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Gross National Product & Related Indicators 


GDP at market prices 

This is equal to gross domestic product (GDP) at factor cost, plus indirect taxes, less subsidies. GDP at factor cost is equal to gross output of all commodities, industries, etc. evaluated at factor cost, less the purchaser's value of intermediate inputs. In GDP at market prices, the output is evaluated at purchasers' prices. On the demand side, this is matched by government final consumption expenditure, private final consumption expenditure, gross fixed capital investment, inventory accumulation, and exports of goods and services less imports of goods and services. Net domestic product (NDP) is GDP less consumption of fixed capital. The annual growth in GDP at constant i.e. 1980-81 prices recovered to 5.8 per cent during 1980s from 3.3 per cent in the preceding decade, but fell to 4.1 per cent during the first half of nineties. 
Indirect taxes 

This includes taxes like excise duties, sales tax, stamps, import and export duties, and octroi duty assessed on producers in respect of production, sale, purchase or use of goods and services. Producers charge these duties to expenses of production or distribution. The share of indirect taxes in GDP at market prices was 4.6 per cent in 1950-51. The share rose consistently thereafter to reach 9 per cent in 1970-71, 12.3 per cent in 1980-81, and 15 per cent by 1987-88. The nineties, however, saw a gradual decline in the share to 12.5 per cent by 1994-95. 
Subsidies 

This covers all grants on current account made by government to industries in private and public sector, including those for compensating for losses when the losses are clearly the consequence of the policy of the government to maintain the prices at below the cost of production. In irrigation schemes, operating loss is treated as a subsidy. The share of subsidies in GDP at market prices ruled at less than one per cent till late sixties; the share rose consistently and rapidly in next twenty years to reach over 4 per cent by 1989-90. The nineties, however, saw a deceleration, with the share of subsidies in GDP declining to around 2.8 per cent by 1994-95. 
Net factor incomes from abroad 

This consists of net compensation of employees, and net income from property and entrepreneurship, like interest, dividend, rent and profit received from abroad. Here, factor incomes are reckoned in term of residents abroad and non-residents living in the country. The rule of thumb adopted for determining the resident status of an individual is the stay of one year or more. Embassies and consulates are, however, regarded as resident of the country to which they belong, and not of the country in which these are physically located. Net factor incomes repatriated abroad constituted 1.5 to 1.8 per cent of GDP during 1991-92 to 1994-95. 
GNP at market prices 

Gross national product (GNP) equals GDP at market prices plus net factor income from abroad. These factor incomes have run negative since 1982-83. GNP grew annually at a little less than four per cent during the first half of nineties, this is significantly less than 5.6 per cent average annual growth recorded during 1980s. 
Current transfers from the rest of the world 

These are unrequited transfers- cash and non-cash- between resident and non-resident institutional units. Such transfers can be on government account like those under the aid programmes, or private transfers like remittances made by residents working abroad for their family maintenance, and migrants' transfers. Current transfers from the rest of the world were 1.3 per cent of GDP during 1994-95. The highest ratio of 1.7 per cent in this was reached in 1980-81, while the lowest ratio of around 0.2 per cent was recorded in the first half of sixties. 
Current transfers from the govt. administrative depts. 

Current transfers or grants fall under three main categories: Firstly, these can be to other public authorities like Central government, State governments, and local authorities; secondly, these can be for the rest of the world; and thirdly, these can be for other sectors including households, like grants to aided schools, scholarships and stipends and disbursements for welfare of the weaker sections of society. When all public authorities are combined, current transfers to public authorities get cancelled out. Current transfers from government were over three per cent of GDP in 1994-95. 
Corporate tax 

These are direct taxes on companies and co-operatives which are levied on profits, capital or net worth of companies. Capital levies and similar non-recurrent payments are treated as capital transfers and not as charges against current profits. The ratio of corporate tax to GDP has steadily risen over the period, and was around 1.4 per cent of GDP in 1994-95. The ratio was 0.4 per cent in 1950-51. 
Income accruing to government admn. 

