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Resurrectionists Revive Pommie Industry





                                                                                                                                                                                           


                                                                                                                                                                                                                   





The 2007 Lewd Greed Memorial Oration delivered by the Federal Finance Minister, Ms. Gloria Goldenlay, drew attention to the honkie’s concept of  Greed Economy and also compared the decline of the pommie economy with that of  its J RtR Rk Organisation, both selling off everything in the hope of becoming a profitable Casino.  The pommie gambling industry is, as a matter of fact, now mainly in foreign hands and there are rumours that Rnk is anxious to sell!  Our reports have been some ten months belated.  The Princess Goldenlay, the finance minister’s grandmother,  has pointed out, in a series of reviews, that our attention had already been drawn to JR during discussions that followed the opening of  Mr. Clever Dick’s Palais des Horreurs   The Finance Minister herself now continues the narrative by giving some account of the revelations at the subsequent Domestic Market, Gloria’s, or perhaps more realistically Fatima and Lila’s, monthly reception for honkie salesmen and company representatives held at the Palais d’ Orleans (or in its grounds on the shore of the Loch Skegness).  The observations on JR’s accounts quoted are largely those of  Dr. Karadzic.  Gloria has copied the figures off the original script without checking.   There were further discussions not yet reported which mainly concerned directors’ perks.  The comments on the devaluation of the greenspam were made before it became apparent that there would be a continuation of this policy with even more serious effect.  It is astonishing that the greenspamites have been unable to recognise their errors now that they have become so obvious.  Also at the time we were under the impression that the Etats Unies were less devastated by Private Equity Carpetbaggers than the Royaumes Unies and we knew nothing about the plunders of the IRSS.  But the panic withdrawal of  RU companies from the Et U certainly at that time seemed misguided, the pundits supposing there were exchange losses on profits but overlooking the profitability of the loans with which they were cashing in on the ridiculously low Et U interest rates.  It does not seem however that new developments or new knowledge justify this pull-out and rather the pommies should have made the best of what inward investment to the Et Us they had been permitted. 





Dr. Karadzic has the advantage that he can ask questions without having to worry that he might be proved stupid.  It is not however currently clear to Ms. Miniskirt what, if anything, Eugene was suspecting.   As I recall the conversations, there was some feeling that Mssrs.  Burke and  Hare might be overestimating the commercial merits of  Bingo… There had maybe in this instance been the impact of a smoking ban, but Bingo might be inherently accident prone and not a growth industry.   With Casinos also there has to be some insulation against any potential downturn.  There was some suspicion that sales of assets are inevitably losses though they can be presented as profits that conceal losses in the conduct of  business.                                                            


                                                                                                                                                                                                


                                                                                                                                                                                       


There have, unfortunately, been a great many misunderstandings amongst honkies who have studied the recent reports by the Princess Goldenlay and others.   The misunderstandings, and their required corrections, are too extensive for it to be possible for all these to be here reviewed.  But Ms. Minerva Miniskirt, Minister of  Truth, draws attention to a couple.





The honkies’ Greeds claim they consider economics from the point of view of the profits and losses of  Terra rather than the (short-term) profits and losses of the yahoos.   In the long term, the losses of  Terra are the losses of the honkies.   Greed or eco- considerations are being misrepresented to provide an excuse for measures, even compulsory measures, which are merely an excuse for even greater plunder of the Earth.   This revelation has apparently prompted comments amongst honkie journalists that the eco-, free-range, organic and carbon neutral are fraudulent objectives.  We did not say that.  We said that the current representations and applications of the Greed policy are fraudulent, not that Greed Economics, in a genuine form, was not a necessity.  The Greed ideology is in danger of being discredited because of  silly theories, but the underlying assumptions are correct.                                                                                          


                                                                                                                                                                                          


