07B24RSB.LIL: From Ms Minerva Miniskirt, Minister of Truth, Free Columbian Trade Federation





Rock Sea Bubble Crisis Averted





Although the minor Rock Sea Bubble Trouble in the Federation has been nipped in the Buddle, the Royaumes Unies are still bewildered by a more realistic bubble of their own.








Ms. Gloria Goldenlay, our Finance Minister, extends her thanks to Don Marmaduke Gnome Junior, Finance Editor of the house-journal of the pommie detective community, ‘Private Eye’ for his offer to return a suitcase full of ‘embarrassing CDs’ in return for a trivial number of ‘brown paper envelopes’ and the ‘passwords’.  He says he intends to burn the envelopes so as to collect an additional Carbon Dioxide quota from President Gorgo.  Our Federation has plenty envelopes and if the Don wants to burn them that is up to him..though he will have to pay the transport charges.   Our IT consultant, Mr. Niki ‘Pip Panpierre’ Nikodemopoulos, suggests that the Don may be referring to the ‘MDNAS’ (Messenger Digital Number Access Solution) which is inscribed upon each CD.  This is a string of  four hundred and eighty three obscure symbols, which can of course be translated into hexadecimal notation, which are inscribed on each CD.  The MDNAS activates the forty eight thousand and seven symbol ‘NDNAS’ (Nuclear Digital Number Access Solution) which is imprinted on our IT system and only on our IT system and without which the primitive pommies apparently cannot read the tapes.                                                                                                                                                              


                                                                                                                                                                          





The MDNAS to which the Don refers can easily be read off the CDs with the aid of an electron microscope and a code book.  Niki assures that to ascertain the MDNAS he has merely to look at the CDs.  Mr. Nikodemopoulos is also our ambassador to Toriland and, as a matter of fact, on the very day that the CDs vanished he was visiting the Private Eye studios for a film-take with his friend Ms. Gloria ‘Vendredi’ Goldenlay, daughter of the Finance Minister. .. and also briefly met the Don during a meeting of the Nepotism Surveillance Committee.  Niki is shortly to return, with Ms. Vendredi, for a re-take.  However, in view of the primitive nature of the pommie technology, for the Don to stand any chance of  reading the discs he will have to purchase from us a new IT system.   There is a small administration charge which we will deduct in advance by Direct Debit.


                                                                                                                                                                                                                                                                                                                                                         








Ms. po Lune, however, insists that I am honour bound to remind the Don that if  his cat wishes to borrow money from Mr. Clever Dick to pay for the IT system then, in the unlikely event of Mr. Dick not knowing the cat’s name and address, he can pick one out of the telephone directory or make one up.  He has no need for Mr Dick’s CDs.                                                                                                                                            








Ms. Goldenlay, unfortunately, has had little time to attend to the pommie side of affairs because she has been distracted by the bursting of our own Rock Sea Bubble.  Ms. po Lune blurted it all out at Presidential Question Time.  As it happens so many of our uninhabited islands have been sold to Old Etonian pommies who are life members of their Oxford Union and a few thousand of these islands have not yet been repossessed on account of the owners not paying their Council Tax.  There was thus such an uproar that nobody could hear what Lila was saying.  Nevertheless, Mr. Dick immediately dispatched the CDs by rowing boat from Knossos to Belsize.                                                                                                           








You will be glad to hear that our Minister of the Interior and Chief of  Police, Dr Eugene Karadzic, assures us that that the crisis, if there ever was a crisis, is over.  The terrorist moneylaunderer who had hijacked the boat was arrested shortly before it sank and he has been indefinitely detained at Alcatrass Bay.   Unfortunately, there has been a mishap. It appears that the terrorist was dead on arrival, or shot trying to escape or has failed to divulge any information.  But whatever the case, the government has done its duty, the culprit has been identified and punished, his wife has been awarded a pension and the crisis, not that there ever was a crisis, is over!                                                                                                                                       





Don Gnome should not get the idea that our Federation is a primitive fourth world nation like those of honkiland.  We would not need the crude methods of their Google to read the Don’s computers.  If we wanted to read them we could. ..at a distance, without any connections.   But, unless some Ph.D. student at the University is working at it, we can’t be bothered… reading through thousands of pages.. Northern Rock Dating Agency, Nordie Rock’s Personal Blog, Northern Rock Boobies Collection…. Probably some Ph.D. student is working on it.. but we can’t be bothered.  We have all Clever Dick’s files on our computers at Belsize or wherever they are but our computers have temporally forgotten the NDNAS.. and we can’t be bothered.