This is income accruing to government administrative departments including railways and communications department, from interest, rent, royalties, and profits. Such income accounted for 1.5 per cent of GDP in 1994-95; this is the highest ratio since 1950-51. The income had accounted for 0.5 per cent of GDP during 1992-93 and 1993-94. 
Savings of non-departmental enterprises 

This is the difference between incomes and expenses (including consumption of capital) of non-departmental financial and non-financial enterprises. Gains and losses in respect of fixed assets are not taken into account for this purpose. These savings accounted for 0.8 per cent of GDP during 1994-95; this is slightly less than the previous high of 0.9 per cent recorded in 1989-90. 
Miscellaneous receipts of the government 

These are broadly fines, fees and forfeitures paid by the households to the government. The receipts accounted for one per cent of GDP during 1994-95, against about half a per cent in the preceding two years. 
Interest on public debt 

This covers interest payable by Central government, State governments, and local governments on their borrowings. The share of interest on public debt to GDP at market prices was less than one per cent till eighties. Reflecting escalating borrowings as also costs of incremental borrowings, the ratio of interest payment to GDP rose rapidly thereafter to reach 3.8 per cent by 1990-91, and nearly five per cent by 1994-95. 
Savings of private corporate sector 

Private corporate sector comprises all non-government financial and non-financial corporate enterprises and co-operative institutions. Savings are broadly net retained profits (excluding non-operating surplus or deficit) of companies, and are exclusive of consumption of fixed capital. Consumption of fixed capital is, however, part of gross savings. Savings of private corporate sector accounted for 1.5 per cent of GDP during 1994-95, against around 1.3 per cent in the preceding three years. 
Direct taxes paid by households 

These are the levies, except social security contributions, on income from employment, property, capital gains, or any other source of income. It includes taxes on the financial assets and the net or total worth of enterprises, private non-profit institutions and households, and on possession, or use of goods by individuals and households. Direct taxes formed 1.7 per cent of GDP in 1994-95. The ratio was the highest at 2.3 per cent in 1975-76. 
Personal disposable income 

This is equal to personal income, inclusive of current transfers from the government like scholarships received in cash or kind, less miscellaneous receipts of the government, and the direct taxes paid by the households. Personal disposable income is around 80 per cent of GDP, and the ratio has steadily declined from 89 per cent recorded in 1950-51. Personal disposable income is over 95 per cent of personal income, with miscellaneous government receipts and direct taxes accounting for less than five per cent of personal incomes. 
Consumption of fixed capital 

Consumption of fixed capital (CFC) seeks to cover the possible wear and tear of the assets. A systematic estimation of CFC based on the estimates of fixed capital stock in all economic activities using perpetual inventory method was used for the first time in the new series on NAS with the 1980-81 base. Conceptually CFC is same as the depreciation provision, but operationally it is more because CFC takes into account current replacement value of fixed assets, whereas depreciation in business is generally on historical costs of fixed assets. The ratio of CFC to GDP at market prices rose steadily to over 10 per cent by 1994-95, from less than 4 per cent in 1950-51. 
Public sector 

Public sector accounted for 27 per cent of GDP at factor cost in 1994-95; the share which rose steadily and rapidly from around 14 per cent in 1970-71 to 27 per cent by 1987-88, has remained at around this level since then. 
The share of final consumption expenditure of public sector in total final consumption expenditure increased from 11 per cent in 1970-71 to over 15 per cent by 1987-88, and remained at that level during the subsequent years to 1994-95. 
The gross savings of public sector formed over 23 per cent of gross domestic savings during 1982-83; the share of public sector in gross savings plummeted thereafter to just around 2.5 per cent by 1993-94. The share improved to 6.9 per cent during 1994-95. 
The share of public sector in gross domestic capital formation scaled a peak of 56 per cent by 1986-87, from the low of 25 per cent during 1950-51. Since then, the share was on the decline, reaching 35 per cent by 1994-95. 
GDP: Supply side 
It is the total value of goods and services evaluated at market prices available in the domestic economy for final consumption or investment. This includes the domestic cost of imports. The data for this emerge from the production accounts for establishments and industries as well as for institutional units and sectors. 
GDP: Demand side 
This looks to the demand or disposal side of availability of total goods and services in the domestic economy. The demand arises from payments to and hence incomes of factors of production which have helped in production and hence in value generation. The incomes are spent on consumption, or assets additions, or they get locked up as inventory accumulation. In this, exports appear as demand side factor 
NDP at market prices 

This GDP at market prices less consumption of fixed capital. 
NNP at market prices 

This is NDP at market prices plus net factor incomes from abroad. 
NNP at factor cost 