We have expressed disapproval of  Greenspamite policies.  The Nu Laeba Press now is claiming that President Gorgo’s policies have incurred electoral reverses, that they are not truly Nu Laeba and that Gorgo should pro-temp be replaced by one of  the Duchess of  Finchley’s youngest sons, a Mr Mordred, but with the aim of an eventual takeover by another of the Duchess’s sons, the Charmer Chamaelion.   If Mordred takes over, the Charmer is certain to win.  If he does not, Gorgo’s party might even revert to the ideology of the Greeds, and remain!  The Nu Laeba mantle, you will recall, was originally born by the RU’s ‘Tobies’.   The Tobies however became unpopular.   The chickens came home to roost.  It did look as if the Tobies would be entirely wiped out.  For this reason Uncle Boris decided to appoint Toby Liar ‘leader’ of the party that was going to win, the Laboratories, who, in fact, had once been the Unelectable Socialists, though their policies have been adopted, commercialised and respectablised by the Greeds.  The appointment of  Toby Liar not only ensured that the new government would be Nu Laeba but it ensured also that the former Nu Laebas, the Conservatories, were not wiped out and they remained with as many as 150 seats in the pommie parliament.  So the stage was set for the pommies being left with no alternative, just two Nu Laeba parties.  Nu Laeba traditions could be preserved amongst the Conservatories even should it be necessary to get rid of  Toby Liar as leader as the Laboratories.  Just as in the l980s all people knew was that they didn’t like Nu Laeba, in the subsequent era all pommies knew was that they did not like Nu Laeba.   New voters turned to everything other than Nu Laeba, including the Conservatories whom they had forgotten were the true Nu Laeba.  Uncle Boris now sees the future for the pommies to be Nu Laeba in the form of once again the Conservatories.                                                                                                                                                          


                                                                                                                                                                                   


It is however unrealistic to blame Gorgo for Nu Laeba failures.  There has not existed, not merely in pommiland, but in honkiland in general, any other policy or ideology than Nu Laeba.  There is a fixed belief that greenspamite policies with inevitable inflation are essential.   The honkies believe that without the supposed stimulation of the economy with the money flow, credit cards, low interest rates, giving away of funds, is the only way of preventing the breakdown of the means whereby the honkie earns a living and survives.  This has been backed up by the artificial elevation of property prices by means of the mortgage, especially so the buy-to-let mortgage which allows the carpetbaggers to move into every district, at the expense of existing residents, vandalise and put prices up and has led to buildings being regarded as investment capital rather than places in which honkies live.  The whole of  honkiland is being plastered with these uninhabited investments, pile upon pile of uninhabited intended micro-eco-flat, surrounded by hard eco-surfaces.  This cannot be done without somebody paying for the extravagance, initially the pensioners, the savers, anyone with anything to take.. and the foreign countries plundered by inward investment .. but eventually the punters squeal because of the inflation or because they are suddenly asked to pay their debts or threatened with a reduced flow of  newly printed give-away money.                                                                                                                                        


                                                                                                                                                                                      


The Nu Laeba Press has reacted with demands for more of the same.. for intensification of the greenspamite policies.. and we have recently seen the absurd Etats Unies two per cent interest rate.  There may be some concession to sanity when a scapegoat can be found without endangering the policy as a whole.  The Pommie Nu Laeba Press engaged in an unjustifiable misrepresentation of a routine attempt by their Nordic Rock company to borrow money off the Bank of  Pommiland and encouraged Aleisteir Crowlink to rob the taxpayers and pensioners of their shares… But when the real thing rears its head, the Nu Laeba Press screams that the money flow must increased, that the interest rates must lowered, that there must be a massive giving away to those who will never pay back what was previously described as the taxpayer’s money!                                                                                            


                                                                                                                                                                                                                                                                              


Despite there being no alternative anywhere expressed to the Nu Laeba or Greenspamite economics, despite everything in honkiland being lies, Nu Laeba is not correct.  Greed Economics have been perverted because Nu Laeba see waste as the primary requirement.  The honkies, or those who are allowed to play any part in their democracy, have never had to live within their means.  It has always been ‘We must have.  Give us the money!’ and either not having to pay back or being saved by the devaluation of the debts by the inflation.  In fact, what can be afforded without the credit cards is a good measure of what in objective terms can be afforded.   This is a Greed Economy with minimal waste.. without additional labour and expenditure which in fact does not create any lasting wealth or produce anything that is necessary or worth having.  That the honkies have an economic system that depends on waste and obsolescence and unnecessary industries and that the individual honkie finds himself dependant on employment in this economic system is for the honkies a serious conundrum.  We however do not suffer from these absurdities in our Federation and the honkies will have to reform themselves and think themselves through it and submit to the deflation which, for their long-term survival, is a necessity.