Nevertheless, when we got the Don’s offer to return the useless CDs we chose to take the offer seriously.  We sent Dr. Sigmund Freud over to the Private Eye office to compile a preliminary psychiatric report.  He was, he tells us, astonished to find a severe attack of what he calls ‘Trendyism’.  Their Agricultural Correspondent, he says,  had some preoccupation with badgers.  The honkie international financial crisis and the collapse of the Capital System was all a conspiracy organised by badgers.  Their Madeleine McCann had been kidnapped by badgers.  Several hundred dead pommies had been recently found buried in a backyard… by Badgers.  Badgers had bitten the pommie football team prior to their recent encounter with Croatia…                     


                                                                                                                                                                           





Then Dr Freud was confronted by their medical correspondent.  All the little drug companies in the RU have their miracle cancer cure which boosts their share price.  It costs a lot of money to boost innumerable share prices with innumerable miracle cancer drugs.   These drugs therefore are expensive.  Some of these drugs eventually come onto the market.. it cannot be delayed for ever,,.for just the promise that there will be a marketed drug to feed the share price and facilitate the borrowings.  Then there have to be innumerable different cancers, each specific to one of the drugs.  There will not be that many patients for each drug and they have to share the cost of the campaign to boost the share price…  It is necessary to employ patients and lawyers and journalists with sob stories… and it has to be made out somehow that the sob stories and techniques are not always the same (which they are).  Their medical correspondent kept going on and on about some drug and some sob-story and that their taxpayers should be boosting some drug company’s share price.   Dr. Freud does not need to be told this by the Medical Correspondent of  Private Eye!  He can read the same story any day in any pommie newspaper!  Dr. Freud came to the opinion that some very effective share-price-boosting drug had been poured by the badgers into the wine glasses at some drug company Beano.  Then, so Dr. Freud informs us, their correspondent confessed to having been an honoured impartial guest or referee at such Beanos but, he supposed, in no way influenced.  But that Dr. Freud had already deduced!


                                                                                                                                                                         





From what Dr. Freud tells us, these journalists do seem to be suffering from a doze of trendyism.   The Finance Minister’s grandmother, the Princess Goldenlay, tells us that she was well acquainted with the Don’s father before he became the Milor Gnome of  Zurich, when he was still an underprivileged Public School Boy who was universally ignored and despised by the pundits.  He couldn’t accept any bribes, whether he knew they were being offered or not and whether he knew he was accepting them or not.. because no bribes were being offered.  He was faced no incentives to follow any line..and he was always ignored and rejected.   So Marmaduke’s ploy was to be the Devil’s Advocate..whatever was the official story, whatever was the consensus story, whatever was the well-known story, Marmaduke contradicted.


                                                                                                                                                                         








As a matter of fact, the Princess always thought that Marmaduke was a bit of an Uncle Tom.  He did appear to become the conveyor of  ‘official leaks’.. apparent dissidence but actually propaganda.  Marmaduke has done very well!  He is now not on the bottom of the heap but on the top! To be the representative of the Gnome Group is the passe-partout.  His servants are the very best, not just amateurs forever being sued for their errors.  But when you become part of the establishment you become part of the establishment. ..churning out the Establishment Consensus and the Establishment Delusions.  The Gnome Organisation is now telling the same stories, or same lack of stories, to the RU’s punters as everyone else.





