Digital cash
Based on - http://economist.com/opinion/displayStory.cfm?Story_ID=E1_RSDNRJD
Over the next 15 years we could see cash in notes and coins slowly disappear as digital cash takes over, but it may not happen so quickly.  Cash is already playing a much smaller part in richer countries than it used to.  Nevertheless, about 360bn cash transactions are made every year which accounts to about $65bn a year.

As more people get hold of digital devices such as mobile phones, they can have the capability to act like a ‘digital wallet’.  Japan is a great example of where this is currently happening where there are over 500 smart-card operators.

However, paper cash remains a niche – something which you can see and put inside someone’s birthday card!  But digital money can be far more convenient as it is instantaneous and weightless.

But people are worried over the issue of privacy with digital money.  Information about your spending habits can be collated which will enable companies to send e-coupons and special offers.  It will mean that governments can monitor cash transactions and prevent tax evasion.

In most cases, people would go for convenience over privacy, but in the case of cash, it will be slightly different.  If the state begins to intervene, then people will be more inclined to take up notes and coins.
