Rotters News Agency, 16.5.06 Toby Liar Centrica RU Hyperinflation Profit Mystery Disclosure British Gas, so Ms Fatima Patel appears to be telling us, is a commodity produced in Russia which decomposes into global warming, water (known technically now as ‘water shortage’) and carbon dioxide. British Gas and Dr Who were born in the constellation Centrica in the galaxy Maggiethatcha in the subuniverse or antimatter dimension, Hyperinflation. Centrica is a subsystem of a nebula of British Gase, one reincarnation, for instance, being known also as Scottish anad Southern Energy, and itself contains numerous lesser British Gases which emit lesser amounts of vapourised water shortage and carbon dioxide shortage. One of these subsidiary British Gases extracts and wholesales fuel and that..or, more accurately, President Toby Liar, the famed carbonic acid campaigner .. has made near enough hundred per cent (of turnover) profit. Another, somewhat unusually, which delivers gas to households, is at best breaking even. It is therefore necessary to avert disaster and collision of the matter with the antimatter and emission of catastrophic intergalactic warming, to raise prices – Well, not exactly that.. to introduce a newfangled payments tariff.. by which is meant, cynics presume, the usual formula of salesmanship, irresistible promises and Direct Debit. Dr Charles Darwin, Professor of Entymology, or possibly Entomology, at Delmonte University on Montmandie on the Isle de Belsize, in the Free Colombian Trade Federation, informs us that the inhabitants of the Royaumes Unies are known as Pommies because that archipelago is inhabited entirely by criminals who are housed in convict ships at Portsmouth, abbreviated PoM, which ships either remain stationary or transport their denizens to be illegal immigrants in other climes, one of which criminals, chosen by lottery, then sails the ship back to PoM, while the rest remain to marry the local inhabitants and diminish their genetic degeneracy. The Pommies therefore remain irresponsible and addicted to lotteries and to maidens with superior genetic inheritance. Professor Isaac Newton is fed up with this! Pommie Students attending his classes at Delmonte are not intent on improving their education but have come over purely to find themselves a wife amongst our famed beauteous Inca Maidens. Regularly they compete in Arsula Undress’s TV Blockbuster Show ‘Blind Matrimony’. They are convinced that if they opt for box 1, change their minds and opt for box 2 and then change their minds again and opt for box three, they are certain to have located the curvaceous Inca anxious, for reasons best known to herself, to secure Pommie Citizenship. Some researchers suggest that vacillating contestants are following hints dropped surreptitiously by the generous Ms Arsula and that changes of choice are therefore regularly followed by conjugal bliss. Sir Isaac nevertheless postulates that two Pommies, Fred and George, may be competing simultaneously. George opts for box three and does not change his mind. Fred opts for box two and then changes his mind to three. According to the alleged Pommie Expert responsible for this theory, Fred now has a greater chance of being right than George. This, Sir Isaac assures us, can occur only when one or more maidens are in several boxes simultaneously and may materialise in Box 3 for Fred and in Box 1 for George. This may or may not occur in the world of particle physics, but it does not occur in the world of dusky maidens .. or not very often. On the subject of Pommies, Ms Gloria Goldenlay, our Minister of Finance, and entirely independent Manager of the Pension Fund of the Belsize-Registered Poncho Bolero International Pharmaceuticals Corporation of Colombia, is still moaning about the confiscation of shares held by the fund’s Royaumes Unies subsidiary. She has now received her notice that twenty per cent of the capital of Scottish Power is to be ‘returned’ .. consequent to their sale of Pacificorps of California. She wasn’t actually asked to contribute to the cost of buying Pacificorps ..so doesn’t expect any such money to be ‘returned’ and supposes that the money must have been borrowed elsewhere and since the excuse for the sale was President Bush’s giveaway interest rate policy and the consequent devaluation of the dollar creating imaginary losses on translation to Pfund.. that is to say, profits escalated because the company had to pay lower interest on Yankee Loans .. it is to be expected that there was, in Pfunt, a paper loss. Gloria has already told you about this. So it is not clear to her what exactly is being ‘returned’ other than the money paid for the shares which she went out of her way to purchase and which the company has decided now confiscate. Previously, our listeners will recall, Scottish Power decided to hand over Southern Water to a cabal of directors .. but it did not accept any recent takeover proposals for the entire company. Well done Scottish Power! Companies registered in Scotland are evaporating at a lower rate than those registered in Albion. Since Ms Goldenlay takes her job seriously, in the course of her recent state