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GOLDENLAY's LAWS OF FINANCE

Miss Arsula Andress, financial editor of high brow moralistically crusading Knossos journal,the Biliricaya Bufera, seen on page 43 in the company of Mr Clever Dick, President of the Free Colombian Chamber of Registered Pundits, in her recent report of discussions on Minerva Miniskirt's programme on Nikodemopoulos TV misreported Goldenlay's Law of Company Finance.

The correct wording, as every student of economics knows, is: "The probability of a limited liability company being Found Out is indirectly proportional to degree of insolvency (and vice versa).

The degree of insolvency is also proportional to Share Price (Goldenlay's Law of Value Added).

In other words, the more a company borrows, the higher the share price and the higher the share price the more the company borrows.

Some versions of the report also mistakenly stated that Dickhead Investments were registered in Belize.  This was merely a misprint. Dickhead Investments are, of course, registered in Belsize, which is only some three hundred miles distant from Belize but is situated in the Sea of Colombia.

There has been some limited exposure of Goldenlay's Laws in recent Royaume Unie financial pages.  However, the Free Colombian Federation is much more financially sophisticated than the R.U.. These laws are well-known in the Free Federation and, recently, there has been much discussion of these fundamental laws of punditry by Ms Arsula Andress, whose name has recently been associated with Mr Clever Dick (see also page 97) in whose company she has been much photographed on the praemium rate internet site, Meet the Non-Executive Directors.

The purpose of a limited liability company is to be a vehicle that permits the company directors to borrow money and to secure it into their own pockets for safe-keeping. In the R.U. there still exist companies which also have what is known technically as a 'secondary function' such as the sale of groceries in supermarkets.  This is an obsolete practice dating from an era in which morality and worth was equated with the mediaeval concept of 'service to the community'(whereas of course the morality of the acquisition of the money is proved through the merit that is proved by the acquisition) and it was even supposed by the unsophisticated that the provision of groceries might be the primary or only purpose of a company.

There do still exist some little concerns in the Federation, mainly managed by unsophisticated illegal immigrants rather than Georgios, which have failed to abandon some of the obsolete notions, but we are increasingly pioneering what is known technically as the Pure Company, a company without any secondary purpose which exists purely to borrow money.  When these companies were originally introduced their names would be preceded by the words 'internet' or 'mobile phone'. These companies were worthless and, therefore, might be expected to have an infinite share price. Although it is believed that the share prices will eventually rise to infinity, there is currently no example of this having taken place - the reasons for which are still under discussion by experts, such as the International Monetary Conference at the Bats' Belfrey Hotel, attended by Ms Gloria Goldenlay, Ms Gloria 'Vendredi' Goldenlay, Ms Arsula Undress, Mr Nicky Pip Panpierre Nikodemopoulos and Mr Clever Dick (See Page 97).

Because these 'Pure Companies' generate so much wealth the borrowing was formerly largely in the form of an 'initial public offering' of shares to punters. This wealth would then be recorded as the company's income and the capital value of its shares as its assets. Increase of ABCDE - assets before costs,deductions and extras - was at such a phenomenal rate that there would shortly thereafter be another initial public offering at the new share price and indeed, a great succession of initial public offerings at ever increasing share prices.   But, of course, a company with such vast assets as held by a Pure Company is not restricted to the IPO. It can borrow money from all directions. We do not know where this borrowed money comes from. This is still being debated by experts... see photograph of page 72... but it may be Emperor Kung Fu of China to whom we have been selling large numbers of cheap American dollars.  At any rate, there is what we call a great 'demand' for these securities, though we do not actually know who it is who is demanding and how such vast quantities of cash wealth are being generated.  Maybe Emperor Kung Fu has a printing press.  We just don't know.

In the run up to the last Presidential Election in the Free Federation the Pure Companies generated wealth and growth of the economy at an unprecedented rate.  Our Islands, you may recall, were so prosperous that they were known as the Makebelieve or Tigger Economies.

There followed, however, an inexplicable collapse in the overall wealth of Pure Companies.  This could not possibly have been anticipated, is now doubt a temporary phenomenon brough about by international terrorist moneylaunderers with bogus identity cards and its causes are not known. See photograph of international conference.

The Mountain Bike being ridden by five year old Gloria 'moneybags' Goldenlay is based on the original design by Sir Walter Raleigh used to reach Port aux Bicylettes on Belsize after the collision of his ships with rocks surrounding the island. Ask you parents to buy to buy you one, for only 3000 Belsize Euros, and do not forget to include the automatic navigation device (AND) which costs only 5000 Belsize Euros and pester them also for the dress Gloria is wearing. This is sold at Marx Despensers for only 57,000 Euros and twenty seven cents.  If you receive an unfavourable reaction from your parents, consult the local child protection bureau.