                                                                                                                                                                                             


Dr. Freud also brought back with him some copies of  Marmaduke Junior’s latest reports on their Northern Rock, which, for some reason is named after one of our most northerly islets.   Ms. Gloria, as a matter of fact, when she published her first Press Circular on this pommie Northern Rock some five years ago was also so impressed by the Vicious Circle that she could not resist mentioning it!   She cannot remember what she made of it.  She is allowed greater liberties than the Don.   This was before we changed our IT system and the old discs have been eaten by the rats.  However, Ms. Goldenlay fears that her own comments forwarded to the Don have been misunderstood and that he did not entirely get the point.  She therefore owes it to Mr. Sid Vicious and the other members of  this musical group, the Vicious Circle, to offer an apology and correction.                                                             








Gloria is also fund manager of the Pommie Offshoot of the Poncho Bolero International Pharmaceutical Corporation of Columbia’s Pension fund… her own pommie pension fund as well as Uncle Boris’s.   She has been regularly expressing her concern about the fund’s pommie investments and has registered some concern about this Northern Rock.





                                                                                                                                                                              


Ms. Goldenlay tells us that this concern partly arises from the belief that this Northern Rock is in danger of falling prey to some person called Alaistair Crowlink who, she says, has a known criminal record which she has encountered before.   She claims that this Crowlink was a Nu Laeba Lackey who also had some connection with the plunder of their Hyder or Welsh Water company.   The share price of some RU companies was being run down, Ms Gloria tells us, by their Directors.   Her Press Circulars fully discussed this at the time.   Hyder was a company with an income guaranteed by Nu Laeba and sixty per cent of this was recorded as ‘profit’.   There are occasional protestations about such enlightened business acumen and the profits were expected to drop to forty per cent.  Not a great disaster, maybe, for the punters but a considerable disaster for the Directors.   Their Long Term Incentive Payments depend on continuous escalation of this ‘shareholder return’.  Or perhaps not!   These incentive schemes run in three year cycles and it is convenient for the share-price to be at its lowest prior to the commencement of a new scheme.  Hyder suddenly had a massive but, by their standards hardly lethal, outburst of ‘extraordinary losses’ because they had to replace their new IT system.   Supposedly Mr Crowlink had decided that it was illegal to charge for water and electricity on the same bill and they didn’t know how to write new computer programmes.   And the Directors supposedly had forgotten to ask for a top-up in the taxes they were permitted to charge the punters.  The stories were not very convincing… and, if true, a minor mishap and short term.. and the ‘losses’ did not really belong just to one year’s accounts and could have been spread out retrospectively to make the Directors look more respectable.


                                                                                                                                                                        





However, when the profit or share price increase is insufficient to present their Directors with the entire LTIPs.. which it is rarely is.. the Directors have a way out.   They can sell the company.. which means that irrespective of circumstances they get their bonuses automatically.  The Directors put the Hyder company for sale…and at a price initially that was based on their hyped-down interpretation of their accounts.   They accordingly, so Gloria tells us, received some derisory offer or offers from some Japanese Predators called Nomura.   Crowlink then forced the Directors to accept this offer.  Other predators, of course, were lurking in the sidelines ready to pounce after optimum delay.. but Crowlink cut them off.  The Welsh Water part of the company however was handed over to what Crowlink called a ‘non-profit making company’.. which means that it is handed over to the Directors and various approved pundits and there aren’t any shareholders to vet the payment of  the bonuses tot the Directors.





                                                                                                                                                                     