visit to India, she was accompanied as usual by Ms Lila po Lune, this time in the latter’s capacity as independent director of the Banco Belzise Cayman International in connection with the finance of the Indian Nuclear Power Programme,. Their apartment at the Palais d’Orleans was therefore abandoned to the mercies of the charlady, that is to say, domestic solutions manager, fourteen year old Ms Fatima Patel. But it turned out that Ms Patel was also in India to tabulate on behalf of the Pommie Company Centrica their expenses in constructing a new Indian Call Centre. As a matter of fact it is not a call centre but .. well, it is, but only for the company’s internal communications, or so Mr Clever Dick tells us, and it isn’t in India. It is operated by a computer and computers don’t have a nationality.. they only pretend to.. and this particular computer speaks Pommie with a pronounced Indian accent .. which just about proves it can’t be located in India. It is a mystery therefore what Ms Patel was doing in India, if indeed the entire trio were in India and were not just on the internet or on a telephone line pretending to be. But whatever the solution to the mystery Ms Goldenlay took the opportunity of asking Ms Patel, who writes the Annual Reports of RU companies, about her recent production on behalf of Centrica, which may be known as British Gas, unless it is British Gas that is known as British Gas .. well, nobody can tell what’s what in the Royaumes Unies. Ms Goldenlay then reported back to Mr Nikodemos ‘ uncle Boris’ Nikodemopoulos, Chairman of Poncho Bolero and of the influential international Intspectre Organisation which spreads modernisation and democracy throughout the universe. Ms Patel confesses that although all her reports for various companies written around the same time contain the same stupid ideas and are in many respects word for word identical, she just includes this ‘rubbish’, as she describes it, because she is so ordered by her employer, Mr Clever Dick, the well-known Management Consultant. Patel-watchers will recall, for instance, that there has been a belief in the RU that national and international commandments forbid ‘vertical integration’. Mr Nikodemopoulos explains that where in the pre-Thatcher era a nationalised RU Monopoly had functions that could be split apart, or even if they could not be split apart, then, indeed, Intspectre declared splitting to be compulsory. Where the ensuing ‘privatised industry’ remained at least nominally in shareholder control, though, of course, come Mrs Thatcher there was very little shareholding in the RU other than indirectly via fund managers, then splitting remained compulsory. This ensured a lucrative shareout to Intspectre’s team of benefactors and a maximal ‘screwage’ of the punters. There was no compulsion thereafter, however, for such benefactors to remain vertically disintegrated or horizontally, for that matter, though in the world of pugilism, the vertical disintegration normally precedes the horizontal. A further fashion included the necessity for RU companies to sell their holdings in Etats Unies companies on the basis of the amusing logic aforementioned. .. and particularly so power companies, which at one time found themselves in hot water.. or cold water.. or neither hot nor water.. Ms Goldenlay’s students at Delmonte University will recall also that not so long ago Electricity Companies got themselves into hot water .. or some of them.. on account of the profits being made by the retailer rather than the producer or wholesaler. The companies especially likely to be affected were those with power stations but few or no domestic customers. Scottish Power for instance. They were vertically disintegrated and to remedy this sold their power stations with the aim of being also horizontally disintegrated. It is usual for the profits to be made by the salesman rather than the producer. A further fashion has been for companies to ‘return capital to the shareholders’ through the company buying up its own shares. That this is indeed such return of capital and ‘increasing shareholder value’ has been monotonously repeated by Company Chairmen.. see Oligarchy of Morons., Sir and Milor in subsequent discussion. Such Chairmen have also been monotonously repeating that such buyups are desirable because loans are cheaper than equity. Although interest rates in Lady Thatcher’s RU are unrealistically low companies do not benefit from quite such give-away rates as drug addicts or criminals or such low rates as banks pay depositors. Companies have regularly been buying back shares for say ten RU Pfunt per share upon which they have been paying only a penn a share.. or less.. per annum in dividends. To do this they have borrowed money at eight per cent interest. It is only in the RU, where they have quaint ideas about mathematics of lotteries, that this can be designated ‘cheaper’. The buy back, however, is a method of confiscating shares less crude than the route chosen by Scottish Power, keeps up the share prices and therefore the directors’ perks, allows shares to be cancelled so that earnings per share can rise.. generating more perks