 The irresistibility of running national budget deficits. Muyanja Ssenyonga 

The argument was really a hot one;  and had been going on for quite a while, that is if two hours or so, of  nail biting argument and counter agreements fall into that category. Yet what was the more astonishing wasn’t the novelty of issue at stake, as by all ac counts it wasn’t, but the economic and political ramifications for a country having more that a sufficient dose of it: debt! Having agreed to disagree on other issues, there was a felt need to explore the point on which most panelists, as we called ourselves definitely to add more airs to the substance of the discussion, if not to those involved in it; expressed common understanding. It was the relationship between running budget deficits and political influence in developing countries. Bare with me, the discourse was very revealing, to say the least. Here we go.   

It is no longer a secret that poor countries, especially the 49 least developed ones whose nationals, live on less than a dollar a day; that according to World Bank criteria, have some of the highest debt to national product ratios in the world. Yet in relative terms, the countries with the highest size of debt are in middle-income group, the likes of Brazil, Argentina, and Turkey, but with relatively high national product come up with low debt to national product rations, so is the debt to exports ratios. Our interest was focused on debt contracted for the purpose of  supporting national budgets, as this was felt had direct bearing with the thread of the discussion: debt and political ramifications. The arguments went as follows:

Every one knows why fathers, mothers, whoever is in charge as the household’s breadwinner, have immense influence in their families. It is simply because they pay the piper and doubtlessly they have inalienable rights to call the tune. Sounds simple, not exactly so, as the following reveals. Taking the households as a launching pad, the trajectory of the missile was projected to the national level. If in a household the breadwinner is so revered, why shouldn’t the same thing apply to the nation, which by relying on debt to finance not only its development expenditure , but  also the recurrent cost as well! The idea is getting a little out of the gray zone perhaps. Welcome aboard!

 There are rewards, direct and otherwise for any activity an individual gets involved in. Raising finances to prevent economies from going under calls for some vision, well thought out mission, brilliantly set goals and objectives, streamlined strategies and tactics, and you have got it right, appropriate programs. Sounds like running an enterprise. Pretty much like it for in the real world, there is hardly a hard and fast difference between the underlying factors for achieving excellence in running a corporation and national government. This is possibly why success in the former, is proving a good precursor for one's acceptance by nationals as the right man to be   at the helm in the latter. You are stunned. Just look again at the   list of presidential candidates for the Golkar party convention with the most regional governments support: both businesspersons aren’t they? Enough perhaps with digression.

Leaders of countries with large national budget deficits (perhaps with the exception of   the United States) are renowned for their globe trotting, trying to find whatever cash their visitors can offer. Even ministerial  appointments such as for finance n international trade, and foreign affairs portfolios, tend to be for those regarded as heavy weights in lobbying foreign governments, multilateral agencies, and international finance institutions for cash, and at soft terms. The implication of that is that  running most countries with large debt overhangs relies heavily on the capability and competence of one in the field of  money razing,. This is the more important if one recalls that the demand is always upwards, while the supply is diminishing faster by the year.

Therefore, the successful individuals bring home the collections from whatever source, of course with strict terms to ensure that money granted has to go to the causes for which it is granted. Commitments to live to the very letter are definitely reassuring; of course, the experience at the game begins to pay off with time.  It sometimes happens that money given for development projects finds its way in areas that were not the intended targets. That is sometimes. How about money for sustaining government running costs, which by the way holds the spirit and soul of any national government that doesn’t not have the tax capacity and sufficient export revenues to balance its expenditure . It is such money that determines the success or lack of it of such governments, and of course, the individuals involved. Come the time for allocating the expenditures, definitely political influence bear heavily on which areas get the lion’s share. Recall pork barrel politics; that is it. Thus because of the  immense authority  wielded by national political leaders which emanates from the responsibility they wield  not only  as rulers in the  conventional sense of the word,  but even more important, as raisers of the very bucks that  keep such governments  afloat. This is why in many cases finance ministers in such countries are not only de facto but also de jure national treasurers, which are why the only individuals accorded the chance to serve as such are the ears call them right men of whoever is the head. 

It is this role of national leaders as money collectors for their weak national treasuries, that makes them so formidable, invisible, and with unparallel influence in the land, their influence holds sway. However powerful checks and balances put in the system to tamper the overwhelming influence that such role bestows on them, the realities tell quite different story. They are not only powerful leaders, but they are also powerful rapporters, destiny  makers, money spinners as they determine which items deserve which money, and when; and don’t forget, they are no longer the individuals they were at the time they assume power. It is a simple fact that nationals of developing countries had better got used to. After all, it has been with us for quite sometime, and by all indications, it is no hurry to say au revoir. As the power entrusted to leaders no longer emanates from those  who painstakingly cast votes in scorching heat fin  the national election very long ago, it is no small wonder their ears become deaf to  whatever the people who ‘claim’ to have put them into power ask for. Remember that the camp of those who struggled to elect them is already divided, as in the course of tine there are those who benefit from some crumbs that drop from the big table. So talk of unseating such leaders is not only foolhardy, but also quite a good but futile exercise at wishful thinking! Doubt that, call me again come Election Day!       Do you blame such leaders for not yielding to demands for lower levels of national indebtedness? What if you were given the opportunity to stand out of the masses, would go refuse the offer? It is indeed after all the game everyone plays time and again. Deep down within us there lies some simmering inner overwhelming drive whispering incessantly into our inner ears urging us to escape from the throbbing mob, the masses, on to the reserved rostrum! You say you can control that , doubtless you are superman!

