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1928 Election

Republican
Herbert Hoover (Wins because Republic)

Democrat
Al Smith

Hoover in Office

· President during Stock Market Crash.
Job= $200.00
1929 Budget

Item
Deposit

Deposit
$200.00

Living Expenses
$50.00

$150.00

Car
$30.00

$120.00

Radio
$20.00
$100.00

1,000 Shares of Stock
$100.00

$0.00

Sells Stock
$2,000.00

$0.00

Payoff Dept.

Total
$1,190.00

$810.00

Dept

Item
Dept.

Car
$270.00

Radio
$20.00

Total of Car and Radio
$290.00

Stock
$900.00

Total of Everything
$1,190.00
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2 Other Rules of the Stock Market
1. Buying stock makes the market
(
2. Selling stock makes the market
(
2 reasons

Stock Market Crashes

1. Too Much Credit
2. Selling = more selling

1929 Stock Market Crash

Thursday, October 24
Friday, October 25
Saturday, October 26
Sunday, October 27
Monday, October 28
Tuesday, October 29








Black Thursday—13 million shares Sold.

CRASH!
J.P. Morgan Buys $250 Million
CLOSED
CLOSED
Tension
STOCK MARKET CRASH

16 Million Shares SOLD!

Great Depression

4 Times the Stock Market Crashes

1929—“Leads to Depression”

1987—Biggest Crash

1997—

1998—

Reasons the 1929 crash turned into the Depression

1. Farmers were already in a Depression  (Lack of purchasing pressure)

2. Fordney—Macumber Tariff (Highest Tariff in U.S. history—cuts purchasing power)

3. 30%-40% of all wealth in the hands of 5% of the people

4. Too much buying on Margin (Credit)

5. Poorly Managed Banks (because of this people who did not invest in the stock market could lose all of their cash).

6. Cyclical decline of the Depression

President Hoover gets the blame for the Stock Market Crash.

Who should get the blame for the Stock Market Crash?


Harding, Coolige, and Mellon

· Hoover does not do enough.

Rugged Individualism.

· People should help themselves.

· Charities should pay for aid

“Hooverism”


Hooverville Shantytown

1931:

Herbert Hoover Tries to help the depression

· Hoover Dam

· Creates Jobs

· Draws Homeless people from the cities

· Irrigation

· Too little 

Too Late!
1932-Worst Year

9,000-Banks Closed

32,000-Business Closed

1/3 of people unemployment

1/3 of all families on Public Relief
Want to Buy:





Food/Living			$50.00


Car				$300.00


Radio				$40.00





Stock:





1 Share of UGI= $1


Margin (10%)


1,000 Shares
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