
One topic of the Spanish Inquisition that is not widely spoken off is it’s financial structure. The financial structure played a key role within the Inquisition. The inquisition lost funding from the Spanish royal treasury in 1550 and was forced to come up with the necessary funding itself
. This could have been a problem. In one case in particular while attending a public parade of heretics, one observer noticed that the heretics either held a position within the town or were of rather high wealth
. In other words none of the heretics were poor. It is possible that heretics were charged with heresy not for their lack of belief, but for their money. This paper will address various problems and concerns over the financing of the inquisition.


Millán proposes that the financial structure of the Inquisition was not completely depended on confiscations and that other means of financing remained open for use, such as fines, taxation, canonries, Juros, and ground rents
. Millán also proposes that the inquisitors were rooting out heresy on the most part for the betterment of the Church and not to necessarily line their own pockets. For example he writes that when the church had an auto de fe, no expense was spared
, this was in part to ensure that the Spanish society could see what was done to heretics
. This paints a picture where the Church is convicting heretics for the betterment of Spanish society. 


Kamen proposes that the inquisitions financial structure was dependant on confiscations as a means for survival, because the income could be re-invested into other means of financing
. Kamen writes about the corruption that the inquisition brings to Spain through first hand quotes of disgruntled Spaniards that think that the Church has an invested interest in more heresy charges, particularly against the Jewish converses
. By obtaining more heretics the inquisition can better line their own pockets with money.


The Catholic Church had a vested interest in confiscating the property of heretics, particularly from Jewish converos. The Church intentionally or not had helped to set up Spanish society to include large amounts of Jewish conversos. 


This paper must start a point in time before the Spanish Inquisition in order to understand how Jewish converts first originated. Late in the 14th century a Dominican by the name of Fernando Martinez made public accusations that the Jews were responsible for the black dearth and that they were unclean and cooked food with terrible smells. Both the Pope and the archbishop requested that Martinez stop with his accusations against the Jews. The Archbishop set a date in which to interrogate Martinez, but days before the trial was to take place, the archbishop died. This was seen as a sign that Martinez accusations about the Jews were right and he was granted a high position within the Church. There were riots against the Jews. Jews saw their rights diminished. Jews were to live in a purely Jewish section of town, had a curfew set, had to where a badge identifying them as a Jew, and they couldn’t hold public office. The Jewish community was also the richest, more so than the Catholics. Jews held many public offices, and now they were forbade from doing so. The only way to get these sanctions lifted was to convert to Catholicism
. 


Many Jews saw converting to Catholicism and therefore becoming a converso as the only way out of their predicament. Being a wealthy Jew was hard under the imposed sanctions. Being barred from the highest-ranking jobs of lawyers, and doctor’s as well as being segregated in society made it hard to earn much money. Which is a lifestyle that many Jews enjoyed. So many Jews were willing to be converted to Catholicism in order to regain the rights that they had lost. Now that these wealthy Jews were converted to the Christian faith they fell under the Jurisdiction of the Church and were open to heresy charges should they relapse into Judaism
. This situation was not helped when the Catholic monarchs came to the throne and instituted an inquisition.


 The expenses of the Spanish Inquisition were originally paid out of the royal treasury. Ferdinand and Isabella petitioned to the Pope to have the inquisition set up in Spain, and as such paid for it’s functions out of the Royal treasury. The only expense not covered were the salaries of the inquisitors
. Under this set-up the Inquisition would have been fairly stable, rooting out heresy for the good of the Church with some motivation for rooting out heretics to pay salaries. Not paying the inquisitors salaries out of the royal treasury was a problem that caused a lot of converos grief and will be looked at later. More problems start to arise in 1580. In 1580 newly appointed inquisitor general Valdés and Holy Roman Emperor Charles V decided that the inquisition would become a self-sustaining financial entity. The inquisition would no longer be financed through the royal treasury
. This meant that the inquisition would now have to find permanent sources of financing to cover all the expenses they incur.


The inquisition was broken down by geographic area. In each geographic location there was a tribunal. Each tribunal then reported to the Suprema, which was a governing body over the inquisition. The Suprema then made each tribunal responsible for its own survival.


The inquisition had many sources of financing available. Fines were issued against heretics for minor offences. These were usually used if there was no hard evidence for grounds of heretical conviction, or if suspect confessed to heretical acts before being formally charged
. 


The inquisition was also prompted to purchase juro’s; these were government backed financial securities that were essentially bonds. A sum of money was given to the monarch and in return the monarch would give the holder a set sum of money for a set number of years. There were two ways to get a juro, the first was to purchase them from the monarch on the throne, and the second way was to confiscate them from heretics
. 


Both fines and juro’s were used before 1550 when the funding came from the royal treasury. Both were still used after 1550, but the fines were not heavily used. In an income statement from 1571 fines only made up 2.41 % of the total revenue collected of the tribunal from Granada
, and in the year 1578 fines only made up 8.45% of the revenue of the tribunal of Córdoba
. This should come as no surprise though because the inquisition is financially independent. So why would the inquisition waste its time collecting fines when it could be confiscating goods.


