Inflation 


Inflation is a time where every single person in the national economy suffers from problems related to the general growth of the prices in goods and services. This crisis is faced every time bad business is performed with companies and small business alone. 


While the country growing fast in the 1960s, nobody had the thought of inflation occurring as a problem. The elections were one of the elements that had an important influence in the national economy.


The Former Chairman Council of Economic Advisors, Walter Heller refers to Kennedy as a person that managed the economy with control. The different laws that were created to reorganize the economy were successful. The economy started to increase its activity after some of the laws, made by Kennedy, arrived to the congress.

The economy was rising, and the presence of inflation was present with the development process. The only solution was the increase of the taxes as an old trick of the Fed to decrease inflationary numbers. The majority of the people in the Congress didn’t believe in the tax increase as a solution for the already big inflation of the market’s prices.

The inflation appears in general when the economy is growing, and when the demand of the majority of the products is high in the market. 

With the appearance in the late 60s of the credits, the majority of the customers focused their attention to the opportunity offered by the banks. The idea of “buy now before the prices increase” and “pay later with few dollars up front” were the phrases that were being followed by every single citizen. The consumers were spending big amounts of money on the businesses, and the creation of jobs was obvious. The businesses were the real winners of the collateral results of the inflation. 

Richard Rahn, Chief Economist of the US Chamber of Commerce, believe that the business are not winning with the inflation of the prices. With the increment of the prices, there are other complements with the package of higher prices and little benefits.

In the other side of the coin, the senior citizens didn’t receive any benefit from the upscale of the prices. They receive a fixed income from the government. Walter Jones, a senior citizens organizer, manifested the reality of the people that depend of the Social Security to survive. The increment on elemental goods and services like the rent, gas, and food are examples of fundamental elements with unstable prices. William Hutton, Director of the National Council of Senior Citizens, set the bases of the problems in the Department of Social Security. He classified the Social Security as inadequate. 

The working poor and the people without a job have a disadvantage with the senior citizens. They are less organized than any group, and they have the lowest participation in the elections. The people need to organize in order to obtain their desires from the government.

With the inflation, all the people are conscious of their mistakes, and believe in them as the main cause of the problems. There is always a person or institution that received benefits from the inflation of a market. Anyway, there are moments were the inflation affect every single citizen.

With the election of Richard Nixon, the inflation started to be considered in the White House as an urgent problem. The increase of the taxes was one of the strategies followed by the president. The cool down of the economy was a resulting factor of the increment in the tax levels in the US. The inflation is in function of the money supply of a country. With the control of the money supply in the US, the inflation will slow down as a consequence of the laws created by the government.

The main tools used by the Fed to decrease inflation are thru the Fiscal Police, the Monetary Policy, and the changes in the prime rates. Any of these strategies works well at a high cost for the economy. The reduction of the inflation always cools down the growth of the economy.