The consequence of this inexplicable evaporation of wealth was that the Federation Economy suffered a 'recession' or 'reduction in rate of growth'. As is well known the great danger this presents is 'deflation' - reduction in prices.  If prices go down we get malignant deflation. People pay less for goods, so wages go down, investment dries up, people borrow less, prices go down even further and eventually everything is worthless and the illegal immigrants with their absurd notions about doing business take over. Also, it leads to the government getting a lot less income from the profits tax on the Pure Company shareholdings.

If prices go down, everyone ends up homeless and starves to death.  This was the calamity we had to avert. So we had another international conference. See Page l08. The hat worn by President Bliar and the handbag carried by his mother, Pricess Margaret, may be purchased at modest cost at St George Michael's.  So we decided to introduce negative base interest rates with the consequence of maintained share prices and expansion of the economy through the great increase in property prices which has swelled our coffers with profits tax.

This property boom has led to a proliferation of Belsize registered banks and building societies, the annual reports of which appear in today's Billicaya Bufera.  They may not be very informative.  They are what we call Annual Reviews - advertisments.  Naive tourists may be surprised by the fact that all these Annual Reviews are exactly the same and, presumably, all written by the same person.  Punters may have been under the impression that there is a distinction between 'shareholder companies' and 'mutuals'.

These RU tourists are behind the times.  There is no need for a modern company to have shareholders.  They are more of a nuisance.  The money borrowed can be paid directly to the directors and pundits. This has been pioneered by President Bliar as the 'non-profitmaking company', a concern without any shareholders with stupid objections to directors and pundits pocketing the cash.

Shareholders are an irrelevency.  There was formerly perhaps a need for shareholders because there had to be shares for there to be an extravagant shareprice to enable the directors to borrow money. But we don't do that any more. What was known as 'the public' is excluded. 'Ordinary Shares' just exist to milk pensioners of their savings and are being phased out.  We borrow money on what we call 'The Market'. We don't actually know what The Market is, who these people are who are showering us with money or how they managed to print it.  We borrow On The Market nevertheless.  Directors in shareholder companies and mutuals are incentivised in exactly the same way.

It is well known that a Georgio Executive Director has a career span of three years defined by the terms of the 'long term incentive scheme' - or, at any rate, not more than three years.  The share price is arranged to be low on commencement of this three year period. This is done by shifting what we call the 'Extraordinary Items', the money filched by directors and pundits and their incompetence, onto the accounts of the year preceding the directors' appointment. There is also at this time a hiatus in the share buying programme intended to create shareholder value - that is, put up share prices at the expense of the shareholders.  Over the subsequent year the directors borrow lots of money and in accordance with Goldenlay's Law this results in an increase in the share price - that is to say, shareholder value.  After the three years the executive directors get bonuses linked to the shareholder value. If they don't, then they are either sacked or the company is given away to a takeover bidder.  In either eventuality, or merely an expensive 'reorganisation' may be necessary, the directors get their full bonuses.  Then after three years they retire and become 'independent non-executive directors' of a 'portfolio of companies' each one of them pays them generously to attend ten free holidays a year.  If they are sufficiently incompetent - incompetence being traditionally recognised by award of a knighthood and extreme incompetence by a peerage - they become - every directors' ambition - a non-executive chairman, paid millions a year for his idiocy. At the end of every three year period the share price drops again and rises again over the period of the next set of directors' incentive scheme.

The new developement is that directors of shareless companies, such as the so-called mutuals, are incentivised in exactly the same way as the directors of shareholder companies. The bonuses cannot be linked directly to any shareprices, but we know what criteria would increase the shareprice if there was one - such as heavy borrowing, in acccordance with Goldenlay's Law, periodicity in reporting 'exceptionals', extravagant investment (that is, waste of money), directors with knighthoods.

It may appear that banks or building societies are at a serious disadvantage. Money is borrowed from banks. So, the naive tourist may suppose, banks can't borrow.  They have to have money in their vaults. This again is an obsolete concept. Banks borrow money. They borrow it on The Market. They also 'securitise'. This means that they sell other peoples' debts to the bank On the Market. Nobody knows who it is who provides this money, but it is generally supposed to be Emperor Kung Fu of China.

A bank therefore is a borrowing machine that operates according to Goldenlay's Laws. It borrows money to pay other people's debts - to finance loans. The fully independent Federation Bank, whose President is Minister of Finance, Ms Gloria Goldenlay, presides over what we call 'low' (or'negative') interest rates. This means that there is heavy competition between banks to charge the highest rates of interest on credit cards. The banks do not fully control the prices 'On The High Street' that determine what is borrowed on the credit card. The bank just automatically provides in loans whatever is required for these credit cards and then adds to its profit figures the 'interest', around 60% per annum, that is, 1% magic equivalent rate, on the loans, interest which, of course, is paid by further loans. So the higher the credit card interest rates, the greater the bank's profits, that is to say, losses, need to borrow money and increase in actual or virtual share price in accordance with the Laws of Goldenlay.