                                                                                                                                                                                


                                                                                                                                                                                    











My grandmother, known as the Princess Goldenlay, has been expounding on what she claims to have been the immediate background to my 2006 Lewd Greed  Lecture in which I focussed upon the honkies’ Greed Parties and Greed Movement and upon a comparison between the decline of the pommie economy and the history of this Rk Organisation.  The Princess has some long-standing acquaintance with this organisation in that she was a friend and admirer of the pommies’ former Bosses or  Entrepreneurs… amongst them this J RtR Rnk (this R’s are Cyrillic yas, as in ‘BoysRus’).  I was preceded in my various responsibilities to the Federation by my mother and my grandmother.   These include the management of the Pension Fund of the Belsize-Registered Poncho Bolero International Pharmaceuticals Corporation of  Colombia, which has a pommie offshoot.  These funds belong largely to Mr. Nikodemos ‘Uncle Boris’ Nikodemopoulos, and are therefore more our private pension or contingency funds rather than the capital of other people administered by the managers in their own interests rather than those of the punters  .. and our views as managers have therefore by pommie conceptions been somewhat unorthodox (and unwelcome!).  Lila and I are famed as having been adventuresses of  a sort in Cyprus, Greece and the Russian Federation but we did, before taking up office in the Federation, reside for some in pommiland.   Our mothers and grandmothers also, for some time prior to taking office, lived in pommiland… and our activities included the management of  the pension funds of  Don Robert Maxwell.   Direct involvement with Butlin and Rnk arose in part because of  my grandmother’s investment in shares in Don Billy’s holiday camps.   The Princess thought these were a praiseworthy pursuit and also that illegal immigrants from the Federation might well find themselves employed as Browncoats or  Redshirts or whatever they were called, in the Don’s enterprises.  Butlin’s camps were sold to the Rnk Organisation when this was diversifying, transforming itself more and more into a conglomerate concerned with various aspects of entertainment rather than as a producer of  films and manager of cinemas.                                                                                                         


                                                                                                                                                                                             


My own acquaintance with the Rnk Organisation does not stretch back as far as my grandmother’s.  The holding in the pension fund passed onto my management and I had to endure this succession of calamities to which the Princess has referred.   The Rnk Organisation did send representatives to my Domestic Markets, receptions for foreign salesmen or company delegates held monthly at the Palais d’Orleans and I met that nice Mr. Smith.. at least on a couple of occasions in the Sauna.  I have previously reported the visit to our shores of Machine Gun Kelly who was hoping to borrow money off  Mr. Osama bin Ladin, President of the Banco Belsize, Cayman International, on behalf of  Mssrs. Big, Bigger and Biggest of the Rnk Organisation.  However, shortly prior to my Greed Oration, but after the opening by my grandmother of the Palais des Horreurs, we did receive a Rnk delegation at the Domestic Market – that is, they arrived, though we may not particularly have been expecting them, - and, of course, Fatima made copies available for that occasion of the company’s recent Annual Report.





On this occasion, in 2006, we heard nothing further from or about Machine Gun Kelly and his Bosses.  Nor did we meet the nice Mr. Smith who had been brought into the company as managing director in the hope that he would reverse the unwelcome trends to which the Princess referred.  It had been our impression that not only was Mr. Smith -  known as Andy – nice but that he was not a complete idiot.   However, it was our opinion that he was doomed to failure because he did not come with a knowledge of the company’s history .. about which, if our knowledge was pooled, we had a considerable and detailed acquaintance.  With that, perhaps, he would have understood what was going on and what to do next.   But he was landed, as it were, with playing somebody else’s game without knowing the rules.  The delegation that arrived in 2006 maybe was painting itself as ultra-respectable and trying to get round us and borrow Osama’s money by a different tactic.                                                                                   


                                                                                                                                                                                    


 When the delegation arrived Dr. Karadzic glanced through the reports and informed us that the Rnk Organisation had been foolish.  The new ‘acceptable faces’ who had come to entertain us had shown an ‘ignorance of the industry’ in refusing to pay their legitimate bribes.  This referred in particular to their attempt to avoid, by abandoning registration with the Gotham City Stock Exchange,  various fees payable to President Walker Blow Jobson by those seeking to set up or operate casinos in the Etats Unies.  It did seem somewhat naïve to suppose that Rnk’s intended Casinos would get a licence if  Mr. Sinatra, Mr Capone and their colleagues were paying their bribes and the Rnk Organisation was not.   The Rnk Directors were subsequently apparently taken by surprise when their supposedly expected Casino licences in the Etats Unies Casino Terrains were not granted!                                                                


