Oil reaches $92 – 26 Oct 07

It’s that time of year when oil prices rise – the winter season approaches.  But there are also other reasons for this recent all time high.
It has been driven by the recent political tensions between the US and Iran.  The US has just imposed sanctions on Iran.  The falling US dollar has also contributed to the rising oil prices.

But, Edward Morse of Lehman Brothers argues that it was short term factors which to continue to influence the oil market – “fundamentals show a more mixed picture, leaving the door open for a possible price correction should headlines subside”.  These record oil prices are being driven by geopolitical tensions and speculation and not a lack of supply.

A $100 barrel seems to be a rising possibility, but it is still quite far away.  I don’t think it is going to reach such levels this winter.
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