PASS Answers
Microeconomics 1 Week 3
Chapter 1 & 3


	PASS Answers Chapter 1


1. B.

2. C. Scarcity applies to anyone that has limited resources. Bill Gates and a homeless person both have a finite amount of time in a given day.

3. D. since the movie and the beach require the same amount of money, by going to the beach Marie only forgoes the entertainment value of the movie.

4. D. since the marginal benefit ($40,000 of additional income) is equal to or greater than the marginal cost of both schools, it would be rational to go to either school.

5. D.

6. D. He should study more than the additional hour of economics because at the end of the next hour his marginal benefit would still be greater than the marginal cost of studying economics

	PASS Answers Chapter 3


1. D. absolute advantage in the production of hamburgers, and pizzas, as well as a comparative advantage in the production of pizzas.

2. C. comparative advantage.

3. A. scarcity.

4. D. with the lowest opportunity cost.

5. E. either an inefficient or efficient point.

6. A. degree of specialization.
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