                                                                                                                                                                                  


The Rank delegation, to the delight of  fourteen year old Ms. Fatima, announced itself by the arrival of an army of young gentlemen, participating in a ‘community outreach marketing initiative’, brandishing gardening equipment, adorned in traditional costume of  Belsize, minus hat, but plus some supposedly fashionable honkie pubic busenhalters ..which were hanging from their ears.  This, it turned out, was advertisement for G-String Casinos which, we were told, by the boys’ songs and placards, were being built to replace those inadequately profitable to enhance the ‘rake off’.  In case we didn’t get the hint, the pretty young men proceeded to chant ‘G Man! G Man!’ to the assembled Tum-Tums, whom we now tease with the nickname ‘G-men’.  We were informed by further declamation that the RU gaming industry faced ‘challenges’ but expected to enhance income through the increase in consumer spending, i.e. inflation, which was being financed by the never-never-to-be-returned loans from the RU’s banks, for which the pensioners were expected to pay.  The Luton Casino, now a G-String, with help from  the local Council, had been ‘relocated’ from the Dunstable Road, with easy access from their motorway, to a 30,000 sq.ft. city centre site with ‘good parking facilities’.   This was consistent with the then (and still) current RU ‘Greed’ or ‘eco-‘ concepts of  town planning.  If they have cars, naturally, they need a City Centre Site.  The youths, who recited much else which, despite its interest, is not here reported, then began crawling on ‘all fours’, a reference apparently to a quadruple-pronged business, though most of  them were eventually tottering on one arm and it proved necessary, in the changing environment, to intervene to ensure fairness and to protect the young and vulnerable.                          


                                                                                                                                                                                    





Mr. Osama bin Ladin is apt to express uncompromising views on morality and a reluctance to disregard the implications of  language used.   Punters hoping to get a loan off  Osama are well advised to keep quiet about Casinos.   Neither Osama nor anyone else in the Federation has any objection to loincloths of  practical design, other than that is more traditional to do without them, at any rate, on our hot southern islands, but honkie terminology may convey a preoccupation with commercialism and heterophilia. To our astonishment Osama expressed no objection to these plans of the Rnk Organisation nor to the ‘rebranding’ of these proposed G-string casinos.  There was, presumably, some reason for Osama’s display of tolerance…  Maybe it was respect for the Rnk Organisation’s concern for the Young and Vulnerable and for their contribution to the Responsible Gambling Trust…                                              


                                                                                                                                                                                         





Despite the undoubted virtues of these young men, Fatima did find time then to introduce to us a rival attraction, the leaders of the Rank delegation, their managers Mr Burke and Mr Hare, both with their left arms crypically strapped to their sides. Mr Burke conveyed the apologies for absence of their (non-executive) Chairman, Mr Jobson,  (“Pete’s in huff.  He took office only yesterday.  You and your libelliferous Ms Miniskirt know nothing about him and he intends to keep in that way!”).  Lila purred:however that she knew all about Mr Peters, that he was the chap who set up the Komitet Gosudarstvennoi Besopasnosti.                                                                                                                                        


                                                                                                                                                                                           





Rank management was changing at such a rate that we were finding it difficult to keep up.  I mentioned the ‘nice Mr. Smith’  in a previous paragraph.  It is my recollection that I meet him once or twice in the Sauna and that he was nice.  The Princess used to tell us that she knew Mr. Smith as a schoolboy and that he was nice .. and intelligent.. but she had not expected him to metamorphose into a hard-headed businessman.  She had more expected him to remain nice.  However, in my original version of this paragraph I wrote ‘We knew nothing about the previous transient Chief Executive, Mike Smith and his team’.  This was to concede that we were in no position to criticise or sit in judgement.  Mr. Smith and his team had been introduced suddenly with high hopes and after a very brief sojourn were cleared out equally suddenly.  For all we knew, they may have been working on the right lines – or they may not. Mr. Smith, when originally appointed, though that is no recommendation, was well reputed amongst the RU’s pundits and we are in no position.to contradict.  Burke and Hare had, prior to their arrival at the Domestic Market, in the context of their now being the Rnk Organisation’s only executive directors, escaped our attention.                                                                                                                                                


                                                                                                                                                                                      


