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$60,000 s0 as to require iihe filing of an

9,
nvs estate-tax return under section 937),
yeent the basis of such interest to the survivor
a0~ annuitant is corisidered to be the value
Jgter of the life annuity to the survivor at
ene- the time of the decedent’s death as de-
the termined under section 113 (a)  (5).
ot Such valuation shall be substituted
ence effective upon the date of death of the
le to first annuitant, in lieu of the considerg=-
' the tion previously used, if any, for pur-
yable poses of determining the taxable
ngly, amounts of the annuity payments re-
come ceived after such date of death. Like-
QZ’ﬁ- wise, the amount of consideration .de-
Jyees, termined in accordance with this rule
y the shall, with respect to survivor annuity
rt, as payments made after the death of the
1 em~ first annuitant, be substituted for the
ation, amount of consideration, if any, that
o -may be recovered without inclusion in
st gross income. .
llows: / (B) By adding the following ex-
b ke amples after example (3) in para-
t serve graph (b): ] S
urther ©  Ezample (4). H and W on August 1, 1947,
before each contributed $90,000 toward the pur-
Heiary © chase of & joint and survivor's annuity of
reserve 812,000 a year, payable in monthly install-
rétire- - ments. On August 15, 1852, H died. There
wn in .15 Includible in his estate under the provi-
syee of slons of section 811 the amount of $30,000
i while attributable to the decedent’s interest in the
before : annuity contract. The value of the annuity
$7,500, " payments to be received by W subsequent to
reserve - . H's death (1. e., the cost of providing an an-
«clusion ~ nulty of $12,000 & year during the remaining
e bene- . life of W) is determined, under the provi-
if since ‘slons of gection 113 (a) (5), to be $60,000,
feitable ~This amount is deemed t0 be the considers
_tion paid by W, effective August 15, 1952, for
diately - the annuity payments to be.received by her
: - ubsequent to that date, Therefore, of the
follon onthly payments made to W following H's
Act 0 death, W shall include the sum of $150, being
: uch portion of the installment as is not in
CNUITIES Xcess of 8 percent of $60,000 (the considera-
OBER 20, fon deemed. to have been paid) divided by
2. The full amount of the annuity will
vy (2) - hot become includible in gross. Income until
ading at 860,000 shall have been recovered. ,
subpara Ezample (5). H, an employee of the M
.Corporation, retired on January 1, 1952, Un-
A er the company’s retirement plan H wag
es. F°§ ntitled, upon retirement, to elect to receive
d (B) °d life annuity of $2,400 annually or a reduced
recelvey Bnuity with a provision that his wife would
joint anc celve $1,200 annitially during her lifetime
3 basis ok he should predecease her. The M Corpo-
is dete tion inaugurated its retirement plan in
e °°n51.1 48 and pald the entire cost of all annutties, )
annu al tlected to take the reduced annuity. He
ant equ ed on November 1, 1052, and thereafter his
b ife W received $1,200 annually in equal
* s onthly installments. By reason of s
iendmen ction to accept & reduced annuity with
>11cable'°‘;’ Ivivor payments for his widow, there ig
¥ 31, 1950 cludiple in his estate under the provisions
(2)-2 PY: Section 811 the amount of $12,000. This
" ap- the same valuation, as deterinined under v
5684, het tlon 113 (a) (5), placed on the annuity
s furt Yments receivable by W subsequent to H's
ath, Therefore, W shall include in her
tely afte 088 income with respect to each monthly
1ew pard Mnuity payment recetved subsequent to
: mber 1, 1952, the sum of $30, being such
N on- of the installment as is not in excess
28, bercent of $12,000 (the consideration
jounts € oned to have been paid) divided by 12,
survivol ¢ ull amount of the .annuity payments
art of b ¢ ot become includible in gross income
“to be i 41 812,000 of the annuity payments re-
deced Yed after H's death shall have been ex-
o G ded from income, It is immaterinl that
ember. 8 8 no cost basis with respect to his am.
section % and had to include the full amount
te exoce €0f in his gross income.
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PAR. 5. Section 29.22 (b) 2)-5, as
amended by Treasury Decision 5853, ap-
proved - August - 29, 1951, is further

who died after December 31, 1950, if
upon the death of 5 retired employee, the
widow or other beneficiary of such re-
tired employee ig paid, in accordance
with the terms of the annuity contract
relating to

included in the income of the deceased
employee had he lived and received such
. ‘payments.”
" Par. 6. There is i

_ nserted immediately
Dbreceding § 29.113 (
ing: .

a) (5)-1 the follow-

SEC. 803, JoINT sND SURVIVOR ANNUITIES
(REVENUE ACT OF 1951, APPROVED OCTOBER 20,
1951). . : .