This is NDP at factor cost plus net factor income from abroad. 
GNP at factor cost 

This is GDP at factor cost plus net factor income from abroad. 
Mixed incomes 

This consists of wage income of own account workers and profits and dividends of unincorporated enterprises. Thus, mixed income contains an unknown element of wage/salary remuneration for work done by the owner of the enterprise, or other members of the same household, as well as the surplus accruing from production. Mixed incomes account for about one-half of net domestic product at factor cost in the economy; its share in factor payments in the unorganised sector is around 79 per cent. Unorganised sector accounts for 63 per cent of factor payments in the economy. 
Intermediate consumption 

Intermediate consumption consists of value of goods and services consumed as inputs by a process of production, excluding fixed assets whose consumption is recorded as consumption of fixed capital. A good or service consumed as intermediate is valued at purchaser's price. 
Gross Domestic Product & Related Indicators 


Gross Domestic Product 

This is an unduplicated total of outputs, net of intermediate inputs, generated in various kinds of goods producing and service rendering activities during a given period in the domestic economy. It is a comprehensive concept and includes goods and services marketed or produced for own-use, like imputed rental value of ownership-occupied residences. The output is evaluated at producers' prices, excluding taxes on production, sale or use, and the subsidy receivable. GDP is essentially a product concept, but in common parlance it is also accepted as an income concept because it is equivalent to value added in the form of incomes of factors of production. 
Agriculture, forestry and fishing 

This includes gross value added at factor cost in agriculture, forestry, and fishing. Agriculture includes agricultural crops and livestock products; forestry includes forestry, logging and farmyard wood; and fishing includes commercial fishing, subsistence fishing, gathering of sea weeds, sea shells, pearls, and fish curing. The share of agriculture, forestry, and fishing in GDP declined steadily from 56 per cent in 1950-51 to 31 per cent by 1994-95 at current prices; the decline in this at constant prices was from 55 per cent to 29 per cent during this period. 
Agriculture 

This comprises agriculture, livestock and livestock products, and operation of irrigation system. It includes ancillary activities of cultivators such as gur making. The share of agriculture in GDP at current prices was 29 per cent in 1994-95, this is about one-half of the 52 per cent share in 1950-51. The data on value addition and value of output in respect of livestock and livestock products has been given separately for the first time in NAS 1996. Value addition in livestock was 24 per cent of the total value addition in agriculture in 1993-94, against 14 per cent share in 1980-81. The share of gross value added in value of output in agriculture at current prices increased steadily from around 75 per cent in 1980-81 to over 80 per cent by 1993-94, but the ratio is still less than 81.7 per cent reached in 1970-71. Nearly 97 per cent of agriculture is in unorganised sector. 
Forestry and logging 

This includes planting and conservation of forests, gathering of forest products, and charcoal; felling and rough cutting of trees, transportation of products to the sales depots; and farmyard wood. Forestry products are classified into two main groups; major products comprising industrial and fuel wood; and minor products like bamboo, sandalwood, fodder, honey, resin, gum, etc. Gross value addition in forestry accounted for a little more than one per cent of GDP at current prices during 1994-95. 85 per cent of forestry and logging is in unorganised sector. The share of gross value added in value of output at current prices remained at 90 per cent during 1970-71 to 1993-94. 
Fishing 

This comprises commercial fishing in ocean, coastal and offshore waters, and inland fishing; subsistence fishing in land waters and artificial ponds; gathering of sea weeds, sea shells, and pearls; and fish curing i.e. salting of fish. Almost 100 per cent of fishing is in unorganised sector. Gross value addition in this sector is estimated by the production approach. Gross value addition in fishing accounts for around one per cent of GDP. Value component in value of output at current prices steadily declined from 94 per cent in 1970-71 to 85 per cent by 1993-94. 
Industry 

This comprises gross value addition at factor cost in mining and quarrying, registered and unregistered manufacturing, construction, and electricity, gas and water supply. Industry accounted for 28 per cent of gdp at current prices during 1994-95, showing a secular increase from the 15 per cent share recorded in 1950-51. In industry, manufacturing accounts for over 70 per cent in value addition, while construction accounts for 15 per cent. Mining and quarrying, and electricity, gas and water supply together account for the balance 15 per cent. 
Mining and quarrying 