We later met also one of their four Neddies, Mr. Shamus O’Neill, who had been temporarily distracted by the Tum Tum’s extracting a licence fee for an illegal Irish bottle, had then ‘confessed’ , in his native brogue, that he was also a Neddie or former Neddie of  Tyco (in that case, presumably, an ex-Neddie) and of  Watson Wyatt, the company that fixes the Rank Directors’ salaries and perquisites.  But he loved his mother (the Duchess of Armagh and Queen of  Hibernia), eff off  Elizabeth the Virgin Whore, Cromwell and the Dutch Usurper, and he went to church every Sunday….                                                     


                                                                                                                                                                                      





I was nevertheless not entirely surprised at being introduced to Mssrs. Burke and Hare.  JR, for decades, has generated cash flow by the sale of  supposedly dead subsidiaries.  Now, apparently, it has turned to disposal of a subsidiary that appeared to be alive and according to the figures in the 2006 Rnk Annual Report appeared to have been proved to be still alive (the company disposing of this subsidiary cheaply to the anatomists when it was the least dead).   I had previously encountered Mr. Burke, in his former capacities as ‘Chief Executive’ of Thistle Hotels and Holmes Place.  Ms Lila po Lune blurted out in her usual tactless style that Thistle Hotels is ‘notorious’ and that Holmes’ Place Directors, after a surge in share price, revealed the company to be ‘insolvent’, deprived the punters’ of their shares and then took over!  But really we don’t know a great deal about this new management team.  Libel lawyers please ignore the indiscretions of  Ms po Lune.  Maybe she is a disgruntled shareholder.                                


                                                                                                                                                                                                     





Some of these visitors from the less fortunate nations are trying to sell us something we don’t need.  Sometimes they are just  enjoying a free holiday in the sun at their company’s expense.  Or they may be hoping to persuade Madamme Georgina Whipcane to award them the cherished Pandora’s Box Award for Corporate Irresponsibility.  Though Ozzy and Clever do find my Domestic Markets amusing and regularly attend, I had little interest in the Rnk Organisation’s doomed ambitions to borrow money from Mr Osama bin Ladin, President of the Banco .Belsize Cayman International, and/or to set up a partnership with Mr Clever Dick to build another Casino on Fouchette.  Not that we seriously believed that Rnk had any ambition to expand.   Mr Burke would have needed a hefty sum from Mr bin Ladin to persuade Mr Dick to buy his company.  Osama now continues politely to refuse on the grounds that his bank neither condones gambling nor lends money (not for gambling or anything else), but Mr Burke did appear, since the fruitless visit by Machine Gun Kelly,  for the time being at any rate, to have successfully tapped other sources.   Maybe Milor Gnome, though he denies it.  Perhaps Mr Burke’s best chance is Uncle Boris in his capacity of collector of companies rather than of entrepreneur, though Boris probably thinks that the Rank so-called businesses are going to come his way anyway, if they have not yet done so                                                                                                                                                      


                                                                                                                                                                                            


On the other hand, I am Manager of the Belsize-registered Poncho Bolero International Pharmaceuticals Corporation of  Colombia’s Pension Fund, which has sub-funds in most places, including the Royaumes Unies.  The fund consists of contingency reserves attributable to Mr Nikodemos ‘Uncle Boris’ Nikodemopoulos, the richest man in the world, and his relatives, such as the various Gloria Goldenlays and Lila po Lunes.  I differ therefore from Pommie fund managers in that I am not motivated to take the money and run but rather to preserve the real value of and income from the shares.  I was not delighted therefore at Mssrs. Burke and Hare trying to curry my favour by further reducing my Rnk shareholding with a ‘capital payment’ (of 65p per share, with corresponding reduction in shareholding) originating supposedly from the sale of the Hard Rock Enterprises, which were then belatedly discovered to be making a healthy profit, not to us but to another set of  Red Indians in Florida.  Hard Rock in 2006 achieved an 8.4 per cent growth in revenue to 271.2m, about half of the company’s  present total income....probably now rather more.  It is true that companies compute the payouts and reduction in shareholding as if current market price was actual value, and may even wangle increases of share prices (which may be due to the company’s own purchases), which are not measures of actual value, into their profit or asset figures and that capital payment recipients may therefore regard themselves in some cases as recipients of (borrowed)  money for worthless shares – but Uncle Boris regards his shares as an investment and wishes companies to use assets for their business or to reduce their debts.    He is not an RU –style billionaire in debt and has no use for worthless Pommie Pfunt in the absence of realistic opportunities for reinvestment.  The RU authorities also deduct tax for these payments – which, assuming that the payment is a measure of real value, means that the President of the RU is taking a share of  Uncle Boris’s holding.  It can be a considerable bother for Uncle Boris to persuade the President, then, according to my recollection, still Toby Liar, to return his plunder in kind.  The administrative aspect of  issue of  18 new shares for every 25 old shares, also, costs money. Uncle Boris’s money.                                                                                     


