Government steps in

The government announced yesterday that it would guarantee the deposits of Northern Rock customers and any other banks that also fell into trouble.
The current system ensures that £35,000 is guaranteed, but the tripartite – the Treasury, the Bank of England and the FSA – have said that this is inadequate.
Since Friday, Northern Rock has lost more than £2bn of its deposits and it has lost 35.5% of its share value.

Despite government intervention to guarantee deposits, people are still not very confident over whether they will get their money.  On Newsnight, last night, it was clear that the people queuing outside branches of Northern Rock could not trust the government. 