Ms Gloria is also under the impression that this alleged Nu Laeba Terrorist Crowlink was behind the confiscation of the Railtrack Company.   Gnome Junior appears to be repeating propaganda circulating in the Pommie Press that ‘the government’ was ‘forced to pay shareholders compensation’ because the errors of the Directors were forced upon them by the government in the form of their ‘regulator’.  Ms. Goldenlay, in fact, severely criticised the regulator well before the event.   She pointed out that Railtrack income was being made conditional on ‘investment’.. with the outcome of an epidemic of unnecessary investments and refurbishments.   The Directors would boast ‘we have invested’..i.e. spent… so many billions ..just as if spending alone was a great achievement.   Pommie economists suppose that spending money per se increases future income.. which, on account of the inflation, it does.  Gloria suggested that rather than squander in this manner, Railtrack should be building up enough cash to buy an entire set of new rails.  They did of course purchase some new rails.  That is why the rails broke.  Gloria said they should prepared to replace rails, not that they should actually do so with updated rails as an investment.  She also pointed out that regulators were so much under the thumb of financial correspondents who whined that when they caught the 8.05 from Brighton it was really the 7.05 from Brighton that it was bullying Railtrack, with great penalties, to ‘run the trains on time’.   This bullying was inevitably passed onto the drivers who could oblige only by greatly exceeding the speed limits where they were no roadworks or congestion to prevent it.   The inevitable result, Ms Goldenlay pointed out, was train crashes.   Subsequently, curiously, the journalists forgot all they had previously written and started moaning about the train crashes.  Despite this squandering of money however the remaining profits of Railtrack were enormous and remained enormous and their share price shot up from a couple of  pommie Pfund to fourteen, enabling the punters to market one company ISAs under the pretence that this trend was bound to continue (contradicted only by Ms Goldenlay) and justifying the extraction by Toby Liar of massive taxes from the punters.. this being based only on fantasy share prices (also pointed out only by Gloria). 





Gloria also suggested that some of the Railtrack reps were none to bright.  This is usual in the RU where Chairmen and Neddies are appointed because they have impressive donships and milorships to woo the punters.   Such a rep, who had long been on the top of Gloria’s list, apparently bungled his negotiations with the government for money.   He spun a tale woe.. how dreadful it would be if  Crowlink, if Crowlink it was, did not come up with the cash.  The Milor was not familiar with the eccentric constitution of  Railtrack and its specific Acts of Parliament and Crowlink took the Milor at his word ..and the Milor didn’t know any better… and Crowlink ‘nationalised’ this Railtrack and converted it into another of  Mr Crowlink’s ‘non-profitmaking companies’.





Ms. Goldenlay insists that at the time she pointed out that everything done by Railtrack had been ordered by the ‘regulator’.. indeed, that she had previously focussed on his follies… but nobody else mentioned it whatsoever.  Moreover, she says, the RU government paid no ‘compensation’.   Railtrack, she says, was a public company.   Their government removed its franchise to operate the railway system.. which they never owned.. but the company had assets of its own, went (unnecessarily) into ‘voluntary liquidation’, not bankruptcy, sold the assets and distributed the proceeds amongst shareholders.  Shareholders were not compensated for the loss of franchise.  So Gloria says.





So Gloria is under the impression that this Crowlink is a Nu Laeba Fanatic with a paranoia against shareholders.  In fact, he is on the side of the company directors and fund managers who benefit from these transactions.  The RU fund managers might appear to be acting on behalf of the punters whose money it really is.. but they pay such large amounts for their shares.. such as £14 for a railtrack share, or £12 for a BT share or NR share and even more for companies that are completely useless.  They claim that because they pay these amounts the value of the shares is rising and that their punters are making a profit.  But the managers can’t get enough in dividends to pay their management fees, VAT on the fees and their bonuses.  In fact, they can’t even raise the VAT.   They therefore take the short term view that it is best to collect ‘capital payments’ of money borrowed by the companies and to accept any take over bid, however much against the punters’ interests.   They take the money and run!  Crowlink, after having robbed the punters, such as himself or anyone who has a pension, then sets up one of these ‘non-profit making companies’ with no shareholders to exert any control over the Directors.   They don’t anyway.. but the problem is that they don’t, not that if they organised themselves they could.