Confiscations were around before 1550 and were the standard punishment for conviction of heresy. All the money raised would go to the crown and then the crown would give a portion back to the inquisition. After 1550 confiscations took on a new role
. Since the inquisition was now completely financially independent of the crown, the inquisition had even more motivation to convict people of heresy and confiscate their goods. The more confiscations made the more money the inquisition made. Not that the tribunals were trying to make profit, they were just trying to cover the expenses they incurred. Each tribunal was constantly incurring more expenses than revenues on an annual basis
. 


People complained that the inquisition was out to convict heretics based on their wealth. But is this true? Two written accounts by observers of auto de fe’s would suggest that the wealthier part of society is being targeted. Auto de fe’s were parades paid for by the individual tribunal that was conducting them
. Heretics were paraded around town and publicly humiliated in hopes that other people thinking of committing heresy would think again. In the first account from 1486 the observer notices that many of the people in the procession of the heretics are people of high social standing within the community
. In the second account also from 1486 there are once again people of high social standing. The witness goes on to list the positions of some of the heretics
. Hernando del Pulger who was a Spanish citizen during the inquisition was noted as describing the inquisitors as people out to confiscate property from the rich, not to prosecute heretics
. But there is more to the targeted community than just their wealth, they are also mostly converos.


Earlier in the paper it was mentioned that the Jewish community was among the richest part of society and after coming under prosecution was left with little choice but to convert to Christianity. This is important because the wealthiest part of society became the converos that renounced Judaism for Christianity
. This meant that the wealthiest part of society was under the control of the Catholic Church. The conversos represented a segment of society that could be continually tried for heresy if there was enough evidence to prove it. Many Jews only converted in the first place to be able to continue moving up in the world, both financially and socially
. At one point during the end of the 15th century a group of converos combined their finances together and offered the Ferdinand 600,000 ducats. In return the converos wanted Ferdinand to start paying the salaries out of the royal treasury and to start keeping the confiscations out of the hands of the inquisition. This was an attempt to ensure that the inquisition would start convicting heretics for the betterment of the Church rather than for the betterment of the inquisition. This appeal had no effect and the inquisition kept going as it had before the proposition
.


There was also a lot of pressure on communities to come forward and confess the acts of heresy you and your neighbours committed. If a person confessed they could be spared from having their goods confiscated, but the inquisitors would try to find out if anybody that you knew were committing heretical acts. Failure to come forward with names would arouse suspicion with the inquisitors and they might watch you more carefully to see if you commit any further heretical acts. If you were caught committing any further acts you would have your property confiscated. Confiscation not only affected the individual but their entire family. All property of the family was confiscated and this would effect further generations because it’s hard to get far in life when you don’t start with much
. So there was a great pressure to mention heretics within your town to the inquisitors. Having one person come forward and confess could result having a list of possible heretics and therefore possible confiscations. Proving a person has committed heresy becomes easier when there are witnesses to some of the persons heretical acts. So the inquisitors were saving themselves a lot of time and trouble by blackmailing people that came forward to confess their heretical acts, and got easier access to confiscations.


Converos that had a lot of money saved up from their days as a Jew would often be given high positions within government. This was much to the disliking of people who had been Christians all of their lives. Often the regular Christians would report heretical acts of high-ranking converos to the inquisitors. The inquisitors would then give a sum of money to the Christian who reported the offence, while the tribunal was allowed to confiscate the converos property
.


Near the end of the 16th century, the inquisitor general was caught producing charges of heresy in order to increase the amount of confiscations, and therefore increase the overall wealth of the tribunal of Cordobá. The inquisitor general was promptly removed from his post
. Corruption happens occasionally in some organizations, but in this particular case it appears that people were trying to act for the best interests of the tribunal even though it has profound effects on an individuals life. The inquisitor general was probably trying to ensure that his tribunal was going to cover its expenses, and if you recall from earlier, covering expenses was a problem for a lot of tribunals. Increasing the number of confiscations was something that the inquisitor general could probably justify. Even if the convicted person was not acting in a clearly heretical manner, the inquisitor general was in a position where he could justify the need for penance of the convict.

If one were to look at the income statements of some of the tribunals during the time of the inquisition, one would see that confiscations don’t appear to account for much revenue. The income statement for 1573 displays this fact
. Confiscations only accounted for 8% of total revenue. What was not accounted for was income from previous confiscations making it’s way onto the income statement. Land rent, house rent, and Juro’s are shown separately to confiscations, yet these items were confiscated at earlier points in time. If these were too be included with the confiscations then the confiscations would account for 82.6% of the tribunals income
. This number shows a real dependency on confiscations for financial support. 


The drive for confiscations was further worsened by the fact that annual expenses grew at a much faster rate than annual revenues. Over the course of 1630 – 1726 income increased 22.2% while expenses grew 77.8%. The only ways to make more money would be to find more heretics in order to collect more revenue from fines or confiscations
.


The Spanish inquisition was far from perfect. Not paying inquisitors out of the royal treasury left the opportunity for corruption on the part of the inquisitors to confiscate as much property as possible. This corruption was worsened by the fact that the richest part of society was in fact Jews turned Christian who would be watched like hawks for heretical acts.
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