Question 1
(a) Analyze the effects that each of these transactions will have on the following six components of the company's financial statements for the month of March.
Organize your answer in tabular form, using the column headings shown below.
Use “I” for increase, “D” for decrease, and “NE” for no effect

(b) Prepare journal entries (including explanations) for each of the transactions.

(c) Post journal entry to the appropriate ledger account, and sum up each account balance at March 31.

(d) Prepare a Trial Balance as at March 31, 2014

(e) Using the account balances in the Trial Balance in (d), compute the amounts for Total Assets, Total Liabilities and Shareholder’s Equity.
Are these the figures that the company will report in its March 31, 2014 Statement of Financial Position?
Explain.


Question 2
(a) Prepare a Statement of Comprehensive Income and a Statement of Change in Equity for the year ended 31 December 2013.
Also prepare the company’s a Statement of Financial Position as at 31 December 2013.

(b) Prepare the necessary year-end closing entries.

(c) Prepare an after-closing trial balance.

(d) Using the financial statements prepared in (a), briefly evaluate the company’s profitability and liquidity.

Question 3
(a) Prepare the necessary adjusting journal entries for Peter So & Associates on December 31.

(b) By how much did the firm’s profit increase or decreases after the adjusting journal entries in (a) are posted to the ledger? 
(Ignore income tax effect.)

Question 4
(i) Prepare two summaries of operations:
(i) a statement of Receipt and Disbursement on the “Cash Basis”
(ii) a Statement of Comprehensive Income on the “Accrual Basis”


(ii) Analyze the following bookkeeping errors, and indicate their effects on each of the financial statement components shown in the columnar headings using the symbols:

“O” for Overstated;
“U” for Understated
“NE” for No Effect



Question 5
Reconstruct the nine adjusting journal entries which the company has made on March 31, 2014.
Analyze the changes in the SFP accounts and project the differences to the SCI accounts


Question 6
(a) Discuss whether management’s decision to defer this $4 million advertising expenditure complies with generally accepted accounting principles?
Defend your answer.


(b) Could management’s decision have any ethical implications?
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