May 2 The corporation issued 50,000 shares of capital stock to Sue Smith in exchange for $100,000 cash. 
Cash has been invested in the business, therefore, the asset cash was increased by $100,000. 
Capital Stock has been issued to the owner, Sue Smith.
Increases in ownship investment are recorded by increasing the Capital Stock account by $100,000.
Summary for this transaction: Cash +$100,000, Capital Stock +$100,000

May 4 Purchased a truck for $30,000. 
Made a $10,000 cash down payment and issued a note payable for the remaining balance.
An asset (truck) has been purchased. 
Therefore, the asset Truck was increased by $30,000. 
A $10,000 down payment was made, therefore, Cash will decrease by $10,000. 
A note payable was issued for the remaining amount owed on the Truck, therefore, Notes Payable is increased $20,000.
Summary for this transaction: Truck +$30,000, Cash -$10,000, Notes Payable +$20,000

May 5 Paid $1,500 to rent office space for the month.
Rent for the month has been incurred. 
Rent is an expense of running the business. 
Therefore, an expense account, Rent Expense, must be increased by $1,500. 
Since the rent was paid in cash the Cash account must be decreased by $1,500.
Summary for this transaction: Rent Expense +$1,500, Cash -$1,500.

May 9 Billed customers $11,500 for services performed for the first half of May.
Cleaning services have been performed for customers during the first half of May. 
Revenue should be recorded when services are performed.
Therefore, Service Revenue should be increased by $11,500. 
Since the customers have been billed and have not yet paid, then they owe money to the company, therefore, Accounts Receivable should be increased by $11,500.
Summary for this transaction: Service Revenue +$11,500, Accounts Receivable + $11,500

May 10 Paid $4,800 in salaries earned by employees during the first half of May.
Employees working for Sue's Cleaning have earned salaries. 
Salaries are an expense of running the business. 
Therefore, an expense account, Salaries (or Wages) Expense, must be increased by $4,800. 
Since the salaries were paid in cash the Cash account must be decreased by $4,800.
Summary for this transaction: Salaries Expense +$4,800, Cash -$4,800.

May 19 Paid David’s Auto Shop $400 for maintenance and repair services on the company truck.
Maintenance and repair costs on the truck have been incurred this month.
These costs are an expense of running the business. 
Therefore, an expense account, Maintenance Expense, must be increased by $400. 
Since this expense was paid in cash the Cash account must be decreased by $400.
Summary for this transaction: Maintenance Expense +$400, Cash -$400.

May 20 Collected $6,400 of the amounts billed to customers on May 9.
Cash collections from customers represent an inflow of cash. 
Therefore, the Cash account will be increased by $6,400. 
Since this transaction is a payment from a customer then the amount the customer owes in Accounts Receivable should be decreased by $6,400. 
Service revenue is not recorded at this time since it was properly recorded on May 9 when the services were performed.
Summary for this transaction: Cash +$6,400, Accounts Receivable - $6,400

May 28 Billed customers $14,200 for services performed during the second half of the month.
Cleaning services have been performed for customers during the second half of May. 
Revenue should be recorded when services are performed.
Therefore, Service Revenue should be increased by $14,200. 
Since the customers have been billed and have not yet paid, then they owe money to the company,
therefore, Accounts Receivable should be increased by $14,200.
Summary for this transaction: Service Revenue +$14,200, Accounts Receivable + $14,200

May 30 Paid $10,200 in salaries earned by employees during the second half of the month.
Employees working for Sue's Cleaning have earned salaries. 
Salaries are an expense of running the business. 
Therefore, an expense account, Salaries (or Wages) Expense, must be increased by $10,200. 
Since the salaries were paid in cash the Cash account must be decreased by $10,200.
Summary for this transaction: Salaries Expense +$10,200, Cash -$10,200.

May 30 Received a $220 bill from ABC Supplies for cleaning supplies purchased and used in May. 
The entire amount is due by June 30.
Cleaning supplies used in May are an expense of that month.
Therefore, an expense account, Supplies Expense, must be increased by $220. 
Since this expense will be paid in the future and not now then the Accounts Payable account must be increased by $220.
Summary for this transaction: Supplies Expense +$220, Accounts Payable +$220.

