STUDY GUIDE FOR SECOND EXAM
INTERNATIONAL POLITICAL ECONOMY

DR. JAMES BINNEY

Exam Date: Monday October 30th 

READINGS: You need to read chapters 6 and 7 in your Political Economy Textbook Plus chapter 17. But you should also have an understanding of the perspectives as well because you may have to refer to those when you compose an essay. Based upon the last exam most of you are on firm ground here….I also gave extensive notes about MNC’s and this will appear on the exam as well. YOU ARE RESPONSIBLE FOR ALL OF THE READING MATERIALS
STRUCTURE OF THE EXAM: The exam will consist of true-false questions, multiple choice, and there will be several essay questions from which you choose one to answer. You need to bring a #2 Pencil to the exam.

CONCEPTS:
Chapter 6 : “International Trade”
· The overall problem with Trade: pp. 117 (The compulsion of states…)

· Recognize that domestic production of goods has become increasingly international (pp. 118)

· The Mercantile-Liberal dilemma over trade (pp. 119)

· Law of Comparative advantage (pp. 119-120)

· Mercantile reasons for seeking protectionist policies when it comes to trade (pp. 120-121)

· Structuralist viewpoint on trade (exploitation) (pp. 121-122)

· Formation of the Bretton Woods agreement and GATT (pp. 122-124). What was the original purpose of the GATT ?

· Principles of GATT: reciprocity and non-discrimination (MFN) (PP. 123)

· Non-Tariff Barriers (pp. 124)

· In General, know the vocabulary of international trade policy on (pp. 125)

· The Uruguay Round- know some of the major issues plus the fact that it was this trade round that produced the WTO…

· Some complaints about the weaknesses of the WTO and issues that will be contentious (DOHA Round (pp. 128-129)

· The problem with agriculture (pp. 130-131)

· North-South Issues: know the general argument that LDC’s complain about in terms of the ‘liberal trading order” (pp. 132-134)

INTERNATIONAL FINANCE: Chapter 7

· How International finance affects people (pp. 144)
· Balance of Payments: What is it suppose to measure? (pp. 144-145)
· The current account  

·  The capital and financial account (try to understand the analogy to your personal finances to get a grip on what these two accounts are….) (pp. 145-146)

· Know what a deficit and surplus are in each of these accounts (pp. 146)

· Inflows and outflows: (pp. 146-147)

· Trade as part of the current account (pp. 147)

· What does it mean to be a creditor nation and a debtor nation ? (usa and japan example on pp. 147)

· Interpretations of the Balance of payments accounts (chart on pp. 148)

· What determines if a nation has a current account surplus or deficit? (pp. 148-150 absorption vs. output)

· Foreign Exchange: be familiar with how it works (translating FX rates into your own currency for example and know the affects of a change in the currency values (pp. 153-154 and page 156-157) see Malaysian us shirt example to understand this)

· Soft and Hard currency: (pp. 154-156)

· How inflation and interest rates affect exchange rates (pp. 155-156)

MULTINATION CORPORATIONS (CHAPTER 17 & NOTES)

· Why do MNC’s go abroad ? (notes)

· MNC stereotypes (pp. 378-379)

· What are host state concerns over MNC’s ? (notes)

· What are parent state concerns over MNC’s (notes)

· What are the benefits of MNC’s 

