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1ncome Under’ the method of accounting
formerly fo’lowed ‘shall*be incladed - in
the income for the taxable year: of‘the
change in accountmg method; and ifems
of 1ncome which were properly 1ncluded
in“the determination “of ‘net™ income
under’ the method of: accountmg for-
merly followed ‘shall not- be: included in

‘the 1ncome for ‘the taxable year of -the

change or any subsequent year ‘In such
8 case,’ deductions which’ accrued prlor
to the taxabie year ‘but which. were prop-
erly omitted in the determination of net
income-under.the mefhod of accounting
formerly followed shall: be allowed: for
the taxable year. of the change in ‘acs
counting method, and deductions which
were:properly included in:the determi-
nation of net.income under the method
of- accounting . formerly - followed shall

not be: allowed in the: determination of

net income for:the taxable year of the
change or ‘any subsequent .year.:

§24 45 ’Mme exploratzon e:rpendz-

, tures. For the purpose of applying: the

limitation: prov1ded in section 23 (ff) «3)

’ (whether .during’ a"’consohdated return-

period or during a period for which a

‘separate return is' ‘made)," if’ durmg a
! 'precedmg taxable year for Which a’ con-

sohdated ‘return was’ made or was re-

| quired'to be made by any member of the
affiliated group for such precedmg tax-

able year - was ‘allowed the "deduction
provxded dn section 23 (ﬂ) (1) or: made

_ the election prov1ded in section 23 (f)
- (2), each member of the affiliatéd group

for such precedmg taxabie yeéar shall be

: ,deemed to. have been allowed such de-
g duction or to. have made such electlon

as the case may be.:
{T: D 5915, 17F R 5939 Ju1y2 1952]

: Part 32—Esiabhshmeni of Con-

,,:siruchon Reserve Funds
SEC.' Ty R
32.1.: Deﬂnitions. e
32.2 Scope of statute.
32.3 - Requirements as to operation
32.4 -~ Appliéation to establish fund.:
325 Tentative authorization to establish

ciiefundg s :

32 6., i Establishment oI fund

827 When., reimbursement out or 4 con-

S struction reserve fund’ permitted.
'32.8 - Investment of funds’in securities.

'32.9 .27 Valuation of securities in fund
'82.10 - Withdrawals from fund.- 2
'82.11. Time- deposits. .
‘32.12 " Election. . e
:32 13} Deposit of proceeds oi’ sales or tn-

demnities.
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" Title” 26==Inférnal” Revenue: "

: Adm istration. -
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82.14:+ Deposit’ of ‘earnings and receipts.:: :

32.15; . Time for making ‘deposits. .. .

82.16. Tax liability as to earnings deposited

32.17 - Allocation of gain for tax purposes.

32.18 - Requirements as to new vessels.

32.19" Contracts” obligating deposits .

32.20: "Period for construction.,: i

32.21: ‘Noncompliance with. requirements

82.22 “Extent. of tax Uability. : .

32 23:.; ‘Assessment -and,, collection of deﬁ-

ciencies. , R .

32 24; .Reports by taxpayers .

32 25 ‘Construction’ or. acquisition by con-
“° trolled” corporation i

Basis of new vessel.-

32.26+"

‘32 27 »Administrative jurisdiction

" AUTHORITY: §§'32.1 to 3227 issued under
53 Stat. 467; 26 U. 8. Ci/3791." Interpret or
apply sec.: 511, 54: Stat 1106 as- amended 46
U, -S..C. 161

' SovRCE! §§ 321 to 32 27 contained in
Treasury Decision:. 5330 9 F. R. 1088, Feb.. 1
1944, except as otherwise noted :

‘Nore:" Regulations "for' the’ establishment
of ‘construction reserve funds are also codiﬁed
as Part: 287 ‘of:Titled6,- .. .=

§32 1 Deﬁmtzons.._ As used m the

_ revulations in this part ‘except as other-

wis ndicated by the" context: .
..(a) .The. term “act ’.means the. Mer-
chant Marine Act 1936 .as amended

(b) The term: “statute” means sectlon
511 of .the Merchant Marme Act 1936
as.amended; -, -

*(¢) 'The term “section” means one- of

,the sectmns of the regulations m thls

1S .Commissmn" and
“Mantime Comm1ss1on” mean the Umted
States Maritime Commissron, L

. Norx: Reorganization Plan No. 21 o:r 1950

“effective May 24, 1950 (15 F. R. 3178, 3 CFR,

1950 Supp) abolished .the United ‘States
Maritime Commission and established the
Federal Maritime Board and the Maritime

(e)e The term mtizen” means a person
who, if an ‘indivi dual, was born or natu-
ralized as.a citizen of the Un ted States
or, if other than an 1ndiv1dual meets the
requirements of sectibn 905 (c) of the act
and section 2 of the Shlppmg Act 1916,
as amended

(f) The term “taxpayer” means a 01t1-

zen: who has  established: or seeks to0

establish ' :a .construction -reserve  fund
under the provisions of the statute and
this part, and may include a partnership;

~(g) The term “corporation” includes
associations and joint stock companies;






Look above to see this Exhibit page ^
Aha! The first hard evidence of factual fraud.  Concealment by deletion.  7 Sections out in order to cover up that 1949 mistake, that Mandatory Exemption and the Mandatory Deduction.  For greater clarification on this issue, see Black’s Law 7th Edition under “Concealment.”  But the first fraud won’t be the last.  Read below and understand more about the fraud started here.

The act above is the equivalent to the act found in the following parable.

A certain bad man, a highway robber at night by trade but known to his close neighbors by appearance as a respectable man of the community, discovered, one day, a tall sturdy tree growing in a nearby forest which restricted, even blocked, his ability to flee through the woods from any righteous pursuers after a robbery had been committed by him.

Sadly to him, although he had not originally planted the tree there, he had at times watered the tree not realizing the danger that the tree might one day cause him and his occupation.  But to remove the tree would remove some of the rights of the other neighbors who lived in the community.

Perplexed now by the existence of the tree, he decided that the tree needed to be removed so that he would suffer less risk that he might one day be caught in the act of any of a number of his misdeeds, misdeeds which had become his lifestyle and livelihood and which he had no intention of letting go just like that, especially just because of this one tree now in the way.

He knew that the neighbors had begun to look at the tree as a landmark, and that simply cutting down the tree by itself would be noticed too easily, and if it were discovered as to who cut the tree down, then it might be discerned as to why he had done so, which could lead right back to him and bring his occupation to an end.

Thus, he determined to solve his problem in the only way that the removal of that one tree would not gain any due notice.  He burned down the forest just to get rid of the one tree.

Ditto to the above.
