money. The investments in mortgage loans weren’t very attractive for investors, and the bankers drove their attention to other sectors of the economy. Certificates of deposits and the higher profits of the New York market were examples of the new direction followed by investors. The real states business in Maryland suffered the consequence of their laws. Also the reseal market was affected. The only possible solution was the increment of the interest limits. Laurence Levitan, a Maryland State Senator, was one of the promoters of the law. The solution was the only way to reopen the doors to the investors. Some people like the senator Julian Lapides didn’t support the change to the law. He and other citizens believed that the state have to protect their society from inflation and its collateral effects. In 1979, the law was approved, and in few months the state was in line with the other markets of the US.


The supply of money will increment with the rise of interest rate, and the demand for the product (in this case houses) will increase with the decline of the prime rates. If the investors don’t find attractive a specific market, the capital moves to other places.


For many years, the main plant of General Motors was located in Detroit. Millions of cars were created during the military production, the prosperity, and during the pressure of the foreign companies. The main rule followed by GM was the acquisition of fast returns of any capital investment. The company dominated the market, and the returns were around twenty percent. I believed that the real efficiency of the company wasn’t tested because it didn’t have serious competitors. When a company dominates the market, there is not any reason to pressure them self to the change or improve their procedures. There is a list of factors that drove the company to a point close of the bankruptcy. First, the influence of the oil prices in relation with the inefficiency of their engines made the customers look to other options. Then, the preference of the market was guided to other concepts. The company didn’t follow the change, and paid the cost of their rigid procedures. The foreign countries offered style, relatively low prices, and high fuel economy. Today, the high cost of the multiple benefits of its employees represents a big portion of the low returns of the company. The losses on its products are a consequence of their low sales.


After the first years of looses in the history of the company since 1929, General Motors started a project that relates the creation of a new plant and the variation of the existent concepts. The application of new technologies accelerates the production and increased the quality of the final products. 

 
The beginning of the computer business was limited by the cost and size of the equipments. With the creation of the transistors, smaller computers were possible. In 1976, two young Californians students became millionaires from the day to the night. They sold their VW minivan and the electronic calculator, and create a company. Then, the first prototype was born, and with it a successful career. They were Steven Jobs and Stephen Wozniak, and created apple computers in 1977. Their parents’ garage became the headquarters of the computer creation. Steven Jobs was the promoter, and was responsible to make the company a reality. Stephen Wozniak was the technologist. The relevance of their work is materialized with the creation of the apple two, the floppy disk, and the mouse. Their computers accepted more circuit boards for multiple devices, and also support advanced applications. After the success of the apple two, the company obtained three hundred million dollars in sales. 


Innovations are heavily rewarding in a market economy, but their success doesn’t continue for a long time. The reason is the competence present in the market for a piece of the pie. In technology, something becomes old yesterday, and there is always somebody that is looking to create something different. 
