So Ms. Goldenlay has to ask herself, is this alleged Crowlink still up to the same game?  Is he robbing the shareholders, or the pensioners, savers and taxpayers, to present the pundits with a free gift.  In the Don’s version of the Vicious Circle the woes of the Northern Rock have been accelerated by ‘excessive payments to Directors’.   Gloria fears that the Don may have misread her own version of events.    There have been occasions when Directors’  payments have destroyed companies… and the Northern Rock Directors have not done too badly.. and their Non-Execs in recent years have had a great hike and, of course, there have been the same revisions of the contracts as in other companies by the same accredited independent experts paid by the Directors.   But the amounts paid to the Northern Rock Directors are not sufficient to damage the company.





What Gloria actually referred to was not the size of the bonuses but the conditions of payment that are routinely incorporated in the so-called Long Term Incentive Schemes.   There is always a requirement for yearly escalation of profit and/or share price…and this is compared with an appropriately named ‘basket’ of competitors.  Northern Rock has had over recent years a mammoth increase in its ‘shareholder return’ ..and in shareprice and profit.  The further increases required for the Directors to get their full LTIP are utterly unrealistic and in fact enough to be the mark of disastrous financial inflation.  These requirements for acquistion of the TIP provided an incentive for the Directors to crave for the ‘market share’.. that is to say, they to lend larger and larger sums of money to domestic cats and then to lend them further money when the cats can’t pay the interest.   The additional alleged interest payments are then tagged onto the company’s profit figures.  Gloria assures us that usurers in honkeyland borrow money at greater interest than they pass it onto punters.  Formerly they could get away this because they paid hardly any interest to punters who were depositors but the Business Consultants have advised the usurers that punters are a burden and that they should get rid of them.   There results a bubble of pyramid selling justified by the increases in value.. i.e. financial inflation.. which the policy is precipitating.  The management consultants also advise that when the shareprice goes up they should not secure cheap money by selling more shares (on which they don’t even have an obligation to pay dividends) but instead they buy up their shares at these expensive prices to ‘increase shareholder value’ and use the shares as security for a high interest loans..or to hand over to the Directors.  Also, the Management Consultants don’t like rights issues because these put down the share price and do not feed the bonuses.





Ms. Gloria, over a year ago, pointed out the dangers.   She recalled that when it was set up as an indendent shareholder-owned usurer it was doing well, with an usually high ratio of asset value to share-price ..a figure that seemed genuine rather than entirely based on unreturned loans or imaginary money.  The LTIPs she said were inducing the company to become overambitious, or greedy, and it should instead plan for the future, and the bursting of the bubble, by considering its pre-bubble business as that that was basic and that which should remain.  That, after all, not the new high-profit company, was that which the shareholders bought.  It is still not clear to Gloria that your Northern Rock company cannot do this.  It can contract to its correct size.  It does not have to dish out money to increaase house prices or to enable pussy-cats to pay for their cocaine flavoured pussymeat.   It is alleged by the propaganda that Northern Rock has stolen large amounts of  taxpayers’ money off the Bank of  England.  But usurers are always borrowing money and the amounts quoted, at the most some twenty RU billions of Pfunt, are by the standards usurers trivial.   Other companies admit having lost far greater amounts, and are borrowing far greater amounts, because they are not getting their funds paid back by the pussy cats.  Whatever money Northern Rock has previously given away… it has given away.  If it is not going to get it back then it will have to be rescued, together with the other usurers, by the inflation they have created.   Inflation is a bonus to people who are in debt.  Gloria has always believed that Northern Rock should curtail its ambitions, but she finds it difficult to see that their business has changed overnight from stupendous profit to stupendous loss and the Directors do not even claim that.  For a company that actually has money to spend, real money rather than money borrowed on the markets ..and everyone, including Cowlink, know who that is…though he is having none of it…Northern Rock would be a profitable investment, much more so than Scottish Widows.   Ms. Gloria fears therefore that Cowlink is planning a fraud, or as she puts it, ‘another fraud’ at the expense of the punters for the sake of the pundits.  The RU commentators are wrong, she says, by saying that a sell out to the predators, nationalisation or bankruptcy are the only alternatives.   There is also voluntary liquidation – and also sitting it out!





Copyright 23.11.07 Ms Minerva Miniskirt, Palais d’Orleans, Belsize.
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