                                                                                                                                                                                        





 Mr Nicodemopoulos may also wreak retribution for the company’s purchases of its own shares.   Several years ago I personally travelled to the RU to advise their directors against this folly at their AGM.  The ratio of  payment of dividends to share capital was considerably lower than  the interest paid on borrowed money and yet JR, in common with all other pommie corporations, was borrowing money to buy its own shares!  The delinquent RU fund managers always ensure approval of this at AGMs and in the case of  Rank there was approval in April 2006 of continuation, even escalation, of this racket.  87.5 m ordinary shares for 20.m (231 Pommie Pence Per Share) plus £1.4m duty and expenses ..14 per cent, no less, of the share capital in issue..were ‘purchased and cancelled’ in 2006.. though new shares were also issued for the directors.  This was in a high-price stock market.  According to Dr Karadzic, as will be discussed, the company is now in negative equity.  The 2006 total dividend was 6p for the year.  Assuming a price of 231p per share this comes to 2.6 per cent interest paid on the capital compared with at least 7 per cent for a loan, before expenses.  This therefore was a theft of  Uncle Boris’s funds.   There has since been a considerable fall in price of  Rnk shares, even after deduction of the amount of the capital payout.                                                                                                                                                                 


                                                                                                                                                                                        





14 year old Fatima Patel, who is my and Lila’s charlady at our official residence at the Palais and moonlights, a term used with no disrespect for Ms. Po Lune, as an anonymous management consultant within the Dick Organisation, brought a stack of the 2006 Rank Annual Reports which she had written  ( though  edited  by Mr Dick and his sidekick, Ms Deborah ‘Direct Debbie’ Dixon).  Unless stated otherwise,  figures quoted from these reports are in Pommie Pfunt.                                                              


                                                                                                                                                                                           





My private discussions on matters of politics and economics with our Minister of the Interior, Dr. Eugene Karadzic, who is not regarded always as being of the entirely the same school in these matters as Lila and myself, have made him aware how he can be of assistance on these occasions.  As an accredited thick policeman Eugene can peruse these reports with the naïve eye of the layman without losing face and without causing offence.  I am not saying that Eugene is really thick or naïve, but he is not overanxious to be considered overqualified for his job.  Dr. Karadzic turned immediately to page 39, pointing out that the ‘Group Operating Profit Before Exceptional Items’ (GOPBEI), compared with 2005 figures rewritten to exclude income from sold-off enterprises, had dropped from 90.5m to 77.4m.  GOPBEI can be  taken as a measure, in so far as such a measure exists, of company income before the costs or, in theory, benefits, of the contributions of the Directors are taken into account.  GOPBEI, therefore, would presumably be an appropriate criterion for establishing directors’ perks, if in fact the term ‘appropriate’ is appropriate to directors’ perquisites.  Asset-stripping belongs to the province of the directors, their contribution to the eventual total, but the claim that a sale can be profitable to the company is apt to be misleading and it is not desirable that directors be rewarded by supposed profits thus gained.  The representation of a sale-price as a profit just leads to a liability to a tax, a diversion of  assets into the pocket of  Gorgo, and therefore a loss.  Nevertheless, on page 42 there was a boosting cashflow contribution, due to sell-offs, registered  as 449.8m  (‘net of cash disposed’).  The Directors had also decided that cashflow was a more appropriate criterion of perks.  This is was with characteristic pommie pundit foresight maybe - because Rank had now reduced itself to various gambling enterprises and there was not much left to sell to prolong this cashflow.                                                                                         


                                                                                                                                                                                          