May 30 Declared a $1,400 dividend payable on June 22.
A Dividend has been declared. 
This represents a distribution of cash to be made to the stockholder(s) at a future date (June 22). 
Dividends are recorded in a special account called Dividends which eventually will be deducted from Retained Earnings (see Chapter 4). 
Therefore, the Dividends account should be increased by $1,400 and since it will be paid in the future the Dividends Payable account should be increased by $1,400.
Summary for this transaction: Dividends +$1,400, Dividends Payable +$1,400.

May 31 Made a partial payment of $110 for the amount owed to ABC Supplies from the second May 30 entry.
Cash payments made to suppliers represent an outflow of cash. 
Therefore, the Cash account will be decreased by $110. 
Since this transaction is a payment from the company for an already recorded Accounts Payable then the amount owed in Accounts Payable should be decreased by $110. 
Supplies Expense is not recorded at this time since it was properly recorded on May 30 when the supplies were received and used.
Summary for this transaction: Cash -$110, Accounts Payable - $110


September 1 - Cash has been invested in the business therefore the asset Cash was increased by $400,000. 
Capital Stock has been issued to the owner, Sid Simon. 
Increases in ownership investment are recorded by increasing the Capital Stock account by $400,000.
Summary for this entry: Cash +$400,000, Capital Stock +$400,000

September 4 – Two assets, Land and Building, have been purchased for $100,000 and $120,000, respectively. 
Therefore, increase the asset Land by $100,000 and the asset Building by $120,000. 
A cash payment of $80,000 was made so Cash should be decreased by $80,000. 
A note payable was issued for the remaining amount owed;
therefore, Notes Payable is increased $140,000.
Summary for this entry: Land +$100,000, Building +$120,000, Cash -$80,000, Notes Payable +$140,000.

September 9 – An asset, Computers, has been purchased for $14,000 cash. 
Therefore, increase the asset Computers by $14,000 and decrease the asset Cash by $14,000
Summary for this entry: Computers +$14,000, Cash -$14,000.

September 16 – An asset, Office Fixtures & Equipment, has been purchased for $50,000.
Therefore, increase the asset Office Fixtures & Equipment by $50,000. 
As $10,000 was paid at the time of purchase decrease the asset Cash by $10,000. 
Since no formal note payable was signed record the remaining amount owed as an increase to Accounts
Payable of $40,000
Summary for this entry: Office Fixtures & Equipment +$50,000, Cash -$10,000, Accounts Payable +40,000.

September 21 – An asset, Office Supplies, has been purchased for $2,000 cash.
Therefore, increase the asset Office Supplies by $2,000 and decrease the asset Cash by $2,000
Summary for this entry: Office Supplies +$2,000, Cash -$2,000.

September 24 – Services have been performed for clients. 
Revenue should be recorded when services are performed. 
Therefore, Service Revenue should be increased by $3,400.
A partial payment of $1,200 was received so increase Cash by that amount. 
The remaining amount that is owed $2,200 ($3,400-$1,200) should be recorded as an increase to the asset Accounts Receivable.
Summary for this entry: Service Revenue +$3,400, Cash +$1,200, Accounts Receivable +$2,200.

September 27 – A $500 bill or invoice was received for advertising incurred. 
Advertising is an expense of running the business so increase Advertising Expense by $500. 
Since this amount will be owed or paid in the future increase Accounts Payable by $500.
Summary for this entry: Advertising Expense +$500, Accounts Payable +$500.

September 28 – Cash collections from customers represent an inflow of cash. 
Therefore, the Cash account will be increased by $700. 
Since this transaction is a payment from a customer then the amount the customer owes in Accounts Receivable is decreased by $700.
Summary for this entry: Cash +$700, Accounts Receivable -$700.

September 31 – Employees worked and earned $2,400 in salaries in September. 
Salaries are an expense of running the business so increase Salaries Expense by $2,400. 
Since this amount is paid to the employees decrease Cash by $2,400.
Summary for this entry: Salaries Expense +$2,400, Cash - $2,400.
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