% * * *

(b) Amendment of section 113 (@) (5).
Section 118 (a) (5) is amended by adding at
the end thereof the following: “For the pur«
boses of this paragraph, the survivor's inter-
est in a joint and survivor's annuity shall be
considered to be
quest, devise, or inhéritance’ from the
decedent if the death of the decedent was
after December 31, 1950, and if the value of
any part of such interest was required to be
included in determining the value of the
decedent’s gross estate undér section 811.”

(c) Effective dates. The amendments

made by this section shall be applicable to
taxable years ending after December 31, 1950,

. PAR. 7. Section 29.113 (a) (5)-1, ag
amended by Treasury Decision 5687, ap-
broved ' February 16, 1949, is further
-amended by adding at the end. thereof
the following:

- (h) Joint and survivor dnnuities,
If, with respect to an annuitant who
dies after December 31, 1950, the value
of any part of a survivor’s interest in a
joint and survivor's annuity is required
to.be included in the gross estate of the
deceased annuitant (whether or not such
estate exceeds $60,000 so as to require the
filing of an estate tax return under sec-
tion 937), the basis of such interest to
the survivor annuitant is considered to
be the value at the time of the decedent’s
death. As to the taxability of survivor
annuity payments in accordance with
this rule, see §29.22 (b) (2)-2,

Par. 8. Section 29.165-6, as amended
by Treasury Decision 5853, is further
amended as follows: .

(A) By striking the first sentence of
aragraph (a) (2) and substituting in
eu thereof the following: “Except as
-2, if pension
or annuity payments are continued after
the death of a retired employee to his
beneficiary, such beneficiary will be re«
quired to include such pension or annuity
bayments in income to the same extent
that the deceased employee would have
been required to include such payments
in income had he lived to receive such
Ppayments.”
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(B) By adding at the end thereof the
following new paragraph:

Internal Revem‘ie
U. 8. C. 62, 8791) )

- O. Gorpon DrLk,
Act_z'ng Commissioner
of Internal Revenue.

Apbihoved: June 17, 1953,

M. B. FoLsom, . .
Acting Secretary of the Treasury,

[F. R. Doc. 53-5508; Filed, June 19, 1853;
8:51 a. m.}

(Secs. 62 and 3791 of ‘the
Cade (58 Stat. 32, 467; 26

[sEavL]
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TITLE 29—LABOR

Chapter V——Wage and Hour Divisjon,
Department of Labor

PART 708—RUBBER, STRAW, HAIR, AND RE-
LATED PRODUCTS INDUSTRY IN PuErTO
Rico

- MINIMUM WAGE GRDERS

Pursuant to the Administrative Proce-
- dure Act (69 Stat. 237; 5 U. 8. C. 1001),
nofice was published in the FepErar, REG~
ISTER on May 27, 1953 (18 F. R, 3049),of
my decision to approve the minimum

- wage recommendation of Special Indus-
try Committee No. 13 for Puerto Rico for
the, straw, hair, and related products
divisien of the rubber, straw, hair, and
related products industry in Puerto Rico,
and. the amendment of the wage order
contained in this part which I proposed
to issue to carry such recommendation
into effect was published therewith,
Interested parties were given an oppor-
tunity to submit exceptions within 15
days from the date of publication of the

- notice, No exceptions have been re-
ceived. )

Accordingly, pursuant to authority
under the Fair Labor Standards Act of
1938, as amended (52 Stat. 1060, as
amended; 29 U, S, C. 201), Imy decision
In this matter as set forth in my findings
and opinion dated May 21, 1953, and in
the notice referred to above, is hereby
afirmed and made final, the recommen-
dation' of Special Industry Committes
No. 13 for Puerto Rico for the straw, hair,
and related products division of the
rubber, straw, hair, and related products
industry in Puerto Rico is hereby ap-
broved, and the wage order contained in
this part is amended as follows:

1. The headnote of § 708.1 is changed
from Wage rate to Wage. rates. ,
. 2. The text note immediately follow-
Ing §708.1 (a) iy deleted. = =

3. A new paragraph, designated para-
graph (b), is added to § 708.1, as follows:

§708.1 Wage rates. * * *
(b) Wages at a rate of not less than
37 cents per hour shall be paid under

straw, hair, and related products division
of the rubber, straw, hair, and related
products industry in Puertc Rice who is

mending't od-Sechion
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