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Sales 

Income generated from main business activities like sale of goods and services, fiscal benefits, trading income. It also includes internal transfers but excludes expenses capitalised. 

Net Sales 
Sales excluding indirect taxes and duties such as excise, sales tax, octroi. 

Other Income 
Dividends receipts, interest earned, rent received and other miscellaneous income 

Change in Stocks 
Change in stock of finished and semi-finished goods 

NNRT 
Income from non-recurring transactions net of non-recurring expenses. Non-recurring transactions include profit/loss on sales of fixed assets/sale of investments, provisions written back, prior period income/expenses, insurance claims, etc. 

Value of Output 
It is the sum of net sales and change in stock 

Total Raw Material expenses 

Consumption of raw materials, stores as well as packing expenses and purchase of finished goods for resale. Expenses incurred on inward transportation of raw materials form part of raw raw material expenses. Changes in the stock of semi-finished goods is netted off from the cost of raw material expenses 

Power & Fuel 
This is the total cost of energy like power, fuel, coal, etc. 

Wages & Salaries 
Include payment made to employees such as wages, salaries, staff welfare, and allowances & perquisites. Director's remuneration forms part of wages & salaries. One time charge on account of VRS to revenue account is excluded from wages and salaries. However, deferred charge on account it is included in it. In ratio analysis, 70 per cent of salaries and wages bill is considered as wages while 30 per cent is considered as administrative salaries. 

Other Operating Expenses 

This include operations related costs such as royalty and know-how fees, job-work charges paid, repairs to plant and machinery, insurance premium, etc. 

Depreciation 
Depreciation provision for the year on owned assets and leased out assets. Depreciation is net of lease equalisation and also excludes depreciation on revalued assets. 

Indirect Taxes 
Excise, sales tax, octroi, etc. 

Cost of Production 

Total raw material expenses, power and fuel, 70% of wages and salaries, other operating expenses like job-work payments, royalties, know-how fees, repairs to plant and machinery and depreciation. Change in the stock of semi-finished goods is netted off from cost of raw materials 

Selling Cost 
Advertising, marketing and outward distribution expenses. Besides advertising, it includes rebates and discounts, selling commission. It also includes provision for doubtful debts during the year. 

Advertising Cost 
This is the expenditure incurred on advertising. 

Cost of Sales 
It is the sum of cost of production and selling costs. Change in stock of finished goods form part of cost of sales. 

Administrative Cost 

Expenses such as postage, stationary, travelling and conveyance, rent other than lease rent, amortisation are included here. It also include 30% of wages and salaries. 

Total Cost 
It is the sum of cost of production, selling cost and administrative costs 

Interest Payments 
Interest paid on short term as well as long term loans. Other financial charges such as roll-over charges, discounting charges are included here. For aggregates of profits such as PBDIT, PBIT and ratio analysis, lease rent is added to interest payments. 

Operating Profit 
It is net sales less total costs. 

PBDIT (NNRT) 
Profit before depreciation, interest and tax (net of non-recurring transactions) 

PBDT (NNRT) 
Profit before depreciation and tax (net of non-recurring transaction) 

PBIT (NNRT) 
Profit before interest and tax (net of non-recurring transactions) 

PBT (NNRT) 
Profit before tax (net of non-recurring transactions) 

Corporate Tax 
Corporate tax excluding tax provision for earlier year/s made during the year and tax refunds, if any. 

PAT (NNRT) 
Profit after tax (net of non-recurring transactions) 

Cash Profit (NNRT) 
Profit after tax plus non-cash items like depreciation, amortisation (net of non-recurring transactions). 

Share Capital 
Paid-up equity and preference capital excluding share application money. 

Reserves and Surplus 

Includes free as well as specific reserves. Accumulated losses, if any, are deducted from reserves. Reserves are also net of revaluation reserves and misc. exp. to the extent not written off. In the case of accumulated losses being higher than the capital and accumulated outstanding reserves, reserves and net worth related ratios are not calculated. 

Net Worth 
Paid up equity and preference capital plus reserves and surplus. Paid-up equity and preference capital is net share application money. The reserves are net of revaluation reserves and miscellaneous expenditure to the extent not written off. Accumulated losses, if any, are also deducted from reserves. In the case of accumulated losses being higher than the capital and accumulated outstanding reserves, reserves and net worth related ratios are not calculated. 

