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9th November 2003: from Roland Graf::roland@graf.fsworld.co.uk to linda.callard@fsa.gov.uk

Thankyou for your letter DC/Stirling Group plc/00002 of 21st October. 

This outfit is being subjected to a confiscatory buy out by Management and Lloyds Bank. I consider this to be surrepticiously contrived and to be robbery of shareholders other than those involved in the conspiracy. As I understand it the shares are to be confiscated at 22p apiece, which is derisory, though I would have no objection to retaining the shares as in an unlisted company - though as I understand this will not happen.

You say that no listing regulations have been transgressed. Now that you mention it, they may well have been so. There has been a secret plot between the directors and 'associated parties', to wit, various institutions, who have been in on the plot and have 'bought' up large numbers of shares which they are now going to 'sell' to the directors for a profit provided by Lloyds Bank, though the other shareholders, who have bought shares at a more realistic price, will lose out. They will lose out anyway since the shares are worth more than the 22p confiscation price.

Apparently such shennanigans are in order if there is prior shareholder approval. This must be why there is in the document produced by Price Waterhouse Cooper such a bizarre claim. The directors were apparently authorised to explore means of 'increasing shareholder value' after various institutions whined that they were not getting a big enough dividend in relation to the sums paid directors. In relation to the price these institutions had paid for the shares they were receiving a very generous dividend. If they thought that a higher dividend was justified, then they must also have believed that the shares were worth more than the 22p now to be paid (though they were then nearer 30p). The directors supposedly then obtained permission to explore the possibility of selling the company (though I do not recollect that) though they could scarcely be regarded as having been permission secretly to arrange a confiscation from which they benefit at the expense of others.

The institutions involved have bought up large numbers of shares in what were not really market transactions knowing that they would then 'sell' them at a profit as part of the confiscation that was being secretly arranged. Over the years there has been hardly any trade in these shares except for these large purchases - yet these purchases have made no difference to the share price! The graph is not one that represents a realistic market.

Despite being a shareholder, I was given no information that this had been going on. 

The number of shares in issue is stated as 84,919,000 and the shareholders funds are reckoned to be over £26m.eps over the previous two years have been 4.09p and 3.8p though there has supposedly been a loss of 1.75p this year, though this is not portrayed as cause for concern. No explanation therefore is given for the low confiscation price.

The following institutions have agreed to 'sell' their shares for 22p under the scheme which only they and the Directors knew about.

Second Advance Value Realisation Company Ltd ("Whothehell")........ 15,269,241 shares 

JPMorgan Fleming[sic] Asset Management ("Flem").... 10,930,369 shares 

Framlington Investment Management Ltd ("Franny")....6,832,500 shares 

Marlborough UK Equity High Income Fund ("Moggy")... 1,640,922 shares 

My financial advisor Ms Gloria Goldenlay does not know whether Flem is the better known institution or the one with the same name based in Spain with some notoriety for these fiddles. 

There have been the following transactions in the 'disclosure period': 

Whothehell bought 9,337,396 shares on 24th April 2003 for 14p and 5,931,845 on 2 May 2003 for 18.5p 

These shares however were not bought for cash but in exchange for shares in Whothehell.. who therefore had a guaranteed profit on the shares to 'bought' with Lloyds Bank money without paying for the shares in the first place! 

Franny bought 1,160,775 shares for 18p on l7th October.. and then were able to buy another 3,869,225 shares on the same day for the same price! 

Franny also bought 180,000 shares on 4 April 2003 (from themselves?) for 14p and were then able to sell them again on the same day, in two batches, for the same price. According to the recollection of my financial advisor Ms Gloria Goldenlay April 4th was the end of the tax year and this transaction was intended to fix an artificial valuation on the conspirators' other holdings. This is known as a bed-and-bed transaction. 

Maggie purchased 1,640,922 shares for 19p on 7th July 2003. 

Naturally the directors have been unfortunate enough to find themselves forced to buy their own shares for 22p with Lloyds Bank money. Special condolences are due to the finance director, who could not possibly have known what was afoot and who finds himself one of the three shareholders in the new company (in addition to Lloyds Bank). He will find himself paying as much as 21p to purchase 80,357 shares under the Sharesave Scheme and has already purchased on 20th February 2003 285,000 shares at 14p - which he was able to do despite Robert Coe buying 357,500 shares at the same price on the previous day

. 

Best Wishes