However, in the case of payments for what we call capital investments, such as rocks and houses, we perform what we call 'giving away money'. In actual fact, if we did not 'give' them money, the prices of houses would go down. The more we 'give' them, the higher the house prices. In accordance with obsolete principles, the lower the interest rates we charge on mortgages, the higher the house prices. We do not lose anything by lowering interest rates, or, as we put it, 'giving away money' or, in the case of mutuals, 'returning money to members'. The banks are in competition to gain the largest mortage 'income'. They therefore compete by lowering mortgage interest rates.

Punters may not be surprised to read in these thousands of annual reviews published by banks and building societies that every one of them has been nominated Best Buy of the Year by Financial Editor Arsula Undress. They may however be rather more surprised to read that every one of them boasts an 'interest rate margin' of one per cent. This the banks claim is that the difference between the interest the banks pay punters and the interest charged borrowers. The average rate of interest paid to punters is 0.01%. Although there is some controvery as to what exactly credit card holders pay, it is generally believed to be in excess of 15%. It is known that mortage rates are 'low' but it comes as a surprise to hear that morgage rates are 1.01% or, if the credit card interest is taken into account and the 1% interest rate margin accepted, a negative rate of interest.

What the Free Federation Banks/Building Societies have forgotten to mention in the Annual Reviews is that they now operate in accordance with the Laws of Goldenlay, or Thatcherobliarism.  They borrow money from The Market, believed to be Emperor Kung Fu of China, to raise the money for the mortgages paid out to georgios. Since this is the Free Federation, Ms Goldenlay is free to tell that according to the full accounts of our banks, they borrow money at nine per cent interest. The mortages are on the books as bringing in five per cent interest. Actually we suspect that the georgios are charged rather more, but those are the figures in the books. This means that on the money borrowed, the banks lending out mortgages are doing so at a four per cent loss to themselves. They make up the difference by stealing the money of the 'saving members' to whom they pay zero or nominal or negative interest!  This averages out so that supposedly overall the 'lending rate' is one per cent higher than the 'borrowing rate' but the lending rate is a least seven per cent higher than the lending rate paid to punters.

Although we are far advanced relative to the Royaume Unies economy, nevertheless the RU is making strides in the right direction. The Bliarite Government's National Savings Department is now inundating punters with adverts for stock exchange index linked bonds - formerly known as 'with profits bonds'. Linking bonds to stock prices has since the days of Isaac Newton been a routine method of depriving the punters of their savings.  There are innumerable names and, under each name, there is then a public inquiry and compensation for the georgios amongst the punters.  But they are all the same. Bliar Savings, besides putting down the interest on its cash bonds despite the chairman of the independent bank, Mr Brown, having put down 'base rates' [The rationale is apparently that these are free of income tax and the highest tax chargeable is therefore deducted from what the rates ought to be], is now closing its ordinary accounts.  They can reopen them as card accounts, for which they have to reveal an account in some other bank - to make sure they are not terrorist money-launderers and so that they can pay loans into the other bank - and, so that, Mr Bliar's leaflets tell us, they can pay punters higher interest rates. We then read that the proposed interest rate is 0.125 per cent!

Mr Nikodemos Nikodemopoulos, President of the Belsize registered Poncho Bolero Pharmaceuticals Corporation of Columbia, is however surprised that Mr Bliar insists that he has static inflation.  We have been obliged, over the last three years, because of factors beyond our control, to increase the price of essential remedies for multiple sclerosis, by as much as 2000 per cent, and, we understand Mr Bliar as also increased the purchase taxes.  This additional burden spread over the entire RU nation adds as much as 200% to the cost of living index not including rents, rates, house prices and council tax.  Maybe the pommies suppose that because the RU punters finance their remedies for multiple sclerosis with the money they fiddle out of punters with their low interest rates and stock fiddles that nobody is paying for it!  We also do not know how President Bliar works out that the RU price of clothes has gone down. Lady Bliar, presumably, gets second hand the clothes previously given by designers to Ms Vendredi Goldenlay. One pair of thongs, as worn by Ms Goldenlay photographed on page 35 of the financial supplement, costs 350,000 Belsize Euros and who knows how many devalued RU pounds!  Mr Bliar tells us that RU ladies are paying less for their thongs but wear more of them - i.e. they do not last as long.  So they are paying more  - and he also has to pay the daily parking charge on l0 Downing Street and the daily spot fine for acting in manner that might cause a breach of peace.  Under the old fashioned economics rises of interest rates were supposed to protect banks by preventing borrowing reaching levels where nobody was going to pay them back

That is what used to meant by inflation.

