New OECD report on India – 11 Oct 07

The OECD has published a new report on India’s economic growth.  It certainly seems like an interesting read and I somehow have to get my hands on a copy of it.
If the correct policies are adopted, it argues that India could well achieve sustainable growth rates of 10%.  But it will need to make supply side reforms in order to achieve this.

In my presentation to some teachers at school about my trip to India I highlighted the huge infrastructural problems that India faces.  This will act as a bottleneck to India’s growth and will hold it back from achieving growth rates of around 10%.  The new report also points out the need for labour market reforms, which is highly unproductive.  Only 15% of the labour force has regular employment.
However, there is much to be positive about.  Real income is predicted to increase at a rate of 7% per year and its share of exports has increased by threefold in the past two decades.  IT services remain an important part of its economy and in 2006 it became the 4th largest exporter of IT and IT enabled services, up from 16th in 2003.
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