HONG KONG SHUE YAN UNIVERSITY
 Course Title                              : Introduction to Economics
 
Course Code                             : Econ 100
 
Year of Study                            : Year One 
 
Number of Credits                    : 3 
 
Duration in Weeks                   : 15
 
Contact Hours Per Week         : Lecture (2 Hours) 
 Group sessions (1 Hour)
 
Pre-requisite(s)                         :  Nil
 
Course Aims:

 

This course aims to offer a broad coverage of economic principles essential for understanding the economic interactions among individuals, institutions and nations. It also equips students with ability to apply the economic perspective to analyze and critically evaluate economic issues. 

Course objectives:

 
Upon completion of this course, students should be able to:
 
1. acquire basic economic concepts;

2. understand the forces determining demand and supply;  
3. understand theory of production and costs; 
4. distinguish between the features of different market structures and their effects on producer behaviours;  
5. calculate GDP and acquire the concepts of business cycles; 
6. comprehend the forces governing the aggregate demand and supply;
7. analyze the functions of fiscal policies and the effects of different fiscal policies on the economy; 
8. explore different policy tools of controlling money supply by the central bank; 
9. understand theory of comparative advantage, and determinants of exchange rates in foreign exchange markets. 
 
Course outline:
 
1 Introductory concepts of economics 






(2 weeks)
1.1 Basic economic concepts and the economic perspective
1.2 Budget line and production possibilities model
1.3 Economic systems and the circular flow model
2 Theory of demand and supply                                                                (2 weeks)
2.1 Demand and supply functions
2.2 Market equilibrium
2.3 Determinants of demand and supply
2.4 Elasticity of demand and supply
3 Costs and production                                                                            (1 week)
3.1 Economic costs 
3.2 Production and cost functions
3.3 Economics of scales and industry structure 
4 Pure competition










 (1 week)
4.1 Demand, marginal revenue for individual firms 
4.2 Profit maximization and output decisions of a purely competitive firm
4.3 Marginal cost curve and short-run supply curve 
4.4 Pure competition and efficiency
5 Pure Monopoly 










 (1 week)
5.1 Barriers to entry
5.2 Output and price determination
6 Monopolistic competition and oligopoly                                               (1 week)
6.1 Equilibrium in a monopolistically competitive market 
6.2 Monopolistic competition and efficiency
6.3 Oligopoly behaviour and game theory 
7 National income measurement and economic stability 



 (1 week)

7.1 GDP measurement 
7.2 Nominal and real GDP
7.3 Business cycles
7.4 Unemployment
7.5 Inflation
8 Aggregate demand and aggregate supply





(1 week)
8.1 Components of aggregate demand
8.2 Determinants of aggregate demand
8.3 Changes in aggregate demand and aggregate supply 
8.4 Equilibrium price level and real GDP
9 Fiscal policy 











(1 week)

9.1 Discretionary fiscal policy 
9.2 Non-discretionary fiscal policy and built-in stabilizers
9.3 Problems, criticisms and complications of fiscal policy

9.4 The public debt 

9.5 False concerns 

9.6 Substantive issues related to public debt

10 Mid-term test











(1 week)

11 Money, banking and monetary policy






(2 weeks)

11.1 Functions and components of money 
11.2 Fractional reserve system and monetary multiplier
11.3 Money demand

11.4 Tools of monetary policy

11.5 Cause-effect chain of monetary policy 

12 International trade and open economy 






(1 week)

12.1 Comparative advantage and specialization

12.2 Trade protections
12.3 World Trade Organization and trade agreements 
12.4 Free trade zones 

12.5 Determinants of exchange rates 

Teaching Approach:

 

Teaching is achieved by a combination of lectures and group sessions. Lectures will be used to develop an in-depth understanding of the students in each subject. During group sessions, quizzes will be given to students and solutions will be discussed.
 
Assessment:
 
Continuous Assessment: 
Class participation                                                                                              
5%
Quizzes / Practical exercises










20%

Mid-term test 

                                                                                        
25%
 
Examination 

 Final Examination (2 hours)                                                                                50%
                                                                                                            


100% 
Resources:

 
Principal Reading

 
1 Brue, Stanley L. and McConnell, C. R. (2007), Essentials of Economics, McGraw Hill.
Supplementary Reading

 

1. Anderson, David (2006), Favorite Ways to Learn Economics, 2nd edn., Thomson South-Western.

2. Arnold, Roger A. (2005), How to Think Like an Economist, Thomson South-Western.
3. McConnell, Campbell R. and Brue, Stanley L. (2008), Economics, 17th edn., McGraw Hill.
4. Cole, Don (2006), Annual Editions: Economics, 34th edn., McGraw Hill. 
5. Epstein, Richard and Kernberger, Carolyn (2005), The Guide to Critical Thinking in Economics, Thomson South-Western. 

6. Hong Kong Government (various issues), Economic Report, Government of the Hong Kong Special Administration Region.

7. Hong Kong Monetary Authority (HKMA) (2000), Hong Kong’s Linked Exchange Rate System. HKMA Background Brief No.1. Hong Kong: HKMA.
8. Hong Kong Monetary Authority (HKMA) (various issues), Quarterly Bulletin. Hong Kong: HKMA.
9. Hubbard, R. Glenn and O’Brien, Anthony Patrick (2006), Economics, Pearson. 

10. Krugman, Paul R., Wells, Robin, Graddy, Kathryn (2007), Economics, Worth Publishers Inc.
11. Salvatore, Dominick (1998), Schaum’s Outline of Macroeconomics, 3th edn., McGraw Hill.

12. Salvatore, Dominick (2006), Schaum’s Outline of Microeconomics, 4th edn., McGraw Hill.
13. Samuelson, Paul and Nordlaus, William (2005), Economics, 18th edn., McGraw Hill.
14. Sharp, Ansel M., Register, Charles A., Raton, Boca and Grimes, Paul, W. (2006), Economics of Social Issues, 17th edn., McGraw Hill. 
15. 張五常，《經濟解釋卷一：科學說需求》，花千樹，2001年5月。
16. 張五常，《經濟解釋卷二：供應的行為》，花千樹，2002年3月。
17. 張五常，《經濟解釋卷三：制度的選擇》，花千樹，2002年11月。
18. 盧鋒，《經濟學原理(中國版)》，北京大學出版社，2002年4月。
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Semester
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Lecturers
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Week



   Class Topic
1        Basic concepts









(Ch.1)
2        Economic system and circular flow model



(Ch.2)

3 Demand and supply theory






(Ch.3)
4 Elasticity of demand and supply





(Ch.4)

5 Costs and production







(Ch.6)
6 Pure competition








(Ch.7)

7 Pure monopoly








(Ch.8)
8 Monopolistic competition and oligopoly



(Ch.9)
9 National income measurement and economic stability    (Ch.12)
10 Aggregate demand and aggregate supply



(Ch.13)
11 Fiscal policy 








(Ch.14)
12 Mid-term test

13 Money and banking







(Ch.15) 

14 Monetary policy








(Ch.16)

15 International trade
and open economy




(Ch.18)
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