Fed expected to cut rates – 17 Sep 07
It is expected tomorrow that the Fed will cut interest rates by 25bp in context of bad employment data, the slowing housing market and the turmoil in the credit markets.
But there is a case to keep rates on hold – bad employment data for one month and a housing downturn which has not yet affected consumption should not really spark any panic.  Although the risks to growth have risen, which justifies a rate cut, the Fed also has to worry about inflation – oil prices are reaching record highs, Chinese inflation is at 6.5% and a falling dollar all mean that price stability is under threat.
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