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Beyond Globalization
One after the other, from the Asian crisis, Microsoft’s lawsuit, and now the terrorist attack on September 11th, the global economy has had hard times to remain stable and easily predictable. While companies and countries had been at the edge of bankruptcy and recession, the terrorist attack to the U.S. assured them to stay there, or touch bottom. 

This essay talks about the impact on different economies, businesses, and markets around the globe after the attacks and their forecast for the coming future.

The U.S. has always led the world economy and if something happens to it, then the rest feels the backlash. Countries such as Mexico and Canada suffered the effects immediately. The access through the boundaries became more difficult, time consuming and bureaucratized. Additional credentials and special checking are needed now for any shipment, delaying delivery and creating uncertainty for getting to destination. Economists say that Mexico, one of the strongest Latin countries standing after the attacks, will be lucky to have a 0.6% growth in GDP this year from the 4.5% projected by the government. One of the most affected areas is the export: 90% of Mexican exports are manufactured goods bound for the U.S. Another big industry is the tourism. Revenues are expected to fall 5% next year from $7.5 to $5 billion. Security reasons make tourists not to take unnecessary risks. For the same reason business trip have already diminished, pushing the videoconferencing companies to stay up in the market. 

In Asia for example, China was a perfect example of a limit situation. As the Business Week magazine said: “China was a rare bright spot in the Global Economy. Not any more.” Before the attack, China was slowing down slightly enough to not perceive it at a glance. Only with a deeper involvement was possible to get to the truth. Now, in a world of uncertainty, big customers like U.S.A., used to import large amounts of goods from China, are more reserved. Even more, China’s effort is been made now in boosting domestic demand. However, its soon incorporation in the WTO may make a much easier future for China and somehow may mitigate the lack of businesses occurred after the attacks. 

For the entire Asian region the panorama does not look good. This region depends heavily on trade, especially with Japan. One week before the attack, the Japanese Financial Service Minister announced that the banking system was recovering. After September the 17th, the Japanese market index Nikkei had fallen 7.6%, a 17-year low. The dollar dropped against the yen making Japanese export pricier.  For Japan this is more than important. A country whose economy is based on exports, the lack of trade means lower profit and more loan default. It holds back the expansion and creation of businesses. In the area, only China expects positive export growth for the 4th quarter of this year. Hong Kong, India, Korea, Malaysia, Thailand, Singapore, Philippines, Indonesia and Taiwan are anticipating negative export growth. The export of electronics to the U.S. from Korea, Taiwan and Singapore are supposed to fall between 20% and 40% from the same period last year.

The attacks on America also accelerate Europe’s downturn. The EURO zone GDP growth for the year 2001 was expected to be 1.7% before the attacks. After September 11th this forecast changed to 1.4%. Likewise, all the growth expected for the year 2002 was converted in a big reduction, decreasing from 2.2% to 1.1%, before and after the attacks respectively.  The Dow Jones EURO STOXX had been coming down since January from 400 to 330, less than 10 point per month. Right after the attack it was worth 230. 

Few things are heard about South America after the events on September 11th. However, as an active export region it was immensely affected. First, commodity trading slowed down due to longer examination time of shipment. Second, the money market with investments in U.S. portfolios declined and people and companies became part of the global fortune lose. Finally, local and outer investments were frozen because of the increase of uncertainty. Coming all this tragedy after the big Brazilian depression and Argentinean recession, the South Cone could not be any worse.

People, companies, industries, businesses and markets, and countries are learning how to manage and handle the appetite for risks in a different way from now on.  The recovery will not be easy or short. Experts estimate a backlash until 2002. The International Monetary fund has already forecasted the new GDP growth for the year 2001 in different regions.

	GDP Annual Change (%)
	2000
	2001

	World
	4.7
	2.6

	USA
	4.1
	1.3

	EU
	3.4
	1.8

	Japan
	1.5
	-0.5

	Asia
	6.8
	5.8

	Africa
	2.8
	3.8

	Russia
	8.3
	4.0


Source: International Monetary Fund. Annual % change in GDP.

Different industries and businesses were affected worldwide.  The impact on world’s economy was disastrous. The consequences of the attacks had never been seen before. In only one week after the attack, $1.4 trillion vanished at Wall Street. It is uncertain how and when the scenario will show better off. Only one thing is for sure: those who were the biggest player before need to recover first to help the weaker ones. As the linkage between countries increases, any downturn in the economy affects the entire globe, but likewise any upturn does the same.

A big lesson for the world has been taught. Although globalization is integrating all countries, each of them needs to work on its independence. Globalization defined a new era, the era of integration after the Soviet bloc’s fall in 1992. Being the U.S. the most powerful country on earth, after its economy took off in the 1990’s, other countries snapped up with it and relayed on its operations. Now the engine of the economy was hurt and all those stuck to it are plunging along.■
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