This comprises extraction of minerals which occur in nature as solids, liquids, gases; underground and surface mines; quarries and oil wells; and all supplementary operations for dressing and beneficiating ores and crude minerals. All these activities are included under mining to the extent that these are carried out at the mining sites only. Gross value addition in mining accounted for 2.2 per cent of gdp at current prices and 1.9 per cent at constant prices in 1994-95. The share has doubled over past forty five years or so. Over 90 per cent of mining is in organised sector. The share of value addition in value of output was around 72 per cent in 1993-94; this is more than 67 per cent in 1986-87, but significantly less than over 82 per cent reached in 1973-74. 
Manufacturing 

This includes manufacturing, processing and repairs and maintenance services units. Registered manufacturing includes all manufacturing establishments registered under the Indian Factories Act. Unregistered manufacturing covers all units which are not covered under the registered manufacturing. The estimates of gross value added are worked out following the production approach. Manufacturing accounted for 17 per cent of gdp at current prices in 1994-95; this is one and a half times the 11 per cent share in 1950-51. 38 per cent of gross value addition in manufacturing is in unorganised sector, while the organised sector accounts for 62 per cent. 
Registered manufacturing 

Registered manufacturing covers all manufacturing establishments registered as factories under the Indian Factories Act. It also includes bidi and cigar manufacturing establishments. Factories engaged in water and sanitary services, recreation and personal services are, however, included in " services" and those in electricity generation and transmission are included in "electricity, gas and steam". The share of registered manufacturing in total manufacturing increased from 47 per cent in 1950-51 to an average 62 per cent in the first half of nineties. The ratio of value added to value of output at current prices declined steadily from 22 per cent in 1983-84 to 19 per cent by 1993-94. 
Unregistered manufacturing 

Unregistered manufacturing is entirely in unorganised sector, and it covers all manufacturing establishments which are not factories. It is generally complementary to registered manufacturing. It also includes own account enterprises engaged in manufacturing activities. Conversion of sugarcane into gur and slaughtering of animals are included under agriculture and allied activities. The share of unregistered manufacturing in total manufacturing declined from 53 per cent in 1950-51 to around 38 per cent in early nineties. 
Electricity, gas & water 

This covers generation, transmission and distribution of electricity; manufacture of gas including gobar gas; manufacture of LPG from crude oil and natural gas; and collection, purification and distribution of water supply excluding operation of irrigation systems. The share of electricity, gas and steam to gdp at current prices has increased over twelve fold during the planning era, from 0.2 per cent in 1950-51 to 2.6 per cent average during 1992-93 to 1994-95. Over 97 per cent of incomes in electricity, gas, steam fall in organised sector. 
Construction 

Construction consists of contract construction by general builders, civil engineering contractors and special trade contractors. It also includes own account construction carried out by independent units of enterprises which are not part of the construction industry proper. It also includes construction connected with planting and cultivation of new forests, plantations and orchards. It does not include demolition activity. Construction accounted for a little less than 6 per cent of gdp at current prices in 1994-95. More than a half of construction is in unorganised sector. Value addition in construction was 39-40 per cent of its value of output in early nineties. 
Services 

This measures the gross value addition in service rendering enterprises; like hotels and restaurants, wholesale and retail trade, railways and other transport, storage, communications, banking, insurance and business services, real estate and rental earnings from self-occupied dwellings, public administration including defence, and other services like educational services, health and medical services, sanitary services, legal services, etc. The share of total services in gdp at current prices increased from around 30 per cent in early fifties to 40 per cent in early nineties. 
Trade, hotels and restaurants 

This includes wholesale and retail trade including export and import trade, and services rendered by hotels and other lodging places, restaurants, cafes and other eating and drinking places. Gross value addition in this sector accounted for 13 per cent of gdp at current prices in 1994-95, or around one-third of the value addition in the entire services sector. About 87 per cent of trade, hotels and restaurants fell in unorganised sector in 1993-94. 
Trade 

Wholesale and retail trade deal with distribution of goods produced in other sectors. Export and import trade is also included here. From gross trade margins of the trading establishments, intermediate inputs cost is deducted to arrive at the gross value addition. Gross value addition in trade accounted for 13 per cent of gdp at current prices in 1994-95, and around one-third of value addition in the total services sector. More than 87 per cent of trade was in unorganised sector during 1993-94. 
Hotels 

