Confronting Scarcity

What creates goods and services of an economy? The people, raw materials and the machines used are the factors of production that create the resources for the economy. The question that every nation asks, what to produce and how to produce it. Take this for example: to make state prisons for criminals the state has to take money from other projects, for example the state highways. One ton on concrete used to build a prison, is one ton less to building roads. That is a representation of a scarce resource. 


Resources are not evenly suitable for all types of production, therefore when one or more types of services we produced the opportunity cost rises. Constant opportunity cost is to produce more of one thing means to produce less of another, which is also known as a straight-line production possibilities curve. Concave production possibilities curve is a better illustration of reality, a concave or boat our curve demonstrates the law of increasing opportunity cost. 


A life-altering example of scarcity was presented to beautiful Brazil, also known as the lungs of the planet and the king of tropical rainforests. The industrialized world came into the forest, and the rainforests were being targeted as a valuable resource. They estimated that by 2020, 80-90% of rainforests would all be cut down. This is also called an environmental disaster. There was an estimate of 200,000 acres that were being depleted per day. To economist this was an insufficient use of a valuable resource. The South American country said that this was done to improve the land. 


The reason why they burn down the forest after cutting down all of the trees is because of three reasons, those being: 1. the timber wood is not good quality. 2. Farmers need to get rid of stumps because it is difficult to farm with them. 3. Tropical soil is very nutrient, when cutting down the trees the nutrients are released into the soil. When losing the rainforest, it’s more than just trees it’s losing elements that are needed. When burning trees and the forest as a whole, this contributes to global warming. Because of the carbon source that is being burnt creating carbon dioxide. 


There really isn’t a value that could be put on the rainforest, where our goods and services are provided from. The government and the Intl. Development agency are always making choices that have to do with making decisions, like how to use the rainforest. There is no telling what will happen with the future health of the rainforest. It’s quite difficult to manage the rainforest and farming. 


As stated by Libby Rittenburg an economy and also individuals have a comparative advantage in producing a good or a service if that economy or that individual can at a lower opportunity cost. Then can some other economy or other individual. Then can some other economy or other individual. 


What is comparative advantage? When one country is more advantaged to do something than another country it means it’s done by a lower opportunity cost. These making the other country have a comparative advantage to the other. When two countries benefit from trade, it’s when both produce goods and services where they have a comparative advantage and trade with each other and bother countries then benefit from that. Choices are mostly made by scarcity to strive to improve output. This results in both the nations and the individuals being motivated by the possibilities. 