in accordance with the criteria that perks are awarded and is a means of obtaining the shares to be dished out to or kept in storage for the directors. Also, the pundits, designated by Ms Lune, the O of M, who manage the various funds on behalf of unfortunate punters do not get enough income through dividends at the price they pay for shares to pay their VAT let alone their wages and, therefore, such confiscations provide them with a short term remedy for raising cash.. at the punters’ expense. Centrica turns out in many respects, not merely by continuing its own existence, to have gone against the grain and indeed in her recent Centrica Report Ms Patel, admittedly in somewhat scrambled language, repeats many of the rather more rational arguments which readers may have regularly heard from Ms Gloria Goldenlay. . The former British Gas Corporation has fragmented into parts which then themselves have fragmented into parts .. supposedly because laws prohibiting vertical integrations insisted. Yet these new companies proved even ab initio, still to be vertically integrated! The RU is noted for its hyperinflation and the prices for power paid by the ultimate customer have there had to rise, we are told, to avoid the ultimate salesman.. because of world prices bla bla and all the usual excuses..making inordinate or horizontally disintegrating losses. Nevertheless, if he looks at the bar charts on top of page 9 of Ms Patel’s report the aspiring student of statistics might be tempted to conclude that in 2005 the lion’s share of Centrica’s ‘turnover’ was contributed by ‘British Gas Residential Energy’ .. turnover in modern accountancy makes money coming in… whereas the lion’s share of profit was made by Centrica Energy… the producer. This is historically very unusual and contrary to the laws of business economics, but it means that the company selling the fuel to the consumer is losing money while the company producing it, the same company, is making a profit! Ms Patel claims in her report that Centrica, overall, have not lost out! Well, put it this way.. British Gas Residential Energy has a turnover of 6032 million and profit allegedly of 90m and Centrica energy has a turnover of 1011million and profit of 903 million, which according to Gloria’s Calculator is 89.3 per cent. This must make President Toby Liar with his energy surcharge, environmental surcharge and the rest jump up and down with joy, since around a half of the turnover.. that is to say the money that passes into the direction of Centrica, without any deductions for expenses etc., is money for Toby Liar. Toby is the great profiteer of inflation, fuel wastage and carbon dioxide .. though he is also a cigarette profiteer. Actually Toby takes considerably more than fifty per cent of the cost of fuel… He just about takes the lot..How the Chairman of Centrica has escaped a peerage we are unable to understand.. Perhaps he could tell us how he did it. Centrica also has defied fashion in its failure to sell off power stations and USA Assets. While other companies have been selling USA assets and selling power stations, Centrica has been doing the reverse .. though it’s achievements are not in the same league as British Energy’s purchases of American Nuclear Power Stations when everyone else was getting rid of them. It turns out that their unorthodox conduct has not yet done Centrica any harm. Life was difficult for a while for USA power producers.. but, apparently, no longer. Witness, for instance, the recent history of the TXU Share Price. Gloria’s Miami subsidiary owns TXU shares. Ms Patel points out a further anomaly. Centrica has quietly been buying up on the stock market and, for the most part, ‘cancelling’ twenty per cent of its shares,,..or rather more.. and has put others into storage for the directors’ perks or handed them over. Purchase of own shares is a practice ordained by Intspectre and legalised by Mrs Thatcher who was married to company director .. and her son is a company director..at least 885 millions of shareholders money has been spent on this... equal to more than half Centrica’s net assets. Ms Goldenlay will remember that when the RU Pundit Byers decided to hand over the Welsh Water Company to the directors one of the amusing excuses amid many fully reviewed by Ms Goldenlay was that they had lost money because shares they had bought up and were still holding had gone down in valuation based on current stock market price! It is for this reason that this practice is called ‘returning money (or value or capital) to shareholders’ Ms Goldenlay would not have bought the shares in the first place if she wanted the money returned. She acts on behalf of Onkl Boris and his pension and is not taking money from punters, which she is not allowed to steal directly, and then using it to buy up shares of companies she then persuades to liquidise the shares. Centrica, admittedly, have secured a world record in share buy backs.. but now suddenly they have terminated, for a while, anyway, their share buy back programme.. because of the’ volatility of the share price’ ..though Ms Patel elsewhere claims there isn’t any volatility … and they could