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· The Coming of the Great Depression
· Causes of the Depression

· Stock Market Speculation and the Great Crash

· 1929 – stock market = symbol of American’s prosperity

· 1929 - 4 mil Americans (10% of US households) owned stock

· huge increase in stock prices between 1928 – 29

· on average over 40%

· market activity unregulated

· margin buying – purchase of stocks or securities with a small down payment, then financing the rest with a broker loan; lead to October stock market crash

· Great Crash

· October 24, 1929 – Black Thursday
· October 29, 1929 – Black Tuesday
· 28 mil shares changed hands
· lots of investors suddenly began selling portfolios
· stock value went from $87 bil -> $55 bil.
· Effects

· stock speculators could not repay loan
· bank failures
· bank collapse -> depositors lost their $
· destroyed faith in stock market
· Structural Weaknesses
· not only stock market crash; flaws in economic structure
· agriculture not fully recovered from 1920 & 21 recession

· high fixed cost for equipment and mortgage

· prices fell due to overproduction

· ¼ nation’s gainfully employed works in 1929

· textile industry – decline after war
· decreased demand for textiles, overproduction

· mining and lumbering

· decreased demand, overproduction

· railroad industry

· competition from truck industry

· inefficient management, less passengers, stagnant freight levels

· these aspects of industry overtaken by new ones

· chemicals, appliances, food processing

· ^ still not strong enough to lead to recovery

· The Deepening Economic Crisis

· depression became self-perpetuating

· continuation of collapse of nation’s banks

· October 1931 – Fed. Reserve Bank of NY increased discount rate

· discount rate: interest rate charged on loans to member banks
· reduced amount of money placed in circulation through purchase of gov. securities

· crisis stasis!

· The Worldwide Depression
· Hoover blamed severity of depression on international economic situation

· world economic problems affect U.S.

· 1920s staggering in European economies lead to fall in US
· US cutback on production = cut purchase of supplies & raw material abroad

· US = hardest hit in depression

· from highest prosperity to deepest depression

· U.S. gross domestic product was cut in half

· 103.1 bil. To 58 bil (1932)

· unemployment – 3.2% to 24.9% (approx 12 mil workers)  - these statistics probably understated

· Hard Times

· The Invisible Scar

· Caroline Bird – “You could eel the depression deepen, but you could not look out the window and see it.”

· private despair

· depression different for everyone

· factors: race, ethnicity, age, class, gender

· minorities saw opportunities crushed further.

· “last hired, first fired”

· senior citizens faced destitution

· many lost faith in system
· that they were not rewarded accordingly for work was a huge blow to many

· many blamed themselves for the trouble they were in
· going for relief from state and/or local gov. – humiliating
· hardly any help

· $2.39 weekly

· hardships left “invisible scar”

·  Families Face the Depression

· generally if families were close knit, they pulled together; not-so-close ones fell apart

· Gender Roles
· men = breadwinners
· depression symbolic of failure as males
· millions lost jobs
· women
· more apt to take charge

· sewed own clothes

· canned fruits and veggies yay fruits & veggies<3

· played an important part in money management

· Consumption Trends

· Despite depression, still high consumption

· 1935: 50.2% of American families w. ann. Income $500 - $1500 did most buying

· 1929-35 deflation lowered cost of living almost 20%.

· Drop in telephone use & clothing sales

· Increase in cigarettes, movies, radios, & newspaper sales

· Gasoline sales stabilized though car sales dropped
· Demographics of the Great Depression

· Marriage rate fell

· Divorce rate decreases
