Standard Chartered and Temasek  – 19 Nov 07

While I was working at Standard Chartered Bank this summer as an Economic Research Assistant under the Chief UK Economist, Gavin Redknap, I learned of something called sovereign wealth funds.  These are funds owned by a state.  These savings are often invested in companies.  One such example is Temasek, a Singapore owned state investment agency which owns a 17% stake in Standard Chartered.
But Temasek has been approached by China’s three leading banks to discuss a possible acquisition of its 17% stake in Standard Chartered. But Temasek seems to be holding off as it sees its stake in SC to be of ‘financial and strategic importance’.

The rise of Sovereign Wealth Funds (SWFs) has also raised a lot of concerns. It raises national security concerns as the purpose of the investment may be to gain control for political reasons rather than financial gains.
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