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ing extent of application of Treasury Deci-

sion 5567, relating to taxa.bmty of mcome '

of certain trusts:
1. Section 29.22 (a)-21, dealing with the

© taxation of trust income to the grantor with-

in the principles of Helvering v. Clifford, 309

~ U, 8. 831, was added to-Regulations 111 by

Treasury Decision 5488, approved December
29, 1945, Section 29.22. (a)-21 was amended
by Treasury Decision 5567, approved June

30, 1947. - Such section, as amended, is ap- "

plicable only to taxable years beginning after

December 31, 1945. However, it will be the’

policy of the Bureau, where no inconsistent
claims prejudicial to the Government are
asserted by trustees or beneficiaries, not to

assert liability of the grantor for any prior:

taxable year under the general provisions
of section 22 (a) of the Internal Revenue
Code if the trust income would not be tax-
able to the grantor under the regulations
as amended. :

2. IT-Mimeograph, Coll., No. 6071, ‘R, A.

No. 1544 (11 F.R. 12044), approved. October

10, 1946, provided that where the grantor’s
control over a trust created prior to January
1, 1946 was terminated at any time during
the calendar year 1946, with the result that
the trust income on the last day of such
calendar year was no longer taxable to the
grantor under the provisions of § 20.22 (a)-21
of Regulations 111, it would be the policy of
the Bureau not to assert liability of the
grantor under such provisions for any part
of the calendar year 1946. In view of the
amendments made by Treasury Decision §567

grantors who have not heretofore terminated -

their substantial ownership of the trust in-
come under IT-Mimeograph 6071 may now
desire to terminate such controls over the

trusts as subject them to tax under the pro-.
visions of §29.22 (a)-21 as a.mended by‘

Treasury Decision 5567. 2
It will, therefore, be the policy of the

Bureau where the grantor’s control over a - -
- trust created prior to January 1, 1046 is ter-

minated at any time prior to-January 1, 1948
with the result that the trust income on the
last day of the calendar year 1947 is no longer
taxable to the grantor under the provisions
of §29.22 (a)-21 as amended by Treasury
Decision 5567 not to assert liability of the
grantor under these regulations for any part
of the calendar years 1946 and 1947. The
Bureau may, however, assert liability of the
grantor in such a case under section 22 (a)
of the Internal Revenue Code without refer-
ence to §29.22 (a)-21 for any part of the

calendar year 1946 or the calendar year 1947-

preceding the termination of the grantor’'s
control over the trust. The complete re-
payment by the grantor prior to January 1,
1948 of a loan of trust corpus or income made
to him directly or indirectly prior to Janu-

ary 1, 1946, shall be considered, for the pur-
poses of the applicability of this mimeo-

graph, a termination (with respect to such
loan) of -the controls defined in paragraph
(e) (3) of §29.22 (a)-21, as amended.
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Correspondence in regard to this mimeo- i

graph' should refer to Coll, No. 6156, R. A.

No. 1595, and -the symbols ‘EIM.
§290.22 (a)-22 Trust m&ome taxable

- toperson other than grantor. (a) Where
a person other than the grantor of prop-

erty transferred in trust has ‘a. power
exercisable solely by himself to vest the

corpus or the income therefrom in him-""

self, the income therefrom shall be in-

-cluded in computing the net mcome of
~such person. Even though such a power
has been partially released or otherwise
~modified .so that the person holding it

can no longer vest the corpus or the in-
come of the trust in himself, the income

“shall continue to be taxable to such per-

son if, after such release or modifica-

tion, he has retained such control of the °

trust as would, within the principles of

§ 29.22 (a)-21, subject a grantor of such
5 trust to tax on the income thereof.
This section shall not apply with respect

to a power over income, ‘as originally .

granted or thereafter modified, if the
grantor is otherwise taxable under § 29.22
(a)-21. See also § 29.166-2. :

(b) Section 22 (a) shall be a.pphéd in
the’ determination .of the taxability of .-

trust income for taxable years beginning -

prior to January ‘1, 1946 w1thout refer-j )

ence to this section.
[T. D. 5488, 11 F. R. 65]

Cnoss Rmnncs For statement of policy ;
regarding extent of application of this sec-’

tion, relating to taxability of income of cer-:

- tain trusts, see note to. § 29.22. (a)—21

§29.22 (b)~1 Exemptzons, exclusions

from gross income. Certain items of in--

come specified in section 22 (b) are ex-
empt from tax and may be excluded from
gross income. These items, however,
are exempt only to the extent and in the
amount specified. No other items are
exempt from gross income except (a)
those items of income which are. under

bhe Constitution. not t

gzahmme_m
eral Government; (b) those items of in-

come which are exempt from tax on in-

come under the provisions of any act.

of Congress still in effect; and (¢) the
income exempted under the provisions of
section 116. Since the tax is imposed
on net income, the exemption referred
to above is not to be confused with the
deductions allowed by section 23 and
other provisions of the Internal Revenue
Code to be made from gross income in
computing net income. As to other
items not to be included in gross income,
see sections 22 (k), 112, 119, 127 (c), and






Look above to see this Exhibit page ^
This page is where this most corrupt of “agencies” made a major mistake in our (the people’s) favor.  Realizing that there was some part of the Constitution that still prevented an income tax being applied, that the Sixteenth Amendment, with all of its best efforts and proclaimed legal effect had not amended after all, the IRS ~ agency put into the CFR of 1949, at 29:22 (b) –1…. at  (a), the language that established by legal recognition a Constitutional exemption and subsequent deduction, and therefore a MANDATORY EXEMPTION or MANDATORY DEDUCTION.  Since under the Constitution such an exemption or deduction would be, not Allowable, but Mandatory, it would be unlawful to remove even the evidence of such Mandatory Exemption and subsequent Mandatory Deduction from sight of the public without committing major Fraud against the people of the United States. 

There will be updates on this particular exhibit page later, so be sure to watch it for future upgrades.

There is also more ahead in the upcoming Exhibit pages on this subject.  Much more.