JR had even resorted to paying reluctant customers to gamble! [When this paragraph was written I gave no further explanation of this statement, but as I recollect it (I) Some profitable aspects of gambling were being eroded by a smoking ban, then in Caledonia rather than pommiland and it was felt necessary to entice customers from competitors and get them into the Rnk Habit)]  As a matter of fact the overall cash flow for 2006 is stated to be minus 34m compared with an increase of  43.9m the previous year.  Some cash will be well spent and other cash not.  There is a claim on page 19 that the main source of cash inflow in 2006 was proceeds of sale of  De Luxe and the Clermont Club and US holidays,  with an overall 485m loss.  To Dr. Karadzic it appeared that changes in income were a better  measure of  directorial merits than cash flow, though wise policy might take years to pay dividends rather than being immediately registered in some annual figures used to justify a directorial bonus (not that directors are necessarily pernickerty about justification).                                                                                                           


                                                                                                                                                                                           





I expressed my sympathies to Mr. Burke.  It was unfortunate, I said, that Mr. Burke had been not been more efficient in guarding interests in the Etats Unies.  That could be regarded as the explanation for the latest debacles.  Rnk was once effectively an EtU Company and had even at one time diverted into writing its accounts in dollars, the former name for the greenspam, rather than in Pfunt… but had allowed itself to be misled by business consultants who supposed that devaluation of the dollar following ridiculously low interest rates was a reason for pulling out, whereas this actually allowed delinquent companies to borrow cheap Etats Unies money, the saving in interest payments more than outbalancing any profit losses on translation to sterling.. though they should never been translated.. I had warned JR that (as I have quoted also as Eugene’s opinion) if it wished to retain the favours of  President Walker Blow Jobson and remain in the Etats Unies it should not have shown a reluctance to pay the legitimate bribes to which endemic entrepreneurs did not or could not object.                             


                                                                                                                                                                                                





But Mr. Karadzic then turned to page 40.  Ms. Fatima claims there that the group ‘total shareholders’ equity’ has been reduced from 168m to 75.3m.  The dividend has this year been remarkably reduced despite the boasts but a further 15.6m has to be deducted from assets for the 2006 final dividend.  The ‘special dividend’ (according to Lila, to buy the votes of  fund managers – and, as a matter of fact, I agree),  was paid in 2007, 350m plus expenses, and it would appear therefore that the total shareholders assets are now nearer minus £200m!   We feel that negative shareholders’ equity is inadequate for a company with £500m in debts.  As sometimes happens, to confuse the readers, the ‘company’ (as opposed to ‘group’) has higher figures ..a reduction from 1387.2 to 1091.8.  Mr Karadzic mockingly suggested that this is because debts are registered with the group rather than company.  Mr Dick, who devotes these occasions mainly to playing backgammon with Dr. Karadzic, offered to buy the Company while leaving Mr. Burke with the Group  ..or, as he put it, ‘if the price is right, take the Company off your hands..but I am not going to take it free of charge, without any extra incentives’.                                              


                                                                                                                                                                                                         


Royaumes Unies companies have been very keen to get rid of shareholders.  Shareholders have votes and there is a remote chance of them causing trouble.  So there are capital payouts, buying of own shares, purchases of the companies by its directors or their friends and their relocation out of reach of governments and hand-outs to fund managers.  Additionally the replacement of ‘equity’ by ‘loanstock’ may give the impression that company capital is not reduced (though that of shareholders is) – which we have unearthed in some cases to be a newfangled short-term accounting fiddle.  Nevertheless, this Rank reduction is some feat! (‘Rank Stupity’ Lila whispered, but not very loudly, since this comment was hardly original).   One contribution to this achievement appeared to be a reduction in ‘total assets’ of  the Group from 1508.1m to 867.5m, though there has supposedly also been a reduction in ‘loan capital and borrowings’ of 325.7m.  “You must have done something with the money!” suggested Mr. Karadzic.. and Ms po Lune was not short of suggestions to  offer!                                                                 


                                                                                                                                                                                       