in any case decide they will buy shares for up to a certain price but not for more. The purpose of share buybacks, besides others already stated, is surely to keep up share prices and directors perks.. but it would be somewhat unfair were the directors, via the company’s own share purchases, to drive up the price before rather than after the exercise of fixed price options. One thing can be said in favour of Centrica… their Chairman appears not to be a Milor nor even a Sir. Fatima and Dick have decided nevertheless to infuse a degree of comedy at Roger Carr’s expense.. and the Centrica Executives’ in general. British Gas is the largest supplier of both gas and electricity to the ‘residential marketplace’. As a matter of fact Gloria and Lila have one of these ‘domestic marketplaces’ in their apartment and Roger and his rivals have to come round for Fatima to haggle down the prices. The first three paragraphs of Roger’s report Fatima specially wrote for the forthcoming RU GCSE Managementspeak’ examination –‘Translate into English (Not More than Twenty Words]’. Roger’s favourite word or fable, or the company’s, is no longer ‘shareholder value’ but now ‘upstream’.. there is a tombola with an Inca Maiden for the youth who guesses nearest the number of times this word is printed in the report and any tie-split will depend on the guess as to what the word actually means. Centrica are rather good at selling things... having previously sold the Automobile Association and their Goldfish Credit Card, they have now sold their mobile phone network to Carphone Warehouse … well they have not sold it but Carphone have given them some money for it and we needed the money and are now they are .. er .. well.. owners.. well, no we wouldn’t wish to admit that quite so openly.. and we have sold….. But they have also bought a a few oilfiends and power stations.. and Oxxio, an innovative low cost organic growth business in the Neatherlands... Milor Sagitarrius Fantasticus tells us it manufactures Liebig’s Extract of Beef .. and a stake in SPE of Belgium… for which money is needed, especially after buying back all those shares and paying the salaries of non-executive directors who are essential to preserve impartiality, that is to say, inertia… Centrica have rolled out, upstream presumably, three hundred new ‘engineers’ .. We do not know who is what in the RU but could these people be the ones who, if you phone up the gas company for any trivial reason, come to switch your gas off, requiring you to reemploy them, at great expense, under the alternative designation if Royal Corgies to have it put back on again…They have also sent their managers on leadership training courses at the Centrica Academy.. The future of Centrica depends, we are told, on the upstream roll-out of a new upstream billing system. Ms Patel was unable to tell us what this might be.. but our researchers would recommend Centrica to lure customers with promises of initial low bills or fixed charges until 2066, except for the management charge, the line rental, the VAT surcharge, the Carbon Dioxide Tax… provided that they agree to Direct Debit! We wonder whether Centrica have thought of this idea or whether Mr Dick has hinted it to them. Direct Energy – any relation to DD? - is ‘North America’s largest competitive energy solutions provider’. Whatever these solutions may be, they generate 185 million pounds profit without the help of convenient alleged profits on sell-offs or tax adjustments or extraordinary earnings... second only to the kingpin (for 2005), Centrica Energy while turnover for Centrica North America is 3553million, about sixty percent of that of British Gas Residential, promising ripe pickings when the profitability shifts back in favour of solutions (rather than production). Centrica is also now getting Gas from Statoil directly, which is bad news for the Ukranians. Naturally, Centrica is investing in one of the silly windfarms they have in the RU .. the Toby Liar Memorial Windfarm.. with lots of space occupied by silly little windmills which the manufacturers sell for tens of thousands of pounds. Lucky for them that RU Boardrooms are full of lawyers and business consultants with nobody with an elementary knowledge or understanding of science. Our much more efficient hurricane wheels on the roof of the Palais d’Orleans in Belsize produce all the year round enough electricity to dig holes into an entire RU M1 Motorway and were erected by schoolchildren at a total cost of five Belsize Euros. We are also of course fortunate in having rather stormier seas than Centrica Island and rather more of them per head of population.. as witnessed by the number of honkie pirates. Sven Goran Erikson, Christoforo Colombo, Fracisco Draco and the rest.. whom it proved necessary for the Ichthiosaurus Skegnessie to rescue in the vicinity of Belsize.. Centrica are pioneers in the new science of C.R.. An Inca Girl for the first correct solution.. yes.. Corporate Responsibility. What about CRC and SEE.. Corporate Responsibility Committee and Social Ethical and Environmental. In 2005 Centrica consulted stakeholders as to their views on CR.. Gloria does not