Total Borrowings 
Includes short and long term borrowings. Loans from banks, financial institutions, government, deferred sales tax loans, debenture and bonds, fixed deposits, commercial papers, loans from corporates/promoters, foreign currency loans, ECBs. Though, borrowings such as cash credit from banks or commercial papers form part of total borrowings, for certain ratio calculations, short term debts are treated as current liabilities. Thus, in the calculation of current ratio, short term loans from banks and commercial papers are added to the current liabilities. 

Capital Employed 
A sum of net worth and long term borrowings i.e. excluding short term borrowing such as cash credit from banks and commercial paper. 
In the case of accumulated losses being higher than long term borrowings, capital employed related ratios are not calculated. 

Current Liabilities and Provisions 

Include sundry creditors, acceptances, interest accrued and due, etc. Provisions for taxation, dividend tax and other provisions form part of current liabilities and provisions. In ratio calculations short term borrowings such as cash credit from banks and commercial papers are included in current liabilities but share application money amount is excluded from it. 

Gross Fixed Assets 

This includes own fixed assets such as plant & machinery, land and building, furniture and fixtures, etc. Gross fixed are net of revalued asset but excludes intangible assets. For certain ratio calculation such as assets utilisation ratios, capital work-in-progress is excluded from gross fixed assets. 

Capital work-in-progress 

Include the capital expenditure incurred on fixed assets under construction. 

Net Fixed Assets 
Gross fixed assets less cumulative depreciation. For certain ratio calculation such assets utilisation ratios, capital work-in-progress is excluded from net fixed assets. 

Current Assets 
Inventories of raw materials, stores, finished and semi-finished goods, cash and bank balances, receivables such as sundry debtors, advances, investments in marketable securities excluding that of in group companies form part of current assets. 
Inter corporate loans and housing loans to employees are excluded from current assets. 

Quick Assets 
Includes cash and bank balance, sundry debtors (excluding debtors exceeding six months), marketable securities (excluding that of in group companies) 

Working capital 
This is the excess of current assets over current liabilities and provisions. 
In the case of current liabilities being higher than the current assets, working capital related ratios are not calculated. 

Inventories 
Stock of raw materials, stores and spares, finished and semi-finished goods. 

Total Receivables 
Sundry debtors, bills receivables, interest receivable, loan and advances, etc. form part of total receivables. 

Sundry Debtors 
Includes sundry debtors and bills receivables. Sundry debtors are net of provision. 
For certain ratio calculations such as quick ratio, debtors exceeding six months are excluded from debtors. 

Other Receivables 
Total receivables excluding sundry debtors and loans and advances to corporate bodies form part of other receivables. 

Total Assets 
Total assets are net of revalued assets and the expenditure to the extent not written off. 

Total Exports 
This is the total forex earnings. It include earnings from export of goods on FOB value as well as forex earning from services. 

Total Imports 
This is the total forex spendings. It include the CIF value of import of raw materials, stores, etc. and import of capital goods. Other foreign exchange outgo on account of royalty, know-how fees, dividend, interest, etc. also form part of total imports. 

Imported Raw Material 

CIF value of imported raw materials. 

Gross Value Added 
This is the sum of wages and salaries, interest payments, rent paid, profit before tax and depreciation. Interest and rent payments are net of receipts. Profit before tax is net of non-recurring transactions. 

Average 
Averages is the mean of the current and previous year's value for a particular indicator. 
In a ratio where fund and flow indicator/s are used i.e. from Profit and Loss Account and Balance Sheet, Balance sheet indicator is taken as an average of current and previous year's value. 

Average daily Sales 
Sales divided by 365 days. Sales is taken net of internal transfers. 

Average daily purchase of Raw Materials 
Purchases of total raw materials divided by 365 days. Purchases of total raw materials is derived by excluding change in stock of raw materials from consumption of raw materials during the year. 

Average daily cost of Sales 
Cost of sales divided 365 days. 

Average days of debtors 
It is arrived at by dividing average debtors by average daily sales. It refers to the credit period (in days) extended to debtors. 

Average days of creditors 
It is arrived at by dividing average creditors by average daily cost of sales. It refers to the credit period (in days) availed from creditors. 

Average days of Raw Materials & Stores 

Average raw materials and stores stock divided by average raw materials and stores expenses. 

Average days of finished goods 
Average finished goods stock divided by average daily cost of sales. 
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