But then Mr Hare, who is the company’s accountant, chimed in.  The GOP, the Group Operating Profit, ‘after exceptionals’ had risen from 78.4m to 133.6m.  I muttered that in light of the size of the sums involved these ‘small changes’ ‘didn’t mean a lot’.  However, to explore the mystery further, Dr. Karadzic turned to pages 50-51 to study the ‘segmental analysis’ of the remaining (i.e gambling) businesses.  Rank has expressed considerable anxiety over its Bingo enterprises because of the RU’s smoking bans and laws which compel their gambling industry to fuel the economy by replacing old one-armed bandits with new -which reforms have not been reflected in these 2006 accounts.  The computed profits from Bingo come predominently from activities during the breaks between the ‘main games’ (claimed to run at a loss, in order to draw in the punters) during which smokers now retreat to the streets rather than to the one-armed bandits  – but this could also seriously affect its Casinos.  Mr. Burke is hoping for a balancing enthusiasm for ‘online’ gambling – which has been hammered in the Etats Unies.  (‘Every effectively promoted swindle’,Lila purred, ‘is a short-term success‘).  ‘Gaming shared services’ has not been a great success.  ‘Blue Square’ (the Internet Enterprise for which Mr Dick has provided consultancy services) supposedly has and ‘Grosvenor’ (Casinos) has done a little better.  But Dr. Karadzic saw nothing significant in this.  The ‘pre-exceptional’ changes were not dramatic.  The positive contributions towards the ‘after exceptionals’ figures quoted by Mr Hare appeared to be 75m from property sales by Mecca and Grosvenor, which are inflation rather than real profit and accumulation of inflation over years rather than just in 2006, while there were other ‘exceptional losses’ with a greater chance of repetition.   However, on top of that there were further contributions that improved the figures ..including a foreign exchange ‘gain’ of 10m as opposed to a 16m loss, which is a case of what goes up comes down, a return of taxation (according to this version of the accounts) of 21.6m compared with a payment of 0.7m..i.e.an alleged repayment of previous years losses (described by Mr. Hare as ‘resolution of a dispute with the Inland Revenue’) and a reduction in ‘other segmental assets including cash’ of 80m, of ‘unallocated assets’ of 225.4m ,a reduction of 270.1m in ‘assets for disposal held for sale’, a nullification of 245.1 ‘hard rock assets’ (formerly supposed to be greater, perhaps realistically), with an increase in ‘items for sale’ liabilities (17m) and a supposed reduction in Hard Rock Liabilities (356m) and then there are various investments and depreciations.  The overall result of all this is supposedly a ‘profit attributable to equity shareholders’ of  49.7m in 2006 compared with about the same, or 49.0m, during the previous year, though (after all exceptionals) the ultimate conclusion is supposedly a profit of 119m compared with a supposed previous loss of  208.5m.  This conclusion appeared to be beyond Dr. Karadzic’s comprehension.                                                                                  


                                                                                                                                                                                          





Dr. Karadic’s query was ‘Are the 2006 figures better than the 2005 figures or worse?’.   Dr. Karadzic, as a policeman, is naturally inclined to assume that the accused is guilty.  So, as he put it: “You have spindoctored these figures to decorate your performance.. but, in fact, they are worse”.  As he sees it, the ‘improvement’, whose existence he doubts,  is generated by figures that are either not real profit or are inheritances from previous years.   The Prince O’Neill gave us to understand that he agreed.                  


                                                                                                                                                                                          


Ms po Lune searched the pages for more specific references to the allegedly misleading items.  The sale of properties with leaseback of some is recorded as making a pre-tax profit of  55.3m (elsewhere stated as 171.9m).  Lila declared that this is ‘impossible’.  The rest of us might be more cautious in our language.  But nevertheless, property prices have an inflation and it is hardly reasonable to expect lease to be cheaper than ownership.  There are more pundits to feed.  A profit is now recorded though it is openly admitted that there will be an enduring increase in expenditure in the form of rents.. and in the segmental managers are already reciting these losses within the 2006 Report.  On the other hand, there is a loss of £12 on Universal Studios, Japan, previously included in the accounts but ‘recycled’ as loss rather than direct reduction of reserves, and £14.7 loss on the mechanics of  ‘early repayment’ of  a loan following sale of  Deluxe (otherwise accounted as at a 150m loss on ‘films’  and 136.5m on ‘media services’) and a £20 loss on sale of  the ‘US holiday business’.  It is most realistic to assume that any sale results in a loss.  The company, according to one view, has repaid 700m of its existing debts, though we cannot see how the 200m for share repurchase costs the company but not the Group and ..unless existing shares at current price are included in group assets..  We find it difficult to believe either that there is a realistic 2006 ‘earnings per share’, quoted at figures varying between 19 and 30p share, and that any comparative changes really belong exclusively to 2006.
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