This includes services rendered by hotels and other lodging places, restaurants, cafes and other eating and drinking places. Gross value addition estimates in hotels and restaurants, as also in trade, are prepared by adopting the income approach. Gross value addition in hotels and restaurants accounted for less than one per cent of gdp in 1994-95, but the ratio is on the steady rise since 1970-71. Around 80 per cent of hotels and restaurants fell under unorganised sector in 1994-95. 
Transport, storage and communication 

This includes railways, transport by other means, storage, and communication services. Gross value addition in transport storage and communication accounted for about 8 per cent of gdp at current prices in 1994-95, this is more than twice of 3.5 per cent share in 1950-51. 46 per cent of transport, storage and communication was in unorganised sector in 1993-94. Railways 
Railway budgets are analysed to prepare production account, income and outlay account, and capital finance account. Gross value addition in railways was 54 per cent of its gross earnings in 1993-94, against less than 50 per cent during the first half of eighties. Value addition in respect of railway workshops, integral coach factories, loco works, and wheel and axle plant is deducted from this, and added to manufacturing. Value addition in non-government railways whose share is quite small is added to value addition in government railways. Railways accounted for 1.3 per cent of gdp at current prices in 1994-95. 
Transport by other means 

This includes water transport, air transport and road transport (other than railways), which can be mechanised transport by buses and other motor vehicles, or non-mechanised transport like bullock carts, and tongas. It also includes services incidental to transport like travel agency services. Transport by other means accounted for five per cent of gdp at current prices during 1994-95. Over three-fourths of other means of transport is in unorganised sector. 
Storage 

This includes public warehousing, cold storages and other storages. More than a half (55 per cent) of storage is in unorganised sector. Storage accounts for just about 0.1 per cent of gdp at current prices. 
Communication 

This covers posts and telegraphs, telecommunications and overseas communication services. This excludes post office savings bank which is included in banking, post life insurance which is included in insurance, and telecommunication workshops which is included in manufacturing. Communication accounted for 1.3 per cent of gdp at current prices in 1994- 95. Value addition in communication was 83 per cent in 1993-94; the highest ratio of 87 per cent was reached in 1977-78, while the lowest ratio of 79 per cent was reached in 1986-87. Communication is hundred per cent in organised sector. 
Financing, insurance, real estate and business services 

This comprises banking, insurance, non-bank finance enterprises, life and non-life insurance activities, ownership of dwellings, real estate services, and business services. These activities accounted for 8.5 per cent of gdp at current prices during 1994-95, this is less than 10-12 per cent share in 1950s. About one-third of banks, insurance, real estate and business services is in unorganised sector. 
Banking and insurance 

Banking and insurance includes commercial banks, banking department of RBI, non-bank financial companies, investment companies, professional money lenders and pawn brokers, post office bank accounts, co-operative credit societies,, and life and non-life insurance. This accounted for 5.5 per cent of gdp at current prices in1994-95. The ratio has recorded a steady rise from around one per cent average share during 1950s. Unorganised sector accounts for around six per cent of value additions in banking and insurance. 
Real estate, ownership of dwellings and business services 

This comprises rental incomes including imputed rental earnings from ownership of self-occupied dwellings, real estate services like real estate agents and developers, and business services. Gross value addition in this formed three per cent of gdp at current prices during 1994-95. Unorganised sector accounts for almost 99 per cent of value addition in these activities. 
Community, social and personal services 

This includes value additions in public administration and defence and other services like educational services, medical and health services, sanitary services, religious and other community services. This accounted for around 11 per cent of gdp at current prices during 1994-95. The ratio has varied between 9-12 per cent since 1950-51. While public administration and defence is entirely in public sector and hence in organised sector; unorganised sector accounts for around 38 per cent of value addition in other community, social and personal services. 
Public administration and defence 

This covers public administration at Central government, State governments, municipal corporations and municipalities, housing boards, zilla parishads, district and local boards, and panchayati raj institutions. It includes defence expenditure; both revenue and capital. Public administration and defence accounted for 5.3 per cent of gdp at current prices in 1994-95; the ratio had reached its peak of 6.1 per cent in 1986-87, and the low of 2.9 per cent in 1951-52. 
Other services 

This includes educational services, research and development, medical and health services, sanitary services, legal services, recreation and entertainment, religious and other community services, domestic services, barbers, beauty shops, etc. This accounts for around six per cent of gdp at current prices. 
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