recall being consulted..unless this is a reference to the Victims of Crime Leaflet.. Our Attorney General, Ms Lydia Lodj, informs us that Corporate Responsibility means taking (unnecessary) precautions to avoid being sued.. such as shooting all the penguins so that nobody can claim that the company infected them with bird flu or Draculosis. Carbon Dioxide has, apparently, lost fashion and instead Centrica has been marketing exciting new products which enable customers to ‘reduce their carbon footprint’. Maybe one of them is Direct Debit! That is carbon, not carbon dioxide. As previously explained, ‘carbon dioxide equivalents’ are used as a measure of ‘greenhouse gases’.. that is gases with relatively heavy molecular weights, like most gases, and hasn’t got a great deal to do with carbon diozide and still less with carbon…Centrica has also been subsidising vulnerable customers.. those presumably who can be talked into Direct Debit. Well Done, Centrica!! 1200 Senior Managers went through the leadership development programme. The company finances Beanos for politicians, does not make political contributions. The Board met ten times during the year.. though the management committee meets weekly. Ms Lila po Lune, in her column in Billericaya Bufera, has repeatedly pointed out that in the RU tradition demands that everything is controlled by the Band of Morons. These are described as ‘independent’ and non-executive and jolly good fellows etc etc and paid a great deal of money for their unnecessary presence. Thus the Mayor of London is sacked by a committee of Jolly Good Fellows if he is deemed, by the Moron or the local designated Control Moron. to have made unkind remarks about the Pommie Cricket Team. It might be thought that at least the managers of Centrica if not the Band of Morons are experts in their own field. Being that, they might be expected to realise that Mr Clever Dick’s band of little girls could not possibly be experts on running Centrica. Nevertheless, the Board of Centrica, in addition to being paid astonishing sums, pays similar sums to Mr Clever Dick for him to let his little girls tell the Managers or Directors how to manage their business. Centrica have, of course, a Remuneration Committee and a Group Reward Director, and a great collection of pundits have been employed to help think up new ways of increasing Director’s Perks. The Chairman was paid £250,000 basic salary last year, plus this and that, and the Managing Director, who is a Sir, 1.616 million (though the rules expect him also to own £3,2 million plus in shares), which compares favourably with Centrica’s net assets of £2.442 million. The just reward for attending the ten Beanos as independent non-executive director is £55,000 plus this and that! But they should not starve because of this paltry salary since they will have non-executive directorships also in other companies though not necessarily as many as an Arculus. It is however hard luck for the Chairman… who is retiring this year and perhaps also for Ms Patricia Mann who is being kicked out because she has served the maximum (or more than maximum) of nine years as a Neddy. Coming this year, the Annual Performance Bonus will be increased from 100% to 125% of base salary. Twenty per cent of this will be invested in the Deferred and Matching Share Scheme.. which means buy one, get one free.. or two free.. Payments under the Long Term Incentive Scheme increase to 200% of base salary. And so on. The directors have accumulated some ten million as yet unexercised options.. but, if the company does not resume buying up its shares, may not find it worthwhile to exercise the options.. unless there is a takeover bid, by themselves, maybe, with Banco Belsize Cayman International money… The Remuneration Committee has employed a great many of Mr Dick’s little girls to calculate the goodies.. a cataogue of outside agencies which claim to be experts on calculating directors’ goodies ..and the augmentations have of course been recommended by the British Institute of Insurers, described Ms Po Lune as the fund managers who are in league with the directors in plundering the shareholders’ assets.. But if the directors need to know how to evaluate their goodies they need only turn to page 112 – a Black Scholes (Black Hole?) valuation augmented by Monte Carlo Simulation. Our scientific advisor, Mr Johannes Kepler, informs us that Monte Carlo Simulation consists of picking out random numbers with a pin… Ms po Lune assures us that Company Directors in the RU of the non-executive species, club members or non-executives, understand absolutely nothing about anything. Therefore any Tom, Dick or Harry can persuade them that he is the expert to provide salvation, at a cost.. and that person then invariably employs Ms Patel to utter platitudes, to recite obscurities or stick pins into telephone directories and then reommends that the company dish out more money to the directors and themselves. Why it is that one idiot becomes a Pundit and another, perhaps not quite such an idiot, becomes an unemployed drug addict, not even our researchers at the Institute of Pommie Studies have ascertained





