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Course Aims
The aim of the course is to introduce the students into the main facts of the theory of international trade, as well as to demonstrate principles of applying basic models in the trade policy analysis.
Course Objectives
This is an introductory course on the theory and policy of international trade. Basic issues related to classical trade theory, strategic trade theory, and commercial policy, such as tariffs, quotas, export subsidies, etc, will be discussed. Recent development in trade liberalization, foreign direct investment, technology transfer and international investment will be also examined.

Course Contents and schedule of classes

Week 1

Course orientation and introduction to International Trade

Week 2

I. Ricardian Comparative Advantage
1. Mercantilism, Adam Smith and absolute advantage

2. Ricardo and Comparative advantage

3. Tests and limitations the Ricardian model

Week 3

II. A General Theory of International Trade

4. Production frontier with increasing costs

5. Gains from trade

6. Determination of the terms of trade and offer curves

Week 4

III.       The Heckscher-Ohlin Model

7. Factor proportions and the production frontier

8. Pattern of trade

9. Factor price equalization

10. Growth, technological change, and H-O model

Week 5
IV.        Intra-Industry Trade

11.       Economies of scale, product differentiation, and monopolistic competition
12.       Pattern of trade

13.       Intellectual property rights

Weeks 6 -7
V. Capital Movement and Foreign Direct Investment (FDI)

14.       Why do capitals move?

15. What is foreign direct investment and how does it affect the flow of goods and services across countries?

16. Understanding FDI in China

17. China and Hong Kong Foreign Trade
18. Interactions among Trade, FDI and Technology Transfer
Weeks 8 - 9
VI. Protectionism
19. Tariffs

20. Quotas

21. Political economy of protectionism

Week 10 - 11

VII. Economic Integration and the WTO
22. Types of Regional Trading Agreements

23. Economic integration and trade creation

24. Economic integration  and trade diversion
25. Economic costs and benefits of a currency union

26. The role of WTO
27. WTO and China

Week 12 
VIII. Globalization in the Internet Age

28. The recent development of telecommunications and e-commerce

29. Internet and trade
Weeks 13 -14

Group presentations

Week 15

Review

Teaching Approach

A critical understanding of international trade theory and its application in practice will be developed through lectures and group sessions. Lectures will be used to emphasize concepts and to identify and clarify main points in specific topics. Group sessions will used to promote discussions and practical applications of concepts taught through class exercises and term project presentations.

Assessment
	Continuous Assessment:

Attendance 
Practical Exercises

Group Projects
Group Presentations

Quiz 


	5%

5%

20%

10%

10%

	Written Examination (2 hours)

	50%

	